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7KH�6RFLHW\�RI�WKH�/LWWOH�)ORZHU�
�/LPLWHG�E\�*XDUDQWHH��
7UXVWHHV¶�5HSRUW����'HFHPEHU�����

Řȱ

7KH�WUXVWHHV��ZKR�IRU�FRPSDQ\�ODZ�SXUSRVHV�DUH�WKH�'LUHFWRUV��SUHVHQW�WKHLU�UHSRUW�DQG�
DFFRXQWV�IRU�WKH�\HDU�HQGHG����'HFHPEHU�������

7UXVWHHV�

7KH�IROORZLQJ�DFW�DV�7UXVWHHV�RI�WKH�&KDULW\�DQG�'LUHFWRUV�RI�WKH�/LPLWHG�/LDELOLW\�&RPSDQ\��

x 7KH�0RVW�5HYHUHQG�)HUQDQGR�0LOOiQ�5RPHUDO�2��&DUP��±�3ULRU�*HQHUDO�RI�WKH�
&DUPHOLWH�2UGHU�±�UHVLJQHG�RQ����'HFHPEHU������KDYLQJ�OHIW�RIILFH�DV�3ULRU�*HQHUDO��

x 7KH�9HU\�5HYHUHQG�&DUO�0DUNHO]�2��&DUP��±�IRUPHU�%XUVDU�*HQHUDO�RI�WKH�&DUPHOLWH�
2UGHU�

x 7KH�9HU\�5HYHUHQG�.HYLQ�$OEDQ�2��&DUP��±��3ULRU�3URYLQFLDO�RI�WKH�%ULWLVK�3URYLQFH�
RI�&DUPHOLWHV�DQG�&KDLU�RI�7UXVWHHV��

x 7KH�5HYHUHQG�5REHUW�&RODUHVL�2��&DUP�±�IRUPHU�'LUHFWRU�RI�WKH�86�DQG�&DQDGLDQ�
6RFLHW\�RI�WKH�/LWWOH�)ORZHU��

x 0V��3DXOLQH�6WXDUW�±�OD\�DGYLVRU��

2UJDQLVDWLRQ�

,Q������WKH�2UGHU�RI�&DUPHOLWHV��D�UHOLJLRXV�RUGHU�LQ�WKH�5RPDQ�&DWKROLF�&KXUFK��HVWDEOLVKHG�
D�FKDULWDEOH�WUXVW��WKH�³&DUPHOLWH�2UGHU�*HQHUDO�)XQG´��7KLV�ZDV�FKDQJHG�LQ������WR�WKH�
³6RFLHW\�RI�WKH�/LWWOH�)ORZHU´��,Q������WKH�7UXVWHHV�GHFLGHG�WR�FUHDWH�D�FRPSDQ\�OLPLWHG�E\�
JXDUDQWHH�ZLWK�WKH�VDPH�DLPV�DQG�REMHFWLYHV��DOVR�FDOOHG�³7KH�6RFLHW\�RI�WKH�/LWWOH�)ORZHU´��
7KLV�FRPSDQ\�ZDV�LQFRUSRUDWHG�RQ����'HFHPEHU�������XQGHU�D�PHPRUDQGXP�DQG�DUWLFOHV�RI�
DVVRFLDWLRQ��DQG�UHJLVWHUHG�DV�Q�����������7KH�&KDULW\�&RPPLVVLRQ�JDYH�FKDULWDEOH�VWDWXV�WR�
LW�RQ���0DUFK������Q�����������7KH�FKDULWDEOH�FRPSDQ\�RIILFLDOO\�EHJDQ�LWV�DFWLYLWLHV�RQ����
-XQH������ZKHQ�WKH�SUHYLRXV�FKDULWDEOH�WUXVW�WUDQVIHUUHG�LWV�DVVHWV�WR�LW��7KH�VWDWXWRU\�SRZHU�
RI�DSSRLQWLQJ�WUXVWHHV�OLHV�ZLWK�WKH�H[LVWLQJ�7UXVWHHV���
,Q� WKH� OLJKW� RI� WKH� LPSOHPHQWDWLRQ� RI� WKH�*'35� LQ�0D\� ����� DFURVV�(XURSH�� WKH�7UXVWHHV�
FRQFOXGHG�WKDW� WKH\�ZRXOG�QRW�EH�DEOH�WR�PDNH�DQ�DJUHHPHQW�ZLWK�HLWKHU� WKH�6RFLHW\�RI� WKH�
/LWWOH� )ORZHU� LQ� WKH�86� QRU�ZLWK� RWKHU� IRUHLJQ� WKLUG�SDUW\� VXSSOLHUV� WKDW�ZRXOG� VDWLVI\� WKH�
UHTXLUHPHQWV�RI�WKH�QHZ�'DWD�UHJLPH��,W�ZDV�GHFLGHG�WKHUHIRUH�WKDW�RYHU�WKH�FRXUVH�RI������
WKH�WZR�RUJDQLVDWLRQV�ZRXOG�EUHDN�WKHLU�WLHV���

7KLV�SURFHVV�ZDV�EHJXQ�LQ������DQG�ZDV�QRW�FRPSOHWH�DW�\HDU�HQG��,Q�WKH�ILUVW�WZR�PRQWKV�RI�
�����WKH�IRUPHU�GDWD�EDVH��3URVSHU��ZDV�VWLOO�XVHG��$V�D�UHVXOW�RI�JUHDW�HIIRUWV�E\�WKH�VWDII��LW�
ZDV�SRVVLEOH�LQ�0DUFK������WR�WUDQVIHU�DOO�GRQRU�GDWD�WR�D�V\VWHP�FDOOHG�7KDQN4��7KLV� LV�D�
&XVWRPHU� 5HODWLRQVKLS�0DQDJHU� �&50�� SURGXFHG� E\� $FFHVV� $FFRXQWLQJ�� IXOO\� FRPSOLDQW�
ZLWK�DOO�GDWD�DQG�SULYDF\�UHTXLUHPHQWV�DQG�XVHG�E\�D�QXPEHU�RI�OHDGLQJ�FKDULWLHV�LQ�WKH�8.��
VXFK�DV��&KLOGUHQ�LQ�1HHG��WKH�6DPDULWDQV�DQG�WKH�6WURNH�$VVRFLDWLRQ���

3ULQFLSDO�$LPV�

7KH�JHQHUDO�REMHFWV�RI�WKH�&KDULW\�DUH�WKH�DGYDQFHPHQW�RI�WKH�5RPDQ�&DWKROLF�5HOLJLRQ��E\�
PHDQV�RI�WKH�HVWDEOLVKPHQW�RU�IXUWKHUDQFH�RI�DQ\�FKDULWDEOH�ZRUNV�FDUULHG�RQ�E\��RU�XQGHU�WKH�
FRQWURO�RU�VXSHUYLVLRQ�RI�PHPEHUV�RI�WKH�2UGHU�RI�&DUPHOLWHV��DQG�E\�PHDQV�RI�WKH�SURYLVLRQ�
RI�VFKRODUVKLSV�DQG�EXUVDULHV�IRU�WKH�HGXFDWLRQ�DQG�WUDLQLQJ�RI�SULHVWV�DQG�RU�PHPEHUV�RI�WKH�
VDLG�2UGHU���

,Q�D�SDUWLFXODU�ZD\��EXW�ZLWKRXW�SUHMXGLFH� WR� WKH� IRUHJRLQJ�RYHUDOO� DLPV�� WKH�6RFLHW\�RI� WKH�
/LWWOH�)ORZHU�VHHNV�WR�VSUHDG�GHYRWLRQ�WR�6W��7KpUqVH�RI�/LVLHX[��D�&DUPHOLWH�QXQ�ZKR�GLHG�LQ�
�����DQG�RIWHQ� UHIHUUHG� WR� DV� ³7KH�/LWWOH�)ORZHU´�� DQG� LQ� WKLV�ZD\� WR�KHOS�SHRSOH�JURZ� LQ�



7KH�6RFLHW\�RI�WKH�/LWWOH�)ORZHU�
�/LPLWHG�E\�*XDUDQWHH��
7UXVWHHV¶�5HSRUW����'HFHPEHU�����

řȱ

WKHLU� &KULVWLDQ� IDLWK�� 7KH� SURFHVV� RI� DWWUDFWLQJ� SRWHQWLDO� GRQRUV�� PDLQWDLQLQJ� WKHLU� JLYLQJ��
UHSO\LQJ� WR� WKHLU� FRUUHVSRQGHQFH� DQG� NHHSLQJ� WKHP� LQIRUPHG� RI� WKH� 6RFLHW\¶V� ZRUN� LV�
FRPSOH[�� WLPH� FRQVXPLQJ� DQG� LQHYLWDEO\� H[SHQVLYH�� 0RUHRYHU�� WKHUH� DUH� QR� YROXQWDU\�
ZRUNHUV� WR� NHHS� ODERXU� FRVWV� GRZQ�� 7KH� 6RFLHW\� ZLVKHV� WR� DWWUDFW� VXSSRUWHUV� ZKR�ZLOO� EH�
DFWLYH�RYHU�D�QXPEHU�RI�\HDUV��QRW�MXVW�PDNH�D�VLQJOH�GRQDWLRQ�DQG�GLVDSSHDU��7KLV�UHTXLUHV�D�
FHUWDLQ�DPRXQW�RI�LQYHVWPHQW�LQ�PDWHULDOV�WKDW�ZLOO�EH�LQIRUPDWLYH��DV�ZHOO�DV�DWWUDFWLYH��

)XQGUDLVLQJ�$FWLYLWLHV�DQG�3HUIRUPDQFH�

7KH�6RFLHW\�VHQGV�PDWHULDOV�WR�GRQRUV�ZKR�KDYH�DOUHDG\�FRQWULEXWHG�LQ�WKH�SDVW�DQG�WKHUHIRUH�
PDLQWDLQV�WKHLU�GDWD�DV�D�OHJLWLPDWH�LQWHUHVW��7KH�6RFLHW\�LV�IXOO\�FRPSOLDQW�ZLWK�EHVW�SUDFWLFH�
DV�LW�VWDQGV�DQG�RIIHUV�DOO�GRQRUV�WKH�FKRLFH�RI�DVNLQJ�WKHLU�QDPHV�WR�EH�UHPRYHG�IURP�WKH�OLVW�
RI� WKRVH�ZKR� UHFHLYH�PDLOLQJV��7KH�6RFLHW\�KDV� LPSOHPHQWHG� WKH�SURYLVLRQV�RI� WKH�*HQHUDO�
'DWD�3URWHFWLRQ�5HJXODWLRQ�DQG�DOO�VWDII�ZHUH�IXOO\�WUDLQHG�LQ�LWV�SURYLVLRQV��2QJRLQJ�WUDLQLQJ�
ZLOO�EH�SURYLGHG�DV�WKH�LPSOLFDWLRQV�RI�WKH�*'35�HYROYH���

,Q���������������LQ���������������SLHFHV�RI�PDLO�ZHUH�VHQW�RXW�RQO\�WR�H[LVWLQJ�GRQRUV��7KH�
LQFUHDVH�LQ�DFWLYLW\�LV�GXH�WR�WZR�PRUH�PDLOLQJV�LQ������WKDQ�LQ�������
7KH�PDLOLQJV�LQ������ZHUH�DV�IROORZV��LQFOXGLQJ�WKH�UDWH�RI�UHWXUQ�IRU�HDFK�RQH��

0RQWK� $SSHDO� 5DWH�RI�5HWXUQ�LQ�5HSOLHV�UHFHLYHG�

-DQXDU\� $QQXDO�0HPEHUVKLS� �����

)HEUXDU\� %HWZHHQ�)ULHQGV�6SULQJ�1HZVOHWWHU
� ����

0DUFK� (DVWHU�&DUGV� �����

$SULO� $OO�2FFDVLRQ�&DUGV� �����

0D\� 5RVH�/DEHOV� �����

-XQH� %HWZHHQ�)ULHQGV�6XPPHU�1HZVOHWWHU
� ����

-XO\� )HDVW�GD\� �����

$XJXVW� .H\�5LQJ� �����

6HSWHPEHU� $OO�6RXOV�,QWHQWLRQV� �����

2FWREHU� &KULVWPDV�&DUGV� �����

1RYHPEHU� $QJHOV� �����


�WKHVH�DUH�QRW�FRQVLGHUHG�IXQGUDLVLQJ�PDLOLQJV��EXW� LQIRUPDWLRQ�RIIHUHG�WR�GRQRUV��VRPH�RI�
ZKRP�PDNH�DQ�XQVROLFLWHG�FRQWULEXWLRQ��

7KH�IXQGUDLVLQJ�PHWKRG��³GLUHFW�PDLO´�� LV�FDUULHG�RXW� LQ�DFFRUGDQFH�ZLWK� WKH�SROLFLHV�RI� WKH�
)XQGUDLVLQJ�5HJXODWRU��WKH�'LUHFW�0DUNHWLQJ�$VVRFLDWLRQ�RI�WKH�8.�DQG�ZLWK�WKH�VWDQGDUGV�RI�
WKH� ,QVWLWXWH� RI� )XQGUDLVLQJ�� 7KH� 6RFLHW\� LV� D�PHPEHU� RI� WKH� WZR� ODWWHU� ERGLHV� DQG� DWWHQGV�
UHJXODU�EULHILQJV�DQG�XS�GDWLQJV�RQ�OHJDO�LVVXHV�DQG�³EHVW�SUDFWLFH´���



7KH�6RFLHW\�RI�WKH�/LWWOH�)ORZHU�
�/LPLWHG�E\�*XDUDQWHH��
7UXVWHHV¶�5HSRUW����'HFHPEHU�����

Śȱ

,Q�DGGLWLRQ��WKH�7UXVWHHV�DOZD\V�PHHW�ZLWK�WKH�IXQGUDLVLQJ�PDQDJHU�HPSOR\HG�E\�WKH�6RFLHW\�
LQ� WKH� 8.� WR� GLVFXVV� VWUDWHJ\� DQG� WR� VXSHUYLVH� WKH� FRQWHQW� RI� WKH� PDLOLQJV�� $OO� ZULWWHQ�
FRPPXQLFDWLRQV�DUH� UHYLHZHG�E\� WKH�&KDLU�RI�7UXVWHHV�EHIRUH�PDLOLQJ��1R� WKLUG�SDUWLHV�DUH�
XVHG�WR�GHYLVH�PDLOLQJV��VHQG�WKHP�RU�UHSO\�WR�WKHP��

7KH�HPSOR\HHV�RI�WKH�8.�6RFLHW\�FDUU\�RXW�WKH�WDVNV�RI�UHFHLYLQJ�DQG�SURFHVVLQJ�GRQDWLRQV��
7KLV� LQYROYHV� VRUWLQJ� RI� PDLO� LQWR� YDULRXV� FDWHJRULHV�� RSHQLQJ� PDLO�� UHFRUGLQJ� GRQDWLRQ�
DPRXQW� RQ� UHSO\� FDUG�� UXQQLQJ� FKHTXHV� WKURXJK� VFDQQHU�� SUHSDULQJ� GHSRVLW� VOLSV�� WDNLQJ�
GRQDWLRQV�WR�WKH�EDQN��GDWD�HQWU\�ZKHUH�GHWDLOV�RI�WKH�GRQDWLRQ�DUH�XSORDGHG�WR�WKH�GDWDEDVH�
DQG�RWKHU�GRQRU�LQIRUPDWLRQ�UHFRUGHG��(DFK�GRQRU�UHFHLYHV�DQ�DFNQRZOHGJHPHQW�OHWWHU�ZKLFK�
LV� JHQHUDWHG� DXWRPDWLFDOO\�� EXW� ZKLFK� LV� VRPHWLPHV� PRGLILHG� PDQXDOO\� WR� GHDO� ZLWK� D�
SDUWLFXODU�TXHVWLRQ�RU�UHTXHVW��,Q�DGGLWLRQ��GHWDLOV�RI�UHWXUQHG�PDLO��EDG�DGGUHVV��UHIXVHG��JRQH�
DZD\�HWF���DUH�DOVR�ORJJHG�RQ�WKH�GDWDEDVH��,Q������VRPH���������LQ��������������SLHFHV�RI�
PDLO�ZHUH�UHFHLYHG�DV�D�UHVXOW�RI�GLUHFW�PDLOLQJ�DQG�SURFHVVHG�XVLQJ���HPSOR\HHV���

7KH� 6RFLHW\� PDLQWDLQV� WKH� KLJKHVW� OHYHO� RI� GDWD� SURWHFWLRQ� DQG� KDV� UHJLVWHUHG� LWV� VHUYHU�
RSHUDWLRQV�ZLWK� WKH�8.� ,QIRUPDWLRQ�&RPPLVVLRQHU��1R�SHUVRQDO�GDWD� LV� VROG�RU� H[FKDQJHG�
ZLWK�RWKHU�RUJDQLVDWLRQV��

,Q� DGGLWLRQ�� DOO� WKRVH� ZKR� DUH� FRQWDFWHG� E\� WKH� 6RFLHW\� FDQ� RSW� RXW� RI� DQ\� IXUWKHU�
FRPPXQLFDWLRQV�DQG�WKHLU�QDPHV�ZLOO�EH�UHPRYHG�LPPHGLDWHO\�IURP�WKH�DFWLYH�OLVW��$QRWKHU�
FKHFN�LV�UXQ�DJDLQVW�WKH�QDWLRQDO�0DLO�3UHIHUHQFH�6HUYLFH�RI�WKRVH�ZKR�GR�QRW�ZLVK�WR�UHFHLYH�
PDLO�IURP�IXQGUDLVLQJ�RUJDQLVDWLRQV��

)XOILOOLQJ�GRQRU�UHTXHVWV�DQG�PDLQWDLQLQJ�FRQWDFW��ZKHQ�GRQRUV�UHSO\�WR�DQ�DSSHDO��WKH\�RIWHQ�
DVN�IRU�UHOLJLRXV�LWHPV��IRU�ZKLFK�WKH\�HQFORVH�D�GRQDWLRQ��RU�IRU�D�0DVV�WR�EH�RIIHUHG�IRU�WKHLU�
VSHFLDO�LQWHQWLRQ��RU�IRU�SUD\HUV�RU�HYHQ�IRU�KHOS�ZLWK�UHOLJLRXV�GLIILFXOWLHV��$OO�VWDII�KDYH�EHHQ�
DOHUWHG�WR�WKH�VLWXDWLRQ�RI�YXOQHUDEOH�GRQRUV�ZKR�PD\�IHHO�SUHVVXUHG�DQG�KDYH�EHHQ�LQVWUXFWHG�
WR�WUHDW�WKHVH�GRQRUV�ZLWK�VSHFLDO�VHQVLWLYLW\��

7KHVH�SHUVRQDO�UHTXHVWV�DUH�RIWHQ�GHDOW�ZLWK�RQ�DQ�LQGLYLGXDO�EDVLV�DQG�UHSUHVHQW�D�ODUJH�SDUW�
RI�WKH�SDVWRUDO�RXWUHDFK�RI�WKH�&KDULW\�ZKLFK�LV�QRW�VWULFWO\�SDUW�RI�IXQGUDLVLQJ��EXW�ZKLFK�KDV�
D�FRVW��,Q�DGGLWLRQ��WKH�6RFLHW\�SURGXFHV�D�QHZVOHWWHU��%HWZHHQ�)ULHQGV��WZLFH�D�\HDU�WR�NHHS�
GRQRUV�XSGDWHG�DERXW�WKH�ZD\�LQ�ZKLFK�WKHLU�GRQDWLRQV�DUH�XVHG��

&DPSDLJQLQJ� DQG� IXQGUDLVLQJ� DUH� LQWHJUDO� SDUWV� RI� FKDULWDEOH� DFWLYLW\�� DQG� WKDW� DFWLYLW\� LV�
HGXFDWLRQDO�DQG�IDLWK�EXLOGLQJ�HYHQ�LI�QR�GRQDWLRQ�LV�JLYHQ��%\�WKH�VDPH�WRNHQ��PRQH\�VSHQW�
RQ�HGXFDWLRQ�DQG�IDLWK�EXLOGLQJ�FDQQRW�EH�JLYHQ�D�PRQHWDU\�YDOXH�XQGHU�WKH�SUHVHQW�UHSRUWLQJ�
UHJLPH��

$OO�WKLV�ZRUN�RI�UHFHLYLQJ��SURFHVVLQJ�DQG�UHSO\LQJ�ZDV�SHUIRUPHG�E\�D�WRWDO�SHUPDQHQW�VWDII�
RI���SHRSOH�IRU�D�ZDJH�ELOO�RI�����������LQ������������������7KLV�VOLJKW�LQFUHDVH�LQ�VWDII�FRVWV�
UHIOHFWV�WKH�H[SHQVH�RI�LQFUHDVHG�SHQVLRQ�FRQWULEXWLRQV�DQG�VWDII�WUDLQLQJ�DQG�UHFUXLWPHQW��

,W�LV�ZRUWK�QRWLQJ�WKDW�RI�WKH��������GRQRUV�ZKR�FRQWULEXWH�HYHU\�\HDU��DURXQG�������VWDUWHG��
JLYLQJ�LQ�������WKH�ILUVW�\HDU�RI�IXQGUDLVLQJ��DQG�FRQWLQXH�WR�GR�VR�WRGD\��,Q������HDFK�GRQRU�
RQ�DYHUDJH�FRQWULEXWHG���������LQ��������������SHU�JLIW��DQG�WKH�LQGLYLGXDO�GRQRU�YDOXH�ZDV�
������� �LQ��������������� ,Q� HIIHFW� SDUW� RI� WKH� FRVW� RI� IXQGUDLVLQJ� LV� DOVR� DQ� LQYHVWPHQW� IRU�
IXWXUH�JLYLQJ��



7KH�6RFLHW\�RI�WKH�/LWWOH�)ORZHU�
�/LPLWHG�E\�*XDUDQWHH��
7UXVWHHV¶�5HSRUW����'HFHPEHU�����

śȱ

,Q������GRQDWLRQV�ZHUH�XS�RQ�SULRU�\HDU�DW�����������LQ�����������������/HJDF\�LQFRPH�IHOO�
WR� �������� �LQ� ����� ���������� 7KH� LQFUHDVH� LQ� GRQDWLRQV� LV� DWWULEXWDEOH� WR� WKH� WZR� H[WUD�
DSSHDOV�FRPSDUHG�WR�������

7KH� WRWDO�FRVW� RI� IXQGUDLVLQJ� LQ������ URVH� WR���������� IURP���������� LQ�������7KH� ODUJHVW�
VKDUH� RI� WKH� FRVW� ZDV� WKH� DPRXQW� VSHQW� RQ� SURGXFLQJ� DQG� VHQGLQJ� PDWHULDOV� WR� GRQRUV��
3URGXFWLRQ�FRVWV�ZHUH�DIIHFWHG�DGYHUVHO\�E\�KDYLQJ�WR�SD\�9$7�RQ�KRPH�SURGXFHG�PDWHULDOV�
DQG�WKH�FRVW�RI�VHQGLQJ�WKH�PDWHULDOV�E\�LQFUHDVHG�SRVWDO�FKDUJHV��

7KH�7UXVWHHV�KDYH�QRWHG�DQG�DFWHG�RQ�WKH�IROORZLQJ�DGYLFH��

7KHUH�LV�QR�VHW�OHYHO�IRU�IXQGUDLVLQJ�FRVWV��HLWKHU�LQ�ODZ�RU�LQ�JRRG�SUDFWLFH��7KLV�LV�EHFDXVH�
WKHUH� DUH� PDQ\� IDFWRUV� WKDW� DIIHFW� WKH� OHYHOV� RI� FRVWV� WKDW� FDQ� EH� LQFXUUHG�� LQFOXGLQJ� WKH�
PHWKRG� RI� IXQGUDLVLQJ�� WKH� SRSXODULW\� RI� WKH� FDXVH� DQG� WKH� VL]H� DQG� SURILOH� RI� WKH� FKDULW\��
&KDULWLHV�VKRXOG�VHFXUH�WKH�EHVW�WHUPV�IRU�IXQGUDLVLQJ�DFWLYLWLHV�WKH\�FDQ�IRU�WKH�FKDULW\�DQG�
EH�RSHQ�DQG�WUDQVSDUHQW�DERXW�WKHVH�FRVWV��
�&KDULW\�&RPPLVVLRQ�RI�(QJODQG�DQG�:DOHV��&KDULWLHV�DQG�)XQGUDLVLQJ���������S�����

&KDULWDEOH� H[SHQGLWXUH� FRPSULVHV� WKRVH� FRVWV� LQFXUUHG� E\� WKH� FKDULW\� LQ� IXUWKHUDQFH� RI� WKH�
FKDULW\
V� REMHFWLYHV� DQG� UHSUHVHQWV� WKH�FRVW� RI�JRRGV� DQG� VHUYLFHV� DQG�RWKHU� FRVWV� WKDW�KDYH�
EHHQ�LQFXUUHG�LQ�FKDULWDEOH�DFWLYLWLHV�� ,W� LQFOXGHV�ERWK�FRVWV� WKDW�FDQ�EH�DOORFDWHG�GLUHFWO\�WR�
VXFK�DFWLYLWLHV�DQG� WKRVH�FRVWV�RI�DQ� LQGLUHFW�QDWXUH�QHFHVVDU\� WR�VXSSRUW� WKHP��*RYHUQDQFH�
FRVWV�LQFOXGH�WKRVH�FRVWV�DVVRFLDWHG�ZLWK�PHHWLQJ�WKH�FRQVWLWXWLRQDO�DQG�VWDWXWRU\�UHTXLUHPHQW�
RI�WKH�FKDULW\�DQG�LQFOXGH�DFFRXQWDQF\�IHHV�DQG�FRVWV�OLQNHG�WR�WKH�VWUDWHJLF�PDQDJHPHQW�RI�
WKH�FKDULW\��

2YHUDOO��WKH�6RFLHW\¶V�SHUIRUPDQFH�LQ������ZDV�DV�IROORZV��

���� ���� ���� ����
,QFRPLQJ�UHVRXUFHV� ���������� �������� ���������� ����������

7RWDO�H[SHQGHG� ���������� �������� ���������� ����������

1HW� �������� ��������� ��������� ��������

6XPPDU\�RI�WKH�5HVXOWV�RI�)XQGUDLVLQJ�$FWLYLWLHV�

:H�EHOLHYH�WKDW�WKH�LWHPV�DQG�LQIRUPDWLRQ�VHQW�RXW�E\�WKH�6RFLHW\�DUH�SDUW�RI�WKH�EHQHILWV�WKH�
&KDULW\�RIIHUV�DQG�DUH�GLVWULEXWHG�IUHH�RI�FKDUJH��:H�HQFRXUDJH�SHRSOH�WR�SDUWLFLSDWH�LQ�RXU�
ZRUOGZLGH� PLVVLRQDU\� SURJUDPPH� E\� PHDQV� RI� WKHLU� GRQDWLRQV� DQG� SUD\HUV�� ,Q� ����� WKH�
6RFLHW\� FRQWLQXHG� LWV� WUDGLWLRQ� RI� RUJDQLVLQJ� D� SLOJULPDJH� DQG� 0DVV� IRU� LWV� VXSSRUWHUV� LQ�
$\OHVIRUG�3ULRU\��.HQW��7KH�7UXVWHHV�EHOLHYH�WKDW�WKHUH�LV�D�UHDO�EHQHILW�WR�LWV�VXSSRUWHUV�ZKR�
DWWHQG�WKLV�HYHQW�LQ�WHUPV�RI�WKHLU�HGXFDWLRQ�DERXW�WKH�&DUPHOLWH�2UGHU�DQG�LWV�PLVVLRQV�DQG�LQ�
WHUPV� RI� WKH� VWUHQJWKHQLQJ� RI� WKHLU� IDLWK� DQG� VHQVH� RI� VROLGDULW\� ZLWK� WKH� SRRU� DQG�
PDUJLQDOLVHG���

3URJUDPPH�$OORFDWLRQV�

$OWKRXJK�WKH�UHSRUWLQJ�UHTXLUHPHQWV�XQGHU�ZKLFK�WKH�FKDULW\�RSHUDWHV�GR�QRW�DOORZ�MRLQW�FRVW�
DOORFDWLRQV��ZKHUHE\�VRPH�IXQGUDLVLQJ�FRVWV�FDQ�EH�DWWULEXWHG�WR�SURJUDPPHV�ZLWK�D�SDVWRUDO�
EHQHILW��LW�LV�UHYHDOLQJ�WR�ORRN�DW�WKH�6RFLHW\¶V�FRVWV�LQ�WKH�OLJKW�RI�D�K\SRWKHWLFDO�DOORFDWLRQ���
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,Q�WKH�ILUVW�SODFH��WKH�6RFLHW\�VHQGV�LQIRUPDWLRQ�RI�DQ�HGXFDWLRQDO�QDWXUH�WR�DOO�LWV�GRQRUV�DQG�
SRWHQWLDO�GRQRUV��7KLV�QRW�RQO\�KHOSV� WKHP� WR�PDNH�DQ� LQIRUPHG�GHFLVLRQ�DERXW�ZKHWKHU� WR�
VXSSRUW�WKH�6RFLHW\�RU�QRW�EXW�LV�RI�EHQHILW�LQ�D�PRUH�JHQHUDO�VHQVH�VLQFH�LW�FRQWULEXWHV�WR�WKHLU�
JHQHUDO� NQRZOHGJH� RI� &DUPHOLWH� PLVVLRQV� DURXQG� WKH� ZRUOG�� 7KLV� VHFRQG� VHQVH� RI� RYHUDOO�
HGXFDWLRQ� LV� LPSRUWDQW�� VLQFH� HYHQ� WKRVH� ZKR� GR� QRW� UHVSRQG� WR� DQ� DSSHDO�� GR� UHDG� WKH�
PDWHULDO�WKDW�LV�VHQW�WR�WKHP�DQG�DUH�LQIOXHQFHG�E\�LW��7KH�SURRI�RI�WKLV�LV�WKDW�LQ�PDQ\�FDVHV�
OHJDFLHV�KDYH�EHHQ�UHFHLYHG�E\�WKH�6RFLHW\�IURP�LQGLYLGXDOV�ZKR�KDYH�PDGH�IHZ�RU�HYHQ�QR�
FRQWULEXWLRQV�GXULQJ�WKHLU�OLIH��3UHVXPDEO\�VXFK�SHRSOH�IHOW�XQDEOH�WR�PDNH�D�GRQDWLRQ�ZKLOH�
WKH\�ZHUH�DOLYH��\HW�WKH\�PDNH�JHQHURXV��RIWHQ�ODYLVK�SURYLVLRQ�IRU�WKH�6RFLHW\��LQ�WKHLU�ZLOOV��

0RQH\�VSHQW�RQ�NHHSLQJ�SHRSOH�LQIRUPHG�LV�D�IRUP�RI�LQYHVWPHQW�ZKLFK�PD\�RU�PD\�QRW�SD\�
RII�LQ�ILQDQFLDO�WHUPV��EXW�FHUWDLQO\�LV�SDUW�RI�WKH�HGXFDWLRQDO�RXWUHDFK�RI�WKH�6RFLHW\��,Q�WKH�
86$�� LW� KDV� EHHQ� VXJJHVWHG� E\� SURIHVVLRQDO� RUJDQLVDWLRQV� WKDW� DURXQG� ���� RI� WKH� FRVW� RI�
IXQGUDLVLQJ�FRXOG�EH�DOORFDWHG�WR�WKLV�HGXFDWLRQDO�SXUSRVH��

6HFRQGO\��LW�KDV�EHHQ�DFFHSWHG�E\�WKH�&KDULW\�&RPPLVVLRQ�WKDW�WKHUH�LV�D�SDVWRUDO�RU�VSLULWXDO�
EHQHILW�GHULYLQJ�IURP�PDWHULDO�VHQW�E\�RUJDQLVDWLRQV�VXFK�DV�WKH�6RFLHW\�RI�WKH�/LWWOH�)ORZHU��
,Q�JHQHUDO� WHUPV�� WKH�OHWWHUV�VHQW�RXW�KHOS�SHRSOH� WR�EH�DZDUH�DQG�XQGHUVWDQG�EHWWHU�WKH�UROH�
IDLWK�SOD\V�LQ�WKHLU�OLYHV��6SHFLILFDOO\��WKH�PDLOLQJV�VSHDN�RI�WKH�YDOXH�RI�SUD\HU��JRRG�ZRUNV��
VRFLDO�VROLGDULW\�DQG�D�VHQVH�RI�&KULVWLDQ�LGHQWLW\��,Q�WKH�FDVH�RI�WKH�6RFLHW\��WKHVH�YDOXHV�DUH�
HPEHGGHG�DQG�HPERGLHG�LQ�WKH�OLIH�RI�6W�7KpUqVH�RI�/LVLHX[�ZKRVH�GHYRWLRQ�LW�LV�WKH�DLP�RI�
WKH�6RFLHW\�WR�SURPRWH��

7KH�LPSDFW�RI�ERWK�WKH�GLUHFW�PDLO�DQG�WKH�SLOJULPDJH�LV�WR�FUHDWH�D�VHQVH�RI�LGHQWLW\�DPRQJ�
WKH�6RFLHW\¶V�VXSSRUWHUV�DQG�WR�JLYH�D�IHHOLQJ�RI�SXUSRVH�WR�WKHLU�SDUWLFLSDWLRQ�LQ�WKH�6RFLHW\¶V�
ZRUNV��ZKLFK�JRHV�EH\RQG�D�SXUHO\�PRQHWDU\�FRQQHFWLRQ�ZLWK�WKHP��7KH�6RFLHW\�LV�RSHQ�WR�
DOO� SHRSOH� LUUHVSHFWLYH�RI� FRORXU�� UDFH�RU� FUHHG� DQG� LWV� EHQHILWV� DUH� IUHHO\� DYDLODEOH�ZLWKRXW�
PDNLQJ�DQ\�FRQWULEXWLRQ�RU�GRQDWLRQ��

:KLOH�LW�LV�DOPRVW�LPSRVVLEOH�WR�TXDQWLI\��IROORZLQJ�VWXGLHV�E\�86�RUJDQLVDWLRQV��LQ�WKH�8.�
WKH�SURPRWLRQ�RI�IDLWK��SUD\HU�DQG�VRFLDO�YDOXHV�PLJKW�DFFRXQW�IRU�DQRWKHU�����RI�WKH�FRVW�RI�
SURGXFWLRQ�DQG�PDLOLQJV��

7R� VXPPDULVH�� DURXQG� ���� RI� WKH� FRVW� RI� WKH� RSHUDWLRQ� PLJKW� EH� DWWULEXWHG� WR� GLUHFW�
IXQGUDLVLQJ�� DQRWKHU� ���� RQ� HGXFDWLRQDO� SURJUDPPHV� DQG� ILQDOO\� DURXQG� ���� RQ� IDLWK�
UHODWHG��LQVSLUDWLRQDO�SURJUDPPHV���

3XEOLF�EHQHILW�

7KH� 7UXVWHHV� KDYH� FRQVXOWHG� WKH� JXLGDQFH�PDGH� DYDLODEOH� E\� WKH� &KDULW\� &RPPLVVLRQ� IRU�
(QJODQG� DQG� :DOHV� RQ� WKH� 3XEOLF� %HQHILW� UHTXLUHPHQW� RI� WKH� &KDULWLHV� $FW� ������ 7KH�
7UXVWHHV� DUH� FRQILGHQW� WKDW� WKH\� KDYH� FRPSOLHG� ZLWK� WKHLU� GXW\� XQGHU� VHFWLRQ� �� RI� WKH�
&KDULWLHV�$FW������LQ�WKDW�WKH\�KDYH�KDG�GXH�UHJDUG�WR�SXEOLF�EHQHILW�JXLGDQFH�SXEOLVKHG�E\�
WKH�&RPPLVVLRQ�� ,Q� IXUWKHUDQFH�RI� WKH� WUXVW¶V� FKDULWDEOH�SXUSRVHV� IRU� WKH�SXEOLF�EHQHILW� WKH�
WUXVWHHV�JLYH�GHWDLOV�RI�WKHLU�DFWLYLWLHV�LQ�WKLV�UHSRUW��

0RQLHV�'LVEXUVHG������

7KH�SULQFLSDO�VRXUFH�RI�WKH�GRQDWLRQ�PDGH�E\�WKH�6RFLHW\�RI�WKH�/LWWOH�)ORZHU�WR�WKH�&XULD�
HDFK�\HDU�FRQWLQXHV�WR�EH�PRQH\�JLYHQ�E\�VXSSRUWHUV�RI�WKH�6RFLHW\�LQ�*UHDW�%ULWDLQ�DQG�
,UHODQG��7KH�GRQDWLRQ�WR�WKH�&XULD�DPRXQWHG�WR�¼���������UHSUHVHQWLQJ�D�VOLJKW�LQFUHDVH�RI�
¼������RYHU�������
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7KH�UHFLSLHQWV�RI�WKH�6RFLHW\¶V�GRQDWLRQ�ZHUH�DJUHHG�LQ�DGYDQFH�E\�WKH�7UXVWHHV�DQG�FRSLHV�RI�
UHSRUWV�IURP�WKH�YDULRXV�SURMHFWV�VHQW�WR�ERWK�WKH�*HQHUDO�%XUVDU�RI�WKH�2UGHU�LQ�5RPH�DQG�WR�
WKH�RIILFHV�RI�WKH�6RFLHW\�LQ�(QJODQG��

6XPPDU\�RI�3URMHFWV�6XSSRUWHG�LQ������

%HQHILFLDU\� $PRXQW�LQ�¼�
�� 6WXGHQWV�LQ�5RPH� ������

�� .HQ\D�)RUPDWLRQ� ������

�� (DVW�7LPRU�)RUPDWLRQ� ������

�� 0R]DPELTXH�)RUPDWLRQ� ������

�� 9HQH]XHOD�)RUPDWLRQ� ������

�� /DWLQ�'HOHJDWLRQ�,QGLD� �����

727$/�,1�(852� �������

7KH�DPRXQW�GLVEXUVHG�E\�WKH�&XULD�H[FHHGHG�WKH�DPRXQW�UHFHLYHG�IURP����WKH�6RFLHW\�E\�
¼�������DQG�ZDV�GXH�WR�VRPH�RI�WKH�PRQLHV�KHOG�DW�WKH�HQG�RI������EHLQJ�VSHQW�LQ�������

��� 6XSSRUW�IRU�&DUPHOLWH�6WXGHQWV�IURP�'HYHORSLQJ�&RXQWULHV�

'XULQJ�WKH�SDVW�\HDU��WKH�6RFLHW\�RI�WKH�/LWWOH�)ORZHU�IXQGHG�WZHOYH�SRVWJUDGXDWH�VWXGHQWV�LQ�
5RPH��7KH�VWXGHQWV�FRPH�IURP�VHYHUDO�&DUPHOLWH�SURYLQFHV�LQ�WKH�GHYHORSLQJ�ZRUOG��.HQ\D��
(DVW�7LPRU��9LHWQDP��WKH�3KLOLSSLQHV��,QGRQHVLD��,QGLD��DQG�0R]DPELTXH��

7KH� SRVWJUDGXDWH� VWXGHQWV� DUH� VWXG\LQJ� D� ZLGH� UDQJH� RI� VXEMHFWV� WR� OLFHQVH� DQG� GRFWRUDWH�
OHYHO�� 'RJPDWLF� 7KHRORJ\�� &DQRQ� /DZ�� 3KLORVRSK\�� 3V\FKRORJ\�� 6SLULWXDOLW\�� +XPDQ�
)RUPDWLRQ�DQG�&KXUFK�+LVWRU\���

7KH�&XULD� VXSSRUWV� WKLV�QXPEHU�RI� VWXGHQWV� EHFDXVH� LW� EHOLHYHV� YHU\� VWURQJO\� WKDW� JLYLQJ� D�
JRRG�HGXFDWLRQ�WR�IULDUV� IURP�WKHVH�DUHDV�LV� WKH�EHVW� LQYHVWPHQW�IRU� WKH�IXWXUH��:HOO�WUDLQHG�
&DUPHOLWHV� FDQ� ZRUN� ZLWKLQ� WKH� 2UGHU� RQ� LQWHUQDO� IRUPDWLRQ� DQG� HGXFDWLRQDO� SURJUDPPHV�
ZLWKRXW� KDYLQJ� WR� GUDZ� RQ� RXWVLGH� DQG� RIWHQ� H[SHQVLYH� H[SHUWLVH�� 6HFRQGO\�� WKH�PHQ�ZKR�
REWDLQ� DGYDQFHG� GHJUHHV� FDQ� ZRUN� WKHPVHOYHV� LQ� XQLYHUVLWLHV�� FROOHJHV� DQG� VHPLQDULHV�
SURYLGLQJ�D�JRRG�VRXUFH�RI�H[WHUQDO�LQFRPH�IRU�WKHLU�FRPPXQLWLHV��

��� .HQ\D�)RUPDWLRQ�

7KH�6RFLHW\�JDYH�¼��������LQ������IRU�IRUPDWLRQ�H[SHQVHV��7KH�FRVWV�RI�IRUPDWLRQ�DUH�D�
PDMRU�SDUW�RI�WKH�EXGJHW�IRU�WKH�'HOHJDWLRQ�DQG�WKH�6RFLHW\�KDV�VXSSRUWHG�WKHP�IRU�PDQ\�
\HDUV��$V�RI�������WKH�.HQ\DQ�&DUPHOLWHV�QXPEHUHG�VL[�SULHVWV��RI�ZKRP�RQH�LV�LQ�5RPH�DQG�
DQRWKHU�LQ�%DUFHORQD��ERWK�VWXG\LQJ��7KUHH�IULDUV�KDYH�ILQLVKHG�WKHLU�LQLWLDO�WKHRORJLFDO�VWXGLHV�
DQG�RQH�PRUH�VWLOO�KDV�DQRWKHU�\HDU�EHIRUH�KH�ILQLVKHV��7KHUH�LV�RQH�EURWKHU�ZKR�LV�DERXW�WR�
ILQLVK�KLV�WKUHH�\HDU�SKLORVRSK\�SURJUDPPH�DQG�ZLOO�JR�WR�WKH�QRYLFLDWH�LQ�=LPEDEZH�LQ�
������7ZR�PRUH�SRVWXODQWV�KDYH�EHJXQ�WKHLU�SKLORVRSKLFDO�VWXGLHV�DQG�ILQDOO\�ILYH�PHQ�KDYH�
DOPRVW�WHUPLQDWHG�WKH�LQWURGXFWRU\�FRXUVH�LQ�WKH�UHOLJLRXV�OLIH�DQG�ZLOO�EHJLQ�SKLORVRSK\�LQ�
������7KH�&DUPHOLWHV�LQ�.HQ\D�KDYH�PDGH�VWHDG\�SURJUHVV�RYHU�WKH�\HDUV�DQG�QRZ�QXPEHU����
IULDUV��
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���� (DVW�7LPRU�

7KH�6RFLHW\�KDG�DJUHHG�PDQ\�\HDUV�DJR�WR�FRQWULEXWH�GLUHFWO\�WR�WKH�PLVVLRQ�RI�WKH�$XVWUDOLDQ�
SURYLQFH�LQ�(DVW�7LPRU�WR�WKH�WXQH�RI�¼�������SHU�DQQXP��5HFHQWO\��WKLV�KDV�EHHQ�UHGXFHG�WR�
¼�������S�D��GXH�WR�WKH�VKULQNLQJ�RYHUDOO�JUDQW�IURP�WKH�6RFLHW\�WR�WKH�&XULD��

7KLV�PLVVLRQ�LV�ORFDWHG�LQ�RQH�RI�WKH�SRRUHVW�FRXQWULHV�LQ�WKH�ZRUOG�DQG�WKH�RQH�PLOOLRQ�
LQKDELWDQWV�DUH�DOPRVW�DOO�&DWKROLF��7KH�$XVWUDOLDQ�SURYLQFH�KDV�D�ODUJH�FRPSOH[�IRU�WUDLQLQJ�
SULHVWV�DQG�EURWKHUV�QHDU�'LOL�WKH�FDSLWDO��DV�ZHOO�DV�D�SDULVK�LQ�=XPDODL��

7KH�3ULRU�3URYLQFLDO�RI�$XVWUDOLD�DQG�7LPRU�(VW�KDV�SURYLGHG�WKH�IROORZLQJ�LQIRUPDWLRQ��

��3ULHVWV����$XVWUDOLDQ���

x ��±�IRUPDWLRQ�PLQLVWU\��VHPLQDU\�UHOLJLRXV�OHFWXULQJ��UHWUHDWV��FKDSODLQF\��XQLYHUVLW\���

x ��±�SDULVK�PLQLVWU\��=XPDODL���

x ��±�SUHSDULQJ�IRU�VDEEDWLFDO�LQ�3RUWXJDO�ZKHQ�WUDYHO�SRVVLEOH��

x ��±�SDULVK�VXSSOLHV��UHOLJLRXV�FRPPXQLW\�FKDSODLQF\��

x ����QDWLRQDO�SROLFH�FKDSODLQ��

$QRWKHU� SULHVW� LV� FXUUHQWO\� SXUVXLQJ� GRFWRUDO� VWXGLHV� LQ�5RPH�� LQ� SUHSDUDWLRQ� IRU� VHPLQDU\�
WHDFKLQJ��

�� 6ROHPQO\� 3URIHVVHG� %URWKHU� ±� 3ULQFLSDO� RI� VFKRROV� ���� LQ� =XPDODL� SDULVK�� 'LUHFWRU� RI�
%RDUGLQJ�+RXVH�DVVRFLDWHG�ZLWK�VFKRRO�LQ�=XPDODL���

$QRWKHU�VROHPQO\�SURIHVVHG�%URWKHU�KDV�FRPSOHWHG�D�0DVWHUV�LQ�(GXFDWLRQDO�$GPLQLVWUDWLRQ�
LQ�3RUWXJDO��DZDLWLQJ�UHWXUQ�WR�ZRUN�LQ�VFKRROV�LQ�7LPRU�/HVWH�ZKHQ�WUDYHO�UHVWULFWLRQV�DOORZ���

&RPPXQLW\� 'HYHORSPHQW� 0LQLVWU\� LV� FR�RUGLQDWHG� E\� DQ� $XVWUDOLDQ� ZRPDQ�� EDVHG� LQ�
$XVWUDOLD��TXDOLILHG�H[SHUW� LQ�FRPPXQLW\�GHYHORSPHQW�ZRUN�� OLYHG�IRU�PDQ\�\HDUV� LQ�7LPRU�
/HVWH��VSHDNV�ORFDO�ODQJXDJH�IOXHQWO\���7KH�SURJUDP�KDV���IRFL���

x (GXFDWLRQ���6XSSRUW�RI�VFKRROV�LQ�=XPDODL�SDULVK��PDLQWHQDQFH��VXEVLG\�IRU�YROXQWHHU�
WHDFKHUV��SURYLVLRQ�RI� WHDFKLQJ�UHVRXUFHV�� WHDFKHU� WUDLQLQJ�±�VSHFLILFDOO\� LQ� UHJDUG� WR�
VDIHJXDUGLQJ�RI�FKLOGUHQ�LQ�DFFRUGDQFH�ZLWK�SURYLQFH�SROLF\���

R 6XSSRUW�RI�%RDUGLQJ�+RXVH�LQ�=XPDODL�SDULVK�����VWXGHQWV�LQ���������

R 6XSSRUW�RI�VHFRQGDU\�DQG�WHUWLDU\�VWXGHQWV�ZLWK�VFKRODUVKLSV�����LQ����������
WHUWLDU\�� �� RI�ZKRP�JUDGXDWHG� LQ� ������ �� ±� VHFRQGDU\��� �$�QXPEHU�RI� WKHVH�
VWXGHQWV� ZHUH� IXUWKHU� VXSSRUWHG� E\� EHLQJ� DFFRPPRGDWHG� LQ� RQH� RI� RXU� WZR�
IRUPDWLRQ�KRXVHV�LQ�'LOL����

x <RXWK� (QJDJHPHQW� �� )XQGLQJ� VXSSRUW� ��86������� IRU� 6SRUW� DQG� &XOWXUH� HYHQW� LQ�
=XPDODL�SDULVK�����YROOH\EDOO�WHDPV�DQG���WHDPV�RI�VWXGHQWV�ZKR�FRPSHWHG�LQ�D�WULYLD�
TXL]����

��� 0R]DPELTXH�

,Q������WKH�6RFLHW\�GRQDWHG�DOPRVW�¼�������WR�WKH�&DUPHOLWH�SURMHFW�LQ�0R]DPELTXH��7KHUH�
DUH����PHPEHUV�RI�WKH�&DUPHOLWH�PLVVLRQ�WKHUH�XQGHU�WKH�JXLGDQFH�RI�WKH�%UDVLOLDQ�SURYLQFH�
RI� 3HUQDPEXFR�� $OO� DUH� QDWLYHV� RI� 0R]DPELTXH�� ZLWK� WKH� H[FHSWLRQ� RI� WKH� 3URYLQFLDO�
'HOHJDWH��VXSHULRU��ZKR�LV�IURP�%UD]LO��)RXU�PHPEHUV�IURP�0R]DPELTXH�DUH�SULHVWV��WZR�RI�
ZKRP�DUH�VWXG\LQJ�DEURDG��7KHUH�DUH�ILYH�IULDUV�LQ�VLPSOH�YRZV�ZKR�DUH�VWXG\LQJ�WKHRORJ\�LQ�
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WKH� ,QWHUGLRFHVDQ�VHPLQDU\�LQ�0DSXWR�RU�SKLORVRSK\�LQ�D�&DWKROLF�,QVWLWXWH�IRU� OD\SHRSOH�LQ�
WKH�VDPH�FLW\��7KH�WKUHH�QRYLFHV�RI�WKH�PLVVLRQ�DUH�LQ�.ULVWL�0DPER�LQ�=LPEDEZH��KRVWHG�E\�
WKH� &DUPHOLWHV� RI� WKH� ,ULVK� 3URYLQFH�� )LQDOO\�� WKHUH� DUH� HLJKW�PHQ�ZKR� DUH� H[SORULQJ� WKHLU�
YRFDWLRQ�DQG�OHDUQLQJ�WKH�IXQGDPHQWDOV�RI�WKH�UHOLJLRXV�OLIH��7KH�FRVWV�RI�IRUPDWLRQ�DUH�KHDY\�
DQG�UHSUHVHQW�RQH�RI�WKH�SULQFLSDO�ZD\V�WKDW�WKH�6RFLHW\�FRQWULEXWHV�WR�WKLV�PLVVLRQ��7KHUH�DUH�
LQ�IDFW�VRPH����\RXQJ�PHQ�ZKR�KDYH�VKRZQ�DQ�LQWHUHVW�LQ�WKH�&DUPHOLWHV��EXW�DW�SUHVHQW�LW�LV�
RQO\�SRVVLEOH�WR�WDNH�ILYH�LQ�WKH�QH[W�\HDU��

7KH� VHFRQG�PDLQ� GRQDWLRQ� IURP� WKH� 6RFLHW\� LQ� ����� ZDV� IRU� WKH� FRPSOHWLRQ� RI� D� VHFRQG�
UHOLJLRXV�KRXVH��6WHOOD�0DULV��7KLV�LV�QRW�IDU�IURP�WKH�RULJLQDO�IRXQGDWLRQ�RI�6mR�-RVp��ZKLFK�
VHUYHV�DV�D�SDULVK�IRU�WKH�ORFDO�FKXUFK���

��� 9HQH]XHOD�)RUPDWLRQ�3URJUDPPH��3URYLQFHV�RI�&DWDORQLD�DQG�%HWLFD�

%RWK�WKH�&DWDODQ�DQG�%HWLFDQ�SURYLQFHV�RI�6SDLQ�KDYH�PLVVLRQV�LQ�9HQH]XHOD�DQG�WKHUH�DUH�
VOLJKW�GLIIHUHQFHV�LQ�WKH�WUDLQLQJ�SURJUDPPHV��7KHUH�DUH�SRVWXODQWV�LQ�WKHLU�ILUVW�\HDU�RI�
UHOLJLRXV�OLIH��QRYLFHV�ZKR�DUH�GLVFHUQLQJ�ZKHWKHU�WR�PDNH�DQ�LQLWLDO�FRPPLWPHQW�WR�WKH�2UGHU�
DQG�VWXGHQWV�ZKR�DUH�HQJDJHG�LQ�SKLORVRSKLFDO�DQG�WKHRORJLFDO�VWXGLHV��

,Q�VXPPDU\��

32678/$176� 129,&(6� 678'(176�

%(7,&$�3529,1&(� ��LQ�9HQH]XHOD� ��LQ�%UD]LO� ��LQ�6SDLQ�

&$7$/$1�3529,1&(� ��LQ�9HQH]XHOD� ��LQ�6SDLQ� ��LQ�6SDLQ�RU�9HQH]XHOD�

727$/� ��� �� ��

7KH�SURVSHFWV�IRU�WKH�&DUPHOLWHV�LQ�9HQH]XHOD�DUH�JUDGXDOO\�LPSURYLQJ��GHVSLWH�DQ�XQVWDEOH�
SROLWLFDO�DQG�HFRQRPLF�VLWXDWLRQ�LQ�WKH�FRXQWU\�DW�ODUJH��

��� *HQHUDO�&RPPLVVDULDW�RI�/DWLQ�5LWH�,QGLDQ�&DUPHOLWHV

7KLV�XQLW�FDPH�LQWR�H[LVWHQFH�LQ������ZLWK�WKH�WUDQVIHU�RI����'LVFDOFHG�&DUPHOLWH�IULDUV�WR�WKH�
RWKHU�EUDQFK�RI�WKH�2UGHU��NQRZQ�DV�WKH�$QFLHQW�2EVHUYDQFH��,Q�6HSWHPEHU�������WKH�
'HOHJDWLRQ�EHFDPH�D�*HQHUDO�&RPPLVVDULDWV�ZLWK�D�PDMRU�VXSHULRU��7KHUH�DUH�QRZ�VL[�
FRPPXQLWLHV�LQ�WKH�'HOHJDWLRQ��ILYH�LQ�,QGLD�DQG�RQH�LQ�9UHGHQ��LQ�WKH�QRUWK�ZHVW�RI�*HUPDQ\�
QHDU�WKH�'XWFK�ERUGHU��7KH�SULQFLSDO�KRXVH�RI�WKH�'HOHJDWLRQ�LQ�3DUDYXU�LV�DOVR�WKH�ORFDWLRQ�RI�
D�&DUPHOLWH�UXQ�+LJK�6FKRRO��7KH�RWKHU�KRXVHV�DUH�VSLULWXDO�FHQWUHV�IRU�UHWUHDWV�DQG�RWKHU�
VSLULWXDO�H[HUFLVHV��,Q�DGGLWLRQ��PHPEHUV�RI�WKH�'HOHJDWLRQ�DOVR�VWDII�D�KRXVH�DQG�FKXUFK�RI�
WKH�,ULVK�SURYLQFH�LQ�.LOGDUH��DERXW���NP�ZHVW�RI�'XEOLQ��,QHYLWDEO\��WKH�FRVW�RI�WUDLQLQJ�
ZHLJKV�KHDYLO\�DQG�WKH�6RFLHW\�VXSSRUWV�VRPH�RI�WKHVH�FRVWV�LQ�,QGLD�DQG�HOVHZKHUH��

,Q������WKHUH�ZHUH�WZR�RUGLQDWLRQV�WR�WKH�SULHVWKRRG�DQG�WKUHH�VLPSOH�SURIHVVLRQV�DW�WKH�
FRQFOXVLRQ�RI�WKH�QRYLFLDWH��7KHUH�DUH���IULDUV�VWXG\LQJ�XQGHUJUDGXDWH�WKHRORJ\�DQG���
VWXG\LQJ�IRU�WKHLU�%$�LQ�3KLORVRSK\��,Q�DGGLWLRQ����PHQ�DUH�GLVFHUQLQJ�WKHLU�YRFDWLRQ�LQ�WKH�
QRYLFLDWH�DQG���EHJLQQLQJ�WR�VWXG\�WKH�SULQFLSOHV�RI�WKH�UHOLJLRXV�OLIH�DV�SRVWXODQWV��7KH�
&RPPLVVDULDWH�DOVR�UXQV�D�SURJUDPPH�IRU�\RXQJ�PHQ�ZKR�KDYH�QRW�ILQLVKHG�WKHLU�KLJK�VFKRRO�
HGXFDWLRQ�ZKLFK�ODVWV�EHWZHHQ���WR���\HDUV��7KHUH�DUH����VWXGHQWV�DW�WKLV�OHYHO��7KH�SURVSHFWV�
IRU�WKHVH�&DUPHOLWHV�LQ�,QGLD�DUH�YHU\�JRRG�LQGHHG��



7KH�6RFLHW\�RI�WKH�/LWWOH�)ORZHU�
�/LPLWHG�E\�*XDUDQWHH��
7UXVWHHV¶�5HSRUW����'HFHPEHU�����

ŗŖȱ

7UXVWHHV¶�UHVSRQVLELOLWLHV�ZLWK�UHJDUG�WR�WKH�DFFRXQWV�

7KH�WUXVWHHV��ZKR�DUH�DOVR�WKH�GLUHFWRUV�IRU�WKH�SXUSRVHV�RI�FRPSDQ\�ODZ��DUH�UHVSRQVLEOH�IRU�
SUHSDULQJ� WKH� 7UXVWHHV¶� $QQXDO� 5HSRUW� DQG� WKH� ILQDQFLDO� VWDWHPHQWV� LQ� DFFRUGDQFH� ZLWK�
DSSOLFDEOH� ODZ� DQG� 8QLWHG� .LQJGRP� $FFRXQWLQJ� 6WDQGDUGV� �8QLWHG� .LQJGRP� *HQHUDOO\�
$FFHSWHG�$FFRXQWLQJ�3UDFWLFH���
&RPSDQ\� ODZ� UHTXLUHV� WKH� WUXVWHHV� WR� SUHSDUH� ILQDQFLDO� VWDWHPHQWV� IRU� HDFK� ILQDQFLDO� \HDU�
ZKLFK�JLYH�D� WUXH�DQG�IDLU�YLHZ�RI� WKH�VWDWH�RI�DIIDLUV�RI� WKH�FKDULWDEOH�FRPSDQ\�DQG�RI� WKH�
LQFRPLQJ� UHVRXUFHV� DQG� DSSOLFDWLRQ�RI� UHVRXUFHV�� LQFOXGLQJ� WKH� LQFRPH� DQG�H[SHQGLWXUH�� RI�
WKH�FKDULWDEOH�FRPSDQ\� IRU� WKDW�SHULRG�� ,Q�SUHSDULQJ� WKHVH� ILQDQFLDO� VWDWHPHQWV�� WKH� WUXVWHHV�
DUH�UHTXLUHG�WR��

x VHOHFW�VXLWDEOH�DFFRXQWLQJ�SROLFLHV�DQG�WKHQ�DSSO\�WKHP�FRQVLVWHQWO\��
x REVHUYH�WKH�PHWKRGV�DQG�SULQFLSOHV�LQ�WKH�&KDULWLHV�6253��
x PDNH�MXGJPHQWV�DQG�HVWLPDWHV�WKDW�DUH�UHDVRQDEOH�DQG�SUXGHQW��
x VWDWH�ZKHWKHU�DSSOLFDEOH�8.�$FFRXQWLQJ�6WDQGDUGV�KDYH�EHHQ�IROORZHG��VXEMHFW�WR�DQ\�

PDWHULDO�GHSDUWXUHV�GLVFORVHG�DQG�H[SODLQHG�LQ�WKH�ILQDQFLDO�VWDWHPHQWV��DQG�
x SUHSDUH�WKH�ILQDQFLDO�VWDWHPHQWV�RQ�WKH�JRLQJ�FRQFHUQ�EDVLV�XQOHVV�LW�LV�LQDSSURSULDWH�

WR�SUHVXPH�WKDW�WKH�FKDULWDEOH�FRPSDQ\�ZLOO�FRQWLQXH�LQ�RSHUDWLRQ��
7KH� WUXVWHHV� DUH� UHVSRQVLEOH� IRU� NHHSLQJ� SURSHU� DFFRXQWLQJ� UHFRUGV� WKDW� GLVFORVH� ZLWK�
UHDVRQDEOH�DFFXUDF\�DW�DQ\�WLPH�WKH�ILQDQFLDO�SRVLWLRQ�RI�WKH�FKDULWDEOH�FRPSDQ\�DQG�HQDEOH�
WKHP�WR�HQVXUH�WKDW�WKH�ILQDQFLDO�VWDWHPHQWV�FRPSO\�ZLWK�WKH�&RPSDQLHV�$FW�������7KH\�DUH�
DOVR�UHVSRQVLEOH�IRU�VDIHJXDUGLQJ�WKH�DVVHWV�RI� WKH�FKDULWDEOH�FRPSDQ\�DQG�KHQFH�IRU� WDNLQJ�
UHDVRQDEOH�VWHSV�IRU�WKH�SUHYHQWLRQ�DQG�GHWHFWLRQ�RI�IUDXG�DQG�RWKHU�LUUHJXODULWLHV��
,Q�VR�IDU�DV�WKH�WUXVWHHV�DUH�DZDUH��

x WKHUH�LV�QR�UHOHYDQW�DXGLW�LQIRUPDWLRQ�RI�ZKLFK�WKH�FKDULWDEOH�FRPSDQ\¶V�DXGLWRU�LV�
XQDZDUH��DQG�

x WKH�WUXVWHHV�KDYH�WDNHQ�DOO�VWHSV�WKDW�WKH\�RXJKW�WR�KDYH�WDNHQ�WR�PDNH�WKHPVHOYHV�
DZDUH�RI�DQ\�UHOHYDQW�DXGLW�LQIRUPDWLRQ�DQG�WR�HVWDEOLVK�WKDW�WKH�DXGLWRU�LV�DZDUH�RI�
WKDW�LQIRUPDWLRQ��

7KH�WUXVWHHV�DUH�UHVSRQVLEOH�IRU�WKH�PDLQWHQDQFH�DQG�LQWHJULW\�RI�WKH�FRUSRUDWH�DQG�ILQDQFLDO�
LQIRUPDWLRQ� LQFOXGHG� RQ� WKH� FKDULWDEOH� FRPSDQ\¶V� ZHEVLWH�� /HJLVODWLRQ� LQ� WKH� 8QLWHG�
.LQJGRP� JRYHUQLQJ� WKH� SUHSDUDWLRQ� DQG� GLVVHPLQDWLRQ� RI� ILQDQFLDO� VWDWHPHQWV� PD\� GLIIHU�
IURP�OHJLVODWLRQ�LQ�RWKHU�MXULVGLFWLRQV��

5LVN�$VVHVVPHQW�

7KH�7UXVWHHV�KDYH�DVVHVVHG�WKH�PDMRU�ULVNV�WR�ZKLFK�WKH�FKDULW\�LV�H[SRVHG��LQ�SDUWLFXODU�WKRVH�
UHODWHG� WR� WKH�JRYHUQDQFH��RSHUDWLRQV�� ILQDQFHV�RI� WKH�7UXVW��DV�ZHOO� DV� WKRVH�UHODWLQJ� WR� WKH�
H[WHUQDO� HFRQRPLF� HQYLURQPHQW� DQG� WKH� UHJXODWRU\� IUDPHZRUN� LQ�ZKLFK� WKH�7UXVW� RSHUDWHV��
7KH�7UXVWHHV�UHYLHZ�WKHVH�ULVNV�RQ�D�UHJXODU�EDVLV�DQG�DUH�VDWLVILHG�WKDW�V\VWHPV�DUH�LQ�SODFH�
WR�PLWLJDWH�H[SRVXUH�WR�PDMRU�ULVNV�IURP�ZLWKLQ�WKH�6RFLHW\��2Q�WKH�RWKHU�KDQG��WKH�7UXVWHHV�
UHFRJQL]H�WKDW�WKH�H[WHUQDO�ULVNV�WKH�6RFLHW\�IDFHV�DUH�LPSRUWDQW��EXW�GLIILFXOW�WR�PDQDJH��2QH�
VHW�RI�ULVNV�WR�WKH�DELOLW\�RI�WKH�6RFLHW\�WR�PHHW�WKH�QHHGV�RI�LWV�EHQHILFLDULHV�LV�WKH�FKDQJHG�
SXEOLF� SHUFHSWLRQ� RI� IXQGUDLVLQJ� LQ� WKH�8.� DQG� EH\RQG�� 6R� IDU� WKHUH� KDV� EHHQ� QR� DGYHUVH�
UHDFWLRQ� WR� WKH� 6RFLHW\�� EXW� WKH� 7UXVWHHV� DUH� PRQLWRULQJ� WKLV� FDUHIXOO\�� 3DUDGR[LFDOO\�� WKH�
JUHDWHU� ULVN� WR� WKH�6RFLHW\� LV� WKH� SRVVLEOH� FKDQJHG� UHJXODWRU\� HQYLURQPHQW�ZKLFK�ZLOO� ERWK�
DGG�FRQVLGHUDEOH�H[SHQVHV�DQG�OLPLW�WKH�VFRSH�RI�FRPPXQLFDWLRQ�ZLWK�SRWHQWLDO�GRQRUV��
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ŗŗȱ

,QYHVWPHQW�DQG�5HVHUYH�3ROLF\�

(DUQLQJV� IURP� WKH� 6RFLHW\¶V� LQYHVWPHQWV� ZHUH� XS� LQ� ����� DW� �������� ������ ���������
UHIOHFWLQJ�WKH�JRRG�SHUIRUPDQFH�RI�WKH�8.�HFRQRP\���

,Q� ����� WKH� 7UXVWHHV� RI� WKH� IRUPHU� 7UXVW� HVWDEOLVKHG� WKH� 'HYHORSPHQW� )XQG�� ZLWK� WKH�
LQWHQWLRQ� WKDW� LQFRPH� ZRXOG� EH� XVHG� WR� SURYLGH� WKH� 6RFLHW\� ZLWK� ORQJ� WHUP� IXQGLQJ�� 7KH�
RYHUDOO�DLP�LV�WR�KDYH�D�IXQG�RI�VXIILFLHQW�VL]H��FXUUHQWO\�VHW�DW����PLOOLRQ��WKDW�ZLOO�FRQWULEXWH�
WR�WKH�LQFRPH�VWUHDP�RI�WKH�FKDULW\�LQ�WKH�IRUP�RI�LQWHUHVW�DQG�GLYLGHQGV�DQG�WKHUHE\�UHGXFH�
WKH�FKDULW\¶V�GHSHQGHQFH�RQ�GLUHFW�GRQDWLRQV�DV�WKH�VROH�VRXUFH�RI�LWV�LQFRPLQJ�UHVRXUFHV��7KH�
YDOXH�RI� WKLV� IXQG� LQFUHDVHG� IURP������������ LQ������ WR������������ LQ������GXH� WR� D�YHU\�
JRRG�SHUIRUPDQFH�RI�WKH�8.�VWRFN�PDUNHW�LQ��������

$W�WKH�HQG�RI�������WKH�6RFLHW\�KDG�D�FDVK�UHVHUYH�RI����������ZKLFK�UHSUHVHQWV�����RI�WKH�
DQQXDO� UXQQLQJ� FRVWV� RI� WKH� FKDULW\�� 'XULQJ� ������ ��������� RI� WKH� FDVK� UHVHUYH� DW� WKH�
EHJLQQLQJ�RI�WKH�\HDU�ZDV�PRYHG�LQWR�EHWWHU�\LHOGLQJ�LQYHVWPHQWV��7KLV�VKLIW�ZDV�DQWLFLSDWHG�
LQ�WKH�7UXVWHH�5HSRUW�IRU�������

*RLQJ�FRQFHUQ�
'XULQJ�WKH�HDUO\�SDUW�RI�������WKH�FRURQDYLUXV�RXWEUHDN�LQ�WKH�8.�DIIHFWHG�WKH�RSHUDWLRQ�RI�
WKH�6RFLHW\�ZLWK�WKH�RIILFH�EHLQJ�FORVHG�IRU�VRPH�HLJKW�ZHHNV��7KH�HIIHFW�RQ�LQFRPH�LV�YHU\�
GLIILFXOW�WR�SUHGLFW�DOWKRXJK�LW�LV�ZRUWK�QRWLQJ�WKDW�LQWHUQHW�GRQDWLRQV�ZHUH�EHLQJ�UHFHLYHG�DW�D�
KLJKHU� OHYHO� WKDQ� LQ� WKH�SDVW��7KLV�XQFHUWDLQW\�RQ� LQFRPH�GRHV�QRW�� LQ� WKH�7UXVWHHV�RSLQLRQ��
DIIHFW� WKH� 6RFLHW\¶V� IXWXUH� DFWLYLWLHV� DV� H[SHQVHV� DQG� WKH� JUDQW� WR� WKH� &XULD� DUH� WR� D� ODUJH�
H[WHQW�FRQWLQJHQW�RQ�WKH�DYDLODELOLW\�RI�IXQGV�DQG�LQ�DQ\�HYHQW�WKHUH�DUH�VXIILFLHQW�UHVHUYHV�WR�
FRQWLQXH�RSHUDWLRQV��

2EMHFWLYHV�DFFRPSOLVKHG�LQ������

D� 0RYH�LQWHUQHW�VLWH�WR�D�QHZ�SODWIRUP�ZLWKLQ�WKH�(8��
E� 0RYH�VHUYHU�ZLWK�GDWDEDVH�WR�D�VLWH�ORFDO�WR�WKH�8.�RIILFH��
F� 8SGDWH�DQG�FROODWH�WUXVWHHV¶�LQWHUHVWV�LQWR�D�UHJLVWHU��
G� &RQWLQXH�ZLWK�GDWD�SURWHFWLRQ�DQG�SULYDF\�WUDLQLQJ��
H� ,PSOHPHQW�SURFHVVHV�IRU�GHYHORSPHQW�RI�PDWHULDOV�LQ�8.��

2EMHFWLYHV�VHW�IRU������

D� 5HFUXLW�WUXVWHHV�WR�UHSODFH�UHVLJQLQJ�PHPEHUV��
E� 7UDQVLWLRQ�QHZO\�HOHFWHG�3ULRU�*HQHUDO�WR�WUXVWHHVKLS��
F� &RQWLQXH�'DWD�3URWHFWLRQ�WUDLQLQJ��
G� $SSRLQW�D�(8�'DWD�5HSUHVHQWDWLYH�WR�FRPSO\�ZLWK�(8�UHJXODWLRQV��
H� 'HYHORS�DQG�H[SDQG�VRFLDO�PHGLD�SODWIRUPV�DV�D�ZD\�RI�GLYHUVLI\LQJ�LQFRPH�VWUHDPV��
I� 2SWLPL]H�9$7�EXUGHQ�RQ�WKH�6RFLHW\��

6LJQHG�RQ�EHKDOI�RI�WKH�WUXVWHHV�RQ����0D\������

.HYLQ�$OEDQ� � � � � � � � � �
7UXVWHH�



7KH�6RFLHW\�RI�WKH�/LWWOH�)ORZHU

$XGLWRUV
�5HSRUW

5HSRUW�RI�WKH�,QGHSHQGHQW�$XGLWRUV�WR�WKH�WUXVWHHV�RI��7KH�6RFLHW\�RI�WKH�/LWWOH�)ORZHU

,Q�RXU�RSLQLRQ�WKH�ILQDQFLDO�VWDWHPHQWV�
�

�

�

%DVLV�IRU�RSLQLRQ

&RQFOXVLRQV�UHODWLQJ�WR�JRLQJ�FRQFHUQ

�

�

2WKHU�LQIRUPDWLRQ

�

�
�

�

:H KDYH DXGLWHG WKH ILQDQFLDO VWDWHPHQWV RI 7KH 6RFLHW\ RI WKH /LWWOH )ORZHU IRU WKH \HDU HQGHG �� 'HFHPEHU ���� ZKLFK
FRPSULVH WKH 6WDWHPHQW RI )LQDQFLDO $FWLYLWLHV� WKH %DODQFH 6KHHW� 6WDWHPHQW RI FDVK IORZV DQG WKH UHODWHG QRWHV�7KH
ILQDQFLDO UHSRUWLQJ IUDPHZRUN WKDW KDV EHHQ DSSOLHG LQ WKHLU SUHSDUDWLRQ LV DSSOLFDEOH ODZ DQG 8QLWHG .LQJGRP $FFRXQWLQJ
6WDQGDUGV� LQFOXGLQJ )LQDQFLDO 5HSRUWLQJ 6WDQGDUG ��� µ7KH )LQDQFLDO 5HSRUWLQJ 6WDQGDUG DSSOLFDEOH LQ WKH 8. DQG
5HSXEOLF�RI�,UHODQG¶��8QLWHG�.LQJGRP�*HQHUDOO\�$FFHSWHG�$FFRXQWLQJ�3UDFWLFH���

7KH WUXVWHHV KDYH HOHFWHG IRU WKH ILQDQFLDO VWDWHPHQWV WR EH DXGLWHG LQ DFFRUGDQFH ZLWK WKH &KDULWLHV $FW ���� UDWKHU WKDQ
ZLWK WKH &RPSDQLHV $FW ����� $FFRUGLQJO\ ZH KDYH EHHQ DSSRLQWHG DV DXGLWRU XQGHU VHFWLRQ ��� RI WKH &KDULWLHV $FW ����
DQG�UHSRUW�LQ�DFFRUGDQFH�ZLWK�UHJXODWLRQV�PDGH�XQGHU�VHFWLRQ�����RI�WKDW�$FW��
:H FRQGXFWHG RXU DXGLW LQ DFFRUGDQFH ZLWK ,QWHUQDWLRQDO 6WDQGDUGV RQ $XGLWLQJ �8.� �,6$V �8.�� DQG DSSOLFDEOH ODZ� 2XU
UHVSRQVLELOLWLHV XQGHU WKRVH VWDQGDUGV DUH IXUWKHU GHVFULEHG LQ WKH $XGLWRU¶V UHVSRQVLELOLWLHV IRU WKH DXGLW RI WKH DFFRXQWV
VHFWLRQ RI RXU UHSRUW� :H DUH LQGHSHQGHQW RI WKH FKDULW\ LQ DFFRUGDQFH ZLWK WKH HWKLFDO UHTXLUHPHQWV WKDW DUH UHOHYDQW WR RXU
DXGLW RI WKH DFFRXQWV LQ WKH 8.� LQFOXGLQJ WKH )5&¶V (WKLFDO 6WDQGDUG� DQG ZH KDYH IXOILOOHG RXU RWKHU HWKLFDO
UHVSRQVLELOLWLHV LQ DFFRUGDQFH ZLWK WKHVH UHTXLUHPHQWV� :H EHOLHYH WKDW WKH DXGLW HYLGHQFH ZH KDYH REWDLQHG LV VXIILFLHQW
DQG�DSSURSULDWH�WR�SURYLGH�D�EDVLV�IRU�RXU�RSLQLRQ�

JLYH D WUXH DQG IDLU YLHZ RI WKH VWDWH RI WKH FKDULW\
V DIIDLUV DV DW �� 'HFHPEHU ���� DQG RI LWV LQFRPH DQG
H[SHQGLWXUH�IRU�WKH�\HDU�WKHQ�HQGHG�

KDYH�EHHQ�SURSHUO\�SUHSDUHG�LQ�DFFRUGDQFH�ZLWK�8.�*HQHUDOO\�$FFHSWHG�$FFRXQWLQJ�3UDFWLFH��DQG

KDYH�EHHQ�SURSHUO\�SUHSDUHG�LQ�DFFRUGDQFH�ZLWK�WKH�UHTXLUHPHQWV�RI�WKH�&KDULWLHV�$FW������

WKH WUXVWHHV¶ XVH RI WKH JRLQJ FRQFHUQ EDVLV RI DFFRXQWLQJ LQ WKH SUHSDUDWLRQ RI WKH DFFRXQWV LV QRW DSSURSULDWH�
RU

0DWWHUV�RQ�ZKLFK�ZH�DUH�UHTXLUHG�WR�UHSRUW�E\�H[FHSWLRQ
:H KDYH QRWKLQJ WR UHSRUW LQ UHVSHFW RI WKH IROORZLQJ PDWWHUV ZKHUH WKH &KDULWLHV $FW ���� UHTXLUHV XV WR UHSRUW WR \RX LI�
LQ�RXU�RSLQLRQ��

:H�KDYH�QRWKLQJ�WR�UHSRUW�LQ�UHVSHFW�RI�WKH�IROORZLQJ�PDWWHUV�LQ�UHODWLRQ�WR�ZKLFK�WKH�,6$V
�8.��UHTXLUH�XV�WR�UHSRUW�WR�\RX�ZKHUH�

WKH WUXVWHHV KDYH QRW GLVFORVHG LQ WKH DFFRXQWV DQ\ LGHQWLILHG PDWHULDO XQFHUWDLQWLHV WKDW PD\ FDVW VLJQLILFDQW
GRXEW DERXW WKH FKDULW\¶V DELOLW\ WR FRQWLQXH WR DGRSW WKH JRLQJ FRQFHUQ EDVLV RI DFFRXQWLQJ IRU D SHULRG RI DW
OHDVW�WZHOYH�PRQWKV�IURP�WKH�GDWH�ZKHQ�WKH�DFFRXQWV�DUH�DXWKRULVHG�IRU�LVVXH�

7KH WUXVWHHV DUH UHVSRQVLEOH IRU WKH RWKHU LQIRUPDWLRQ� 7KH RWKHU LQIRUPDWLRQ FRPSULVHV WKH LQIRUPDWLRQ LQFOXGHG LQ WKH
UHSRUW DQG DFFRXQWV RWKHU WKDQ WKH DFFRXQWV DQG RXU DXGLWRU¶V UHSRUW WKHUHRQ� 2XU RSLQLRQ RQ WKH DFFRXQWV GRHV QRW FRYHU
WKH�RWKHU�LQIRUPDWLRQ�DQG�ZH�GR�QRW�H[SUHVV�DQ\�IRUP�RI�DVVXUDQFH�FRQFOXVLRQ�WKHUHRQ�
,Q FRQQHFWLRQ ZLWK RXU DXGLW RI WKH DFFRXQWV� RXU UHVSRQVLELOLW\ LV WR UHDG WKH RWKHU LQIRUPDWLRQ DQG� LQ GRLQJ VR� FRQVLGHU
ZKHWKHU WKH RWKHU LQIRUPDWLRQ LV PDWHULDOO\ LQFRQVLVWHQW ZLWK WKH DFFRXQWV RU RXU NQRZOHGJH REWDLQHG LQ WKH DXGLW RU
RWKHUZLVH DSSHDUV WR EH PDWHULDOO\ PLVVWDWHG� ,I ZH LGHQWLI\ VXFK PDWHULDO LQFRQVLVWHQFLHV RU DSSDUHQW PDWHULDO
PLVVWDWHPHQWV� ZH DUH UHTXLUHG WR GHWHUPLQH ZKHWKHU WKHUH LV D PDWHULDO PLVVWDWHPHQW LQ WKH DFFRXQWV RU D PDWHULDO
PLVVWDWHPHQW RI WKH RWKHU LQIRUPDWLRQ� ,I� EDVHG RQ WKH ZRUN ZH KDYH SHUIRUPHG� ZH FRQFOXGH WKDW WKHUH LV D PDWHULDO
PLVVWDWHPHQW�RI�WKLV�RWKHU�LQIRUPDWLRQ��ZH�DUH�UHTXLUHG�WR�UHSRUW�WKDW�IDFW�
:H�KDYH�QRWKLQJ�WR�UHSRUW�LQ�WKLV�UHJDUG�

WKH LQIRUPDWLRQ JLYHQ LQ WKH 7UXVWHHV
 $QQXDO 5HSRUW LV LQFRQVLVWHQW LQ DQ\ PDWHULDO UHVSHFW ZLWK WKH ILQDQFLDO
VWDWHPHQWV��RU

VXIILFLHQW�DFFRXQWLQJ�UHFRUGV�KDYH�QRW�EHHQ�NHSW��RU
WKH�ILQDQFLDO�VWDWHPHQWV�DUH�QRW�LQ�DJUHHPHQW�ZLWK�WKH�DFFRXQWLQJ�UHFRUGV�DQG�UHWXUQV��RU

ZH�KDYH�QRW�UHFHLYHG�DOO�WKH�LQIRUPDWLRQ�DQG�H[SODQDWLRQV�ZH�UHTXLUH�IRU�RXU�DXGLW�

��



7KH�6RFLHW\�RI�WKH�/LWWOH�)ORZHU

$XGLWRUV
�5HSRUW

5HVSRQVLELOLWLHV�RI�WUXVWHHV

%RUXFNL�	�&R ���0D\�����
&KDUWHUHG�$FFRXQWDQWV�DQG�6WDWXWRU\�$XGLWRUV
���5DGQRU�5RDG
+DUURZ
0LGGOHVH[�+$���5=

2XU REMHFWLYHV DUH WR REWDLQ UHDVRQDEOH DVVXUDQFH DERXW ZKHWKHU WKH DFFRXQWV DV D ZKROH DUH IUHH IURP PDWHULDO
PLVVWDWHPHQW� ZKHWKHU GXH WR IUDXG RU HUURU� DQG WR LVVXH DQ DXGLWRU¶V UHSRUW WKDW LQFOXGHV RXU RSLQLRQ� 5HDVRQDEOH
DVVXUDQFH LV D KLJK OHYHO RI DVVXUDQFH� EXW LV QRW D JXDUDQWHH WKDW DQ DXGLW FRQGXFWHG LQ DFFRUGDQFH ZLWK ,6$V �8.� ZLOO
DOZD\V GHWHFW D PDWHULDO PLVVWDWHPHQW ZKHQ LW H[LVWV� 0LVVWDWHPHQWV FDQ DULVH IURP IUDXG RU HUURU DQG DUH FRQVLGHUHG
PDWHULDO LI� LQGLYLGXDOO\ RU LQ WKH DJJUHJDWH� WKH\ FRXOG UHDVRQDEO\ EH H[SHFWHG WR LQIOXHQFH WKH HFRQRPLF GHFLVLRQV RI XVHUV
WDNHQ RQ WKH EDVLV RI WKHVH DFFRXQWV� $ IXUWKHU GHVFULSWLRQ RI RXU UHVSRQVLELOLWLHV IRU WKH DXGLW RI WKH DFFRXQWV LV ORFDWHG RQ
WKH )LQDQFLDO 5HSRUWLQJ &RXQFLO¶V ZHEVLWH DW ZZZ�IUF�RUJ�XN�DXGLWRUVUHVSRQVLELOLWLHV� 7KLV GHVFULSWLRQ IRUPV SDUW RI RXU
DXGLWRU¶V�UHSRUW�

$V H[SODLQHG PRUH IXOO\ LQ WKH 7UXVWHHV
 5HVSRQVLELOLWLHV 6WDWHPHQW VHW RXW RQ SDJH ��� WKH 7UXVWHHV DUH UHVSRQVLEOH IRU WKH
SUHSDUDWLRQ RI ILQDQFLDO VWDWHPHQWV ZKLFK JLYH D WUXH DQG IDLU YLHZ� DQG IRU VXFK LQWHUQDO FRQWURO DV WKH WUXVWHHV GHWHUPLQH LV
QHFHVVDU\�WR�HQDEOH�WKH�SUHSDUDWLRQ�RI�DFFRXQWV�WKDW�DUH�IUHH�IURP�PDWHULDO�PLVVWDWHPHQW��ZKHWKHU�GXH�WR�IUDXG�RU�HUURU�
,Q SUHSDULQJ WKH DFFRXQWV� WKH WUXVWHHV DUH UHVSRQVLEOH IRU DVVHVVLQJ WKH FKDULW\¶V DELOLW\ WR FRQWLQXH DV D JRLQJ FRQFHUQ�
GLVFORVLQJ� DV DSSOLFDEOH� PDWWHUV UHODWHG WR JRLQJ FRQFHUQ DQG XVLQJ WKH JRLQJ FRQFHUQ EDVLV RI DFFRXQWLQJ XQOHVV WKH
WUXVWHHV�HLWKHU�LQWHQG�WR�OLTXLGDWH�WKH�FKDULW\�RU�WR�FHDVH�RSHUDWLRQV��RU�KDYH�QR�UHDOLVWLF�DOWHUQDWLYH�EXW�WR�GR�VR�
�

$XGLWRU¶V�UHVSRQVLELOLWLHV�IRU�WKH�DXGLW�RI�WKH�DFFRXQWV

%RUXFNL�	�&R�LV�HOLJLEOH�WR�DFW�DV�DXGLWRU�LQ�WHUPV�RI�6HFWLRQ������RI�WKH�&RPSDQLHV�$FW������

7KLV UHSRUW LV PDGH VROHO\ WR WKH FKDULW\¶V WUXVWHHV� DV D ERG\� LQ DFFRUGDQFH ZLWK VHFWLRQ ��� RI WKH &KDULWLHV $FW ���� DQG
ZLWK UHJXODWLRQV PDGH XQGHU VHFWLRQ ��� RI WKDW $FW� 2XU DXGLW ZRUN KDV EHHQ XQGHUWDNHQ VR WKDW ZH PLJKW VWDWH WR WKH
FKDULW\¶V WUXVWHHV WKRVH PDWWHUV ZH DUH UHTXLUHG WR VWDWH WR WKHP LQ DQ DXGLWRU
V UHSRUW DQG IRU QR RWKHU SXUSRVH� 7R WKH
IXOOHVW H[WHQW SHUPLWWHG E\ ODZ� ZH GR QRW DFFHSW RU DVVXPH UHVSRQVLELOLW\ WR DQ\RQH RWKHU WKDQ WKH FKDULW\ DQG WKH FKDULW\¶V
WUXVWHHV�DV�D�ERG\��IRU�RXU�DXGLW�ZRUN��IRU�WKLV�UHSRUW��RU�IRU�WKH�RSLQLRQV�ZH�KDYH�IRUPHG�

8VH�RI�UHSRUW

��



7KH�6RFLHW\�RI�WKH�/LWWOH�)ORZHU
6WDWHPHQW�RI�ILQDQFLDO�DFWLYLWLHV��LQFRUSRUDWLQJ�DQ�LQFRPH�DQG�H[SHQGLWXUH�DFFRXQW�
IRU�WKH�\HDU�HQGHG����'HFHPEHU�����

*HQHUDO 'HYHORSPHQW 5HVWULFWHG� 7RWDO 7RWDO *HQHUDO 'HYHORSPHQW 5HVWULFWHG�
1RWHV IXQG IXQG IXQG ����� ����� IXQG IXQG IXQG

������������� ������������� ������������� ������������� ������������� �������������
,QFRPH
9ROXQWDU\�LQFRPH
'RQDWLRQV ������� � ����� ������� ������� ������� � ������
/HJDFLHV ������ � ������ ������ ������ �
,QYHVWPHQW�LQFRPH
'LYLGHQGV � ������ ������ ������ � ������
,QWHUHVW � � � � � �
2WKHU�LQFRPH ����� ����� ����� �����
7RWDO�LQFRPH ������� ������ ����� ��������� ������� ������� ������ ������

([SHQGLWXUH

5DLVLQJ�IXQGV

)XQGUDLVLQJ�H[SHQGLWXUH � ������� � ������� ������� ������� �

������� ����� ������ ������� ������� ������� ����� ������
*RYHUQDQFH�FRVWV � ������ � ������ ������ ������ �
7RWDO�H[SHQGLWXUH ������� ����� ������ ��������� ������� ������� ����� ������

7RWDO�LQFRPH�OHVV�H[SHQGLWXUH �������� ������ ������� ������ ������� ������ ������ �����

1HW�JDLQV��ORVVHV��RQ�LQYHVWPHQWV � � ������� � ������� ��������� � ��������� �

1HW�LQFRPH��H[SHQGLWXUH�
EHIRUH�WUDQVIHUV �������� ������� ������� ������� �������� ������ �������� �����

7UDQVIHUV�EHWZHHQ�IXQGV � � � � � � � �
�������� ������� ������� ������� �������� ������ �������� �����

1HW�PRYHPHQW�LQ�IXQGV �������� ������� ������� ������� �������� ������ �������� �����

%DODQFHV�EURXJKW�IRUZDUG���-DQXDU\ ������� ��������� ����� ��������� ��������� ������� ��������� �
%DODQFHV�FDUULHG�IRUZDUG����'HFHPEHU ������� ��������� ����� ��������� ��������� ������� ��������� �����

6WDWHPHQW�RI�WRWDO�UHFRJQLVHG�JDLQV�DQG�ORVVHV

'RQDWLRQV�
&KDULWDEOH�DFWLYLWLHV

7KH�FKDULW\�KDV�QR�UHFRJQLVHG�JDLQV�RU�ORVVHV�RWKHU�WKDQ�WKRVH�VKRZQ�DERYH�DQG�WKHUHIRUH�QR�VHSDUDWH�VWDWHPHQW�RI�WRWDO�JDLQV�DQG�ORVVHV�KDV�
EHHQ�SUHSDUHG�

��



7KH�6RFLHW\�RI�WKH�/LWWOH�)ORZHU
%DODQFH�6KHHW�DV�DW����'HFHPEHU�����
&RPSDQ\�5HJLVWUDWLRQ�QXPEHU��������

1RWHV ����� �����
�� �� �� ��

)L[HG�DVVHWV
7DQJLEOH�DVVHWV � ������ ������
,QYHVWPHQWV � ��������� ���������

��������� ���������

&XUUHQW�DVVHWV
'HEWRUV � ������� �������
&DVK�DW�EDQN�DQG�LQ�KDQG ������� �������

������� �������

&UHGLWRUV��DPRXQWV�IDOOLQJ�GXH�ZLWKLQ�RQH�
\HDU �� �������� ��������

1HW�FXUUHQW�OLDELOLWLHV�OLDELOLWLHV ������� �������

7RWDO�DVVHWV�OHVV�FXUUHQW�OLDELOLWLHV ��������� ���������

7RWDO�QHW�DVVHWV ��������� ���������

5HSUHVHQWHG�E\�

)XQGV�DQG�UHVHUYHV
8QUHVWULFWHG�IXQGV
���*HQHUDO�IXQGV ������� �������
���'HVLJQDWHG�IXQGV �� ��������� ���������

��������� ���������
5HVWULFWHG�IXQGV �� ����� �����

��������� ���������

�

.HYLQ�$OEDQ�2�&DUP�
7UXVWHH

$SSURYHG�E\�WKH�WUXVWHHV�RQ�������0D\�����

��



7KH�6RFLHW\�RI�WKH�/LWWOH�)ORZHU
6WDWHPHQW�RI�FDVK�IORZV�
IRU�WKH�\HDU�HQGHG����'HFHPEHU�����

1RWH ����� �����
�� ��

&DVK�XVHG�LQ�RSHUDWLQJ�DFWLYLWLHV $ �������� �����

&DVK�IORZV�IURP�LQYHVWLQJ�DFLYLWLHV
,QYHVWPHQW�LQFRPH ������ ������
3XUFKDVH�RI�IL[HG�DVVHWV � �������
3XUFKDVHV�RI�LQYHVWPHQWV ��������� ��������
&DVK�SURYLGHG��XVHG��LQ�LQYHVWLQJ�DFWLYLWLHV ��������� �������

'HFUHDVH�LQ�FDVK�DQG�FDVK�HTXLYDOHQWV�LQ�\HDU ��������� �����

0RYHPHQW�LQ�\HDU
�'HFUHDVH��LQFUHDVH�LQ�FDVK�DW�EDQN�DQG�LQ�KDQG �������� �����
�'HFUHDVH��LQFUHDVH�LQ�FDVK�KHOG��LQ�%XLOGLQJ�6RFLHW\ ��������� �����

��������� �����

$� 5HFRQFLOLDWLRQ�RI�QHW�PRYHPHQW�LQ�IXQGV�WR�QHW�FDVK�IORZ�IURP�RSHUDWLQJ�DFWLYLWLHV

����� �����
�� ��

1HW�PRYHPHQW�LQ�IXQGV ������������ ��������
'HGXFW�LQYHVWPHQW�LQFRPH �������������� ��������
$GG�GHSUHFLDWLRQ�DQG�DPRUWL]DWLRQ ������������� ������
$GG��GHGXFW��QHW�PRYHPHQW�RQ�LQYHVWPHQWV� ������������� �������
,QFUHDVH��GHFUHDVH��LQ�FUHGLWRUV �������������� ��������
�,QFUHDVH��GHFUHDVH�LQ�GHEWRUV ��������������� �����

�������������� �����

��



7KH�6RFLHW\�RI�WKH�/LWWOH�)ORZHU
1RWHV�WR�WKH�DFFRXQWV
IRU�WKH�\HDU�HQGHG����'HFHPEHU�����

� $FFRXQWLQJ�SROLFLHV

%DVLV�RI�SUHSDUDWLRQ�DQG�DVVHVVPHQW�RI�JRLQJ�FRQFHUQ

� 1HW�PRYHPHQW�LQ�IXQGV
7KLV�LV�VWDWHG�DIWHU�FKDUJLQJ�

*HQHUDO 'HYHORSPHQW� *HQHUDO 'HYHORSPHQW�
IXQG IXQG ����� ����� IXQG IXQG

�� �� �� ��
6WDII�FRVWV��QRWH��� ������� � ������� ������� ������� �
$XGLWRUV�UHPXQHUDWLRQ ����� � ����� ����� ����� �
$FFRXQWLQJ�DQG�RWKHU ����� � ����� ����� ����� �
'HSUHFLDWLRQ�RI�RZQHG�DVVHWV ������ � ������ ������ ������ �

� 6WDII�FRVWV *HQHUDO 'HYHORSPHQW� *HQHUDO 'HYHORSPHQW�
IXQG IXQG ����� ����� IXQG IXQG

�� �� �� ��

:DJHV�DQG�VDODULHV ������� � ������� ������� ������� �
6RFLDO�VHFXULW\�FRVWV ������ � ������ ������ ������ �
3HQVLRQ�FRVW ����� � ����� ����� ����� �
6WDII�KHDOWK�SODQ ����� � ����� ����� ����� �
6WDII�WUDLQLQJ�DQG�UHFUXLWPHQW ����� � ����� ����� ����� �

������� � ������� ������� ������� �

7KH�DYHUDJH�QXPEHU�RI�HPSOR\HHV��DQDO\VHG�E\�IXQFWLRQ�ZDV�
)XQGUDLVLQJ�DQG�DGPLQLVWUDWLYH� � �

,QYHVWPHQWV

)XQG�DFFRXQWLQJ

1R�WUXVWHH�UHFHLYHG�DQ\�UHPXQHUDWLRQ�LQ�WKH�\HDU�RU�LQ�WKH�SUHYLRXV�\HDU��

7KH FKDULW\ LV D UHJLVWHUHG FKDULW\ DQG WKHUHIRUH LV QRW OLDEOH IRU LQFRPH WD[ RU FRUSRUDWLRQ WD[ RQ LQFRPH GHULYHG IURP LWV FKDULWDEOH DFWLYLWLHV� DV LW
IDOOV�ZLWKLQ�WKH�YDULRXV�H[HPSWLRQV�DYDLODEOH�WR�UHJLVWHUHG�FKDULWLHV�

7D[DWLRQ

7KH�JHQHUDO�IXQG�FRPSULVHV�WKRVH�PRQLHV��ZKLFK�PD\�EH�XVHG�WRZDUGV�PHHWLQJ�WKH�FKDULWDEOH�REMHFWLYHV�RI�WKH�FKDULW\�DW�WKH�GLVFUHWLRQ�RI�WKH�7UXVWHHV�
7KH�GHVLJQDWHG�IXQGV�DUH�PRQLHV�VHW�DVLGH�RXW�RI�JHQHUDO�IXQGV�DQG�GHVLJQDWHG�IRU�VSHFLILF�SXUSRVHV�E\�WKH�7UXVWHHV�
7KH�UHVWULFWHG�IXQGV�DUH�PRQLHV�UHFHLYHG�IRU�VSHFLILF�SXUSRVHV�

7UDQVDFWLRQV LQ IRUHLJQ FXUUHQFLHV DUH UHFRUGHG DW WKH UDWH UXOLQJ DW WKH GDWH RI WKH WUDQVDFWLRQ� 0RQHWDU\ DVVHWV DQG OLDELOLWLHV GHQRPLQDWHG LQ IRUHLJQ
FXUUHQFLHV�DUH�WUDQVODWHG�DW��WKH�UDWH�RI�H[FKDQJH�UXOLQJ�DW�WKH�EDODQFH�VKHHW�GDWH���$OO�GLIIHUHQFHV�DUH�WDNHQ�WR�WKH�SURILW�DQG�ORVV�DFFRXQW�

/HDVHKROG�LPSURYHPHQWV�DUH�DPRUWL]HG�LQ�HTXDO�LQVWDOPHQWV�RYHU�WKH�UHVLGXDO�WHUP�RI�WKH�OHDVH�
$OO RWKHU DVVHWV FRVWLQJ PRUH WKDQ ������ DQG ZLWK DQ H[SHFWHG OLIH RI PRUH WKDQ RQH \HDU DUH FDSLWDOLVHG� 'HSUHFLDWLRQ LV SURYLGHG DW WKH IROORZLQJ
DQQXDO�UDWHV�LQ�RUGHU�WR�ZULWH�RII�HDFK�DVVHW�RYHU�LWV�HVWLPDWHG�XVHIXO�OLIH��

3ODQW��HTXLSPHQW��IL[WXUHV�DQG�ILWWLQJV������RQ�FRVW�
$IWHU ILYH \HDUV SODQW� HTXLSPHQW� IL[WXUHV DQG ILWWLQJV ZLWK D QHW ERRN YDOXH RI QLO DUH ZULWWHQ RXW RI WKH DFFRXQWV DV LQ WKH RSLQLRQ RI WKH 7UXVWHHV
VXFK�DVVHWV�KDYH�D�QHJOLJLEOH�UHVLGXDO�YDOXH�

7KH DFFRXQWV KDYH EHHQ SUHSDUHG XQGHU WKH KLVWRULFDO FRVW FRQYHQWLRQ ZLWK LWHPV UHFRJQLVHG DW FRVW RU WUDQVDFWLRQ YDOXH XQOHVV RWKHUZLVH VWDWHG LQ WKH
UHOHYDQW QRWH�V� WR WKHVH DFFRXQWV� 7KH ILQDQFLDO VWDWHPHQWV KDYH EHHQ SUHSDUHG LQ DFFRUGDQFH ZLWK WKH 6WDWHPHQW RI 5HFRPPHQGHG 3UDFWLFH�
$FFRXQWLQJ DQG 5HSRUWLQJ E\ &KDULWLHV SUHSDULQJ WKHLU DFFRXQWV LQ DFFRUGDQFH ZLWK WKH )LQDQFLDO 5HSRUWLQJ 6WDQGDUG DSSOLFDEOH LQ WKH 8. DQG
5HSXEOLF RI ,UHODQG �)56 ���� LVVXHG RQ �� -XO\ ���� DQG WKH )LQDQFLDO 5HSRUWLQJ 6WDQGDUG DSSOLFDEOH LQ WKH 8QLWHG .LQJGRP DQG 5HSXEOLF RI
,UHODQG��)56������DQG�WKH�&KDULWLHV�$FW������
7KH�WUXVW�FRQVWLWXWHV�D�SXEOLF�EHQHILW�HQWLW\�DV�GHILQHG�E\�)56�����
7KH�WUXVWHHV�FRQVLGHU�WKDW�WKHUH�DUH�QR�PDWHULDO�XQFHUWDLQWLHV�DERXW�WKH�7UXVW
V�DELOLW\�WR�FRQWLQXH�DV�D�JRLQJ�FRQFHUQ��

1R�HPSOR\HH�UHFHLYHG�PRUH�WKDQ���������LQ�WKH�\HDU�RU�LQ�WKH�SUHYLRXV�\HDU��

,QYHVWPHQWV DUH D IRUP RI EDVLF ILQDQFLDO LQVWUXPHQW DQG DUH LQLWLDOO\ UHFRJQLVHG DW WKHLU WUDQVDFWLRQ YDOXH DQG VXEVHTXHQWO\ PHDVXUHG DW WKHLU IDLU
YDOXH DV DW WKH EDODQFH VKHHW GDWH XVLQJ WKH FORVLQJ TXRWHG PDUNHW SULFH� 7KH VWDWHPHQW RI ILQDQFLDO DFWLYLWLHV LQFOXGHV WKH QHW JDLQV DQG ORVVHV DULVLQJ
RQ�UHYDOXDWLRQ�DQG�GLVSRVDOV�WKURXJKRXW�WKH�\HDU�
7KH�&KDULW\�GRHV�QRW�DFTXLUH�SXW�RSWLRQV��GHULYDWLYHV�RU�RWKHU�FRPSOH[�ILQDQFLDO�LQVWUXPHQWV�
7KH PDLQ IRUP RI ILQDQFLDO ULVN IDFHG E\ WKH FKDULW\ LV WKDW RI YRODWLOLW\ LQ HTXLW\ PDUNHWV DQG LQYHVWPHQW PDUNHWV GXH WR ZLGHU HFRQRPLF FRQGLWLRQV�
WKH�DWWLWXGH�RI�LQYHVWRUV�WR�LQYHVWPHQW�ULVN��DQG�FKDQJHV�LQ�VHQWLPHQW�FRQFHUQLQJ�HTXLWLHV�DQG�ZLWKLQ�SDUWLFXODU�VHFWRUV�RU�VXE�VHFWRUV�
$OO JDLQV DQG ORVVHV DUH WDNHQ WR WKH 6WDWHPHQW RI )LQDQFLDO $FWLYLWLHV DV WKH\ DULVH� 5HDOLVHG JDLQV DQG ORVVHV RQ LQYHVWPHQWV DUH FDOFXODWHG DV WKH
GLIIHUHQFH�EHWZHHQ�VDOHV�SURFHHGV�DQG�WKHLU�RSHQLQJ�FDUU\LQJ�YDOXH�RU�WKHLU�SXUFKDVH�YDOXH�LI�DFTXLUHG�VXEVHTXHQW�WR�WKH�ILUVW�GD\�RI�WKH�ILQDQFLDO�\HDU�
8QUHDOLVHG JDLQV DQG ORVVHV DUH FDOFXODWHG DV WKH GLIIHUHQFH EHWZHHQ WKH IDLU YDOXH DW WKH \HDU HQG DQG WKHLU FDUU\LQJ YDOXH� 5HDOLVHG DQG XQUHDOLVHG
LQYHVWPHQW�JDLQV�DQG�ORVVHV�DUH�FRPELQHG�LQ�WKH�6WDWHPHQW�RI�)LQDQFLDO�$FWLYLWLHV�

)RUHLJQ�FXUUHQFLHV

7DQJLEOH�IL[HG�DVVHWV

��



7KH�6RFLHW\�RI�WKH�/LWWOH�)ORZHU
1RWHV�WR�WKH�DFFRXQWV
IRU�WKH�\HDU�HQGHG����'HFHPEHU�����

� &RVW�RI�JHQHUDWLQJ�IXQGV
*HQHUDO������
)XQG

'HYHORSPHQW��
)XQG ����� �����

*HQHUDO������
)XQG

'HYHORSPHQW��
)XQG

)XQGUDLVLQJ �� ��

0DLOLQJ�SURGXFWLRQ�DQG�GLVWULEXWLRQ��QRWH��� ������� � ������� ������� ������� �
'RQRU�OLVWV�DQG�GDWDEDVH ������ � ������ ����� ����� �
)XOILOPHQW�PDWHULDOV ������ � ������ ������ ������ �
3UHPLVHV ������ � ������ ������ ������ �
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