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MICHAEL AND SARAH SPENCER FOUNDATION

TRUSTEES' REPORT

FOR THE PERIOD ENDED 31 MARCH 2020

The trustees present their report and accounthéoperiod ended 31 March 2020.

The financial statements have been prepared im@dagsoe with Accounting and Reporting by
Charities: Statement of Recommended Practice atyidi¢o charities preparing their accounts in
accordance with the Financial Reporting Standapliegble in the UK and Republic of Ireland

(FRS102- effective 1 January 2015- (Charities SGRB 102).

Structure, governance and management
The Governing Document is a Trust Deed dated 10 2p19. The trustees meet quarterly to
determine the general policy of the charity.

The Trustees who served the charity during theodesiere as follows:

Lord Michael Alan Spencer — appointed 10 April 201
Lady Sarah Spencer — appointed 10 April 2019
Ms Marina Bozica Ritossa — appointed 10 April 2019

None of the trustees have any beneficial interettté charity.

Risk management

The trustees have assessed the major risks to Wigatharity is exposed. They have reviewed
the ability of the charity to meet its future coniméents. The trustees are satisfied that systems
are in place to mitigate such risks.

Objects and activities

The objects of the charity are to further such ithlle purposes which may be charitable
according to the law of England and Wales ande@igde support to other registered charities as
the trustees in their discretion see fit from titméime in particular but not limited to:

1. The relief of sickness and preservation of heattbrag people anywhere in the world by
providing and assisting in the provision of equipinacilities and services;

2. The prevention or relief of poverty anywhere inwald by providing grants, items and
services to individuals in need and to charitiestber organizations working to prevent
or relieve poverty;

3. For the benefit of the public to promote the ediocabf people anywhere in the world in
such ways as the trustees think fit including by piovision of grants and financial
assistance to enable individuals to study at ahpalccollege or university or other
education institution and assisting any charitpibrer institution whose aims include
advancing the education of people anywhere in oy

4. The advancement of environmental protection andorgment for the benefit of the
public by the protection and conservation of angnal
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Grant Making policy

The Trust has established its grant making pobicgahieve the Trusts objectives to support
other registered charities. The Trust welcomentgapplications which are discussed in the
quarterly meetings attended by all Trustees.

Public Benefit

The principal activities of the charity during theriod continued to be to achieve the objectives
as stated above. The trustees are aware of thi@yOBammission guidance on public benefit
reporting as set out in Section 17 Charities Act120 The trustees believe that the charity
achieves a public benefit.

Achievements and performance

During the period the charity has received fundeklvhas enabled the charity to make donations
in excess of £12.4m to worthy causes. Within theations made £6.25m has been donated to
Worth Abbey School Development, and £5m to Corphssii College.

Financial review

During the period the charity received total incoofe£12,513,290 and paid support costs of
£17,794 leaving a surplus of funds before granfl8{495,496. Of this £12,407,147 was granted in
furtherance of the charity’s objectives. There thasefore a surplus for the period of £88,349 which
was the charity’s reserves at the end of the period

The trustees are satisfied with the results andities during the period.

Reserves Policy

The charity's reserves policy is to create sufficireserves to enable the charity to continue its
activities and services at a meaningful level, &hthere be a drop in income. As all income is
derived from voluntary donations, the trusteesaewvihis position on a regular basis.

Statement of trustees' responsibilities

The trustees are responsible for preparing thetdessReport and the financial statements in
accordance with applicable law and United Kingdoat@unting Standards including
Financial Reporting Standard 1TRe Financial Reporting Standard applicable in the UK

and Republic of Ireland (United Kingdom Generally Accepted Accounting Rice).

The law applicable to charities in England & Waleguires the trustees to prepare financial
statements for each financial year which give a &ind fair view of the state of affairs of the
charity and of the income and expenditure of tharigh for that period. In preparing these
financial statements, the trustees are required to:
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sselect suitable accounting policies and then atipyn consistently;
*observe the methods and principles in the CharBi@RP;
*make judgments and accounting estimates thaeasmnable and prudent;

sstate whether applicable accounting standards baee followed, subject to any material
departures disclosed and explained in the finasteeéments, and

sprepare the financial statements on the goingewnzasis unless it is inappropriate to presume
that the charity will continue in business.

The trustees are responsible for maintaining pregeounting records which disclose with
reasonable accuracy at any time the financial joosdf the charity and enable them to ensure
that the financial statements comply with the CiesiAct 2011, the Charity (Accounts and
Reports) Regulations 2008 and the provisions offtiust Deed. They are also responsible for
safeguarding the assets of the charity and hendaKimg reasonable steps for the prevention
and detection of fraud and other irregularities.

The trustees are responsible for the maintenandeirdaegrity of the charity and financial
information included on the charity's website. lstgfion in the United Kingdom governing the
preparation and dissemination of financial statesenay differ from legislation in other
jurisdictions.

Disclosures of information to auditors

Each of the trustees has confirmed that there isfoamation of which they are aware which is

relevant to the audit, but of which the auditarmaware. They have further confirmed that they
have taken appropriate steps to identify such agleinformation and to establish that the
auditors are aware of such information.

Auditors

A resolution to re-appoint Goldwins Limited as ttearity's auditor will be proposed at the
forthcoming Trustees’ Meeting.

Approved by the trustees on2lanuary 2021 and signed on their behalf by:

Lord Michael Alan Spencer
Trustee



INDEPENDENT AUDITOR °S REPORT TO THE TRUSTEES OF MICHAEL AND
SARAH SPENCER FOUNDATION

Opinion

We have audited the financial statements of Miclaael Sarah Spencer Foundation for the
period ended 31 March 2020 which comprise the Biame of Financial Activities, the Balance
Sheet, statement of cash flows and notes to tladial statements, including a summary of
significant accounting policies. The financial refomy framework that has been applied in their
preparation is applicable law and United Kingdontéunting Standards, including Financial
Reporting Standard 102: The Financial Reportingd&ted applicable in the UK and Republic of
Ireland (United Kingdom Generally Accepted AccongtPractice).

In our opinion, the financial statements:

egive a true and fair view of the state of the @yar affairs as at 31 March 2020 and of its
income and expenditure for the period then ended;

*have been properly prepared in accordance withtednKingdom Generally Accepted
Accounting Practice;

*have been prepared in accordance with the reqameof the Charities Act 2011.

Basis for opinion

We conducted our audit in accordance with Inteomati Standards on Auditing (UK) (ISAs
(UK)) and applicable law. Our responsibilities untfese standards are further described in the
Auditor’s responsibilities for the audit of the financi@tements section of our report. We are
independent of the Charity in accordance with thécal requirements that are relevant to our
audit of the financial statements in the UK, inédhgithe FRCs Ethical Standard and we have
fulfilled our other ethical responsibilities in ardance with these requirements. We believe that
the audit evidence we have obtained is sufficient appropriate to provide a basis for our
opinion.

Conclusions relating to going concern

We have nothing to report in respect of the follogumatters in relation to which the ISAs (UK)
require us to report to you where:

the trusteesuse of the going concern basis of accounting énpiteparation of the financial
statements is not appropriate; or

sthe trustees have not disclosed in the finantaéments any identified material uncertainties
that may cast significant doubt about the Ch&siapility to continue to adopt the going concern
basis of accounting for a period of at least twetvenths from the date when the financial
statements are authorised for issue.
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Other information

The trustees are responsible for the other infaomafThe other information comprises the
information included in the annual report othentliae financial statements and our aud#or
report thereon. Our opinion on the financial staeta does not cover the other information and,
except to the extent otherwise explicitly statecun report, we do not express any form of
assurance conclusion thereon.

In connection with our audit of the financial statnts, our responsibility is to read the other
information and, in doing so, consider whetherdtieer information is materially inconsistent
with the financial statements or our knowledge ivietd in the audit or otherwise appears to be
materially misstated. If we identify such materiaconsistencies or apparent material
misstatements, we are required to determine whefieee is a material misstatement in the
financial statements or a material misstatemetiteobther information. If, based on the work we
have performed, we conclude that there is a matarsstatement of this other information, we
are required to report that fact.

We have nothing to report in this regard.

Matters on which we are required to report by excepon

In the light of the knowledge and understandinthefCharity and environment obtained in the
course of the audit, we have not identified matemnastatements in the Trustees’ Annual
Report.

We have nothing to report in respect of the follogvmatters in relation to which the Charities
Act 2011 requires us to report to you if, in ouiregn:

ssufficient accounting records have not been kept;
sthe financial statements are not in agreement thizhraccounting records and returns; or

swe have not obtained all the information and exatens necessary for the purposes of our
audit.

Responsibilities of the trustees

As explained more fully in the trusté@esponsibilities statemettihe trustees are responsible for
the preparation of the financial statements andvé&ng satisfied that they give a true and fair
view, and for such internal control as they detesris necessary to enable the preparation of
financial statements that are free from materiastatement, whether due to fraud or error.



INDEPENDENT AUDITOR °S REPORT TO THE TRUSTEES OF MICHAEL AND
SARAH SPENCER FOUNDATION

In preparing the financial statements, the trustgesresponsible for assessing the Charity

ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless the trustees either intend to liquidate the
Charity or to cease operations, or have no realistic alternative but to do so.

Our responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurarmé alhether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor's report that includes our opinion. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with ISAs (UK) will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on
the Financial Reporting Count@l website atwww.frc.org.uk/auditorsresponsibilitieThis
description forms part of our auditsrreport.

This report is made solely to the Charstyrustees, as a body, in accordance with section 144 of
the Charities Act 2011 and the regulations made under section 154 of that Act. Our audit work
has been undertaken so that we might state to the Charitgtees those matters we are required

to state to them in an auditsreport and for no other pugm To the fullest extent permitted by

law, we do not accept or assume responsibility to anyone other than the Charity and this Charity
trustees as a body, for our audit work, for this report, or for the opinions we have formed.

Goldwins Limited
Statutory Auditor
Chartered Accountants
75 Maygrove Road
West Hampstead
London NW6 2EG

22/01/2021



MICHAEL AND SARAH SPENCER FOUNDATION

STATEMENT OF FINANCIAL ACTIVITIES

FOR THE PERIOD ENDED 31 MARCH 2020

INCLUDING INCOME AND EXPENDITURE ACCOUNT

2020
Unrestricted Restricted Total
Note £ £ £
Income from:
Donation: 2 1250€,042 - 12 50€,042
Investment incomnr 5,247 - 5,247
Total income 12513,29C - 12513,29C
Expenditure on:
Charitableactivities 3 12424,94: - 12424,94:
Total expenditure 12424,94: - 12424,94:
Net income for the period 88,34¢ - 88,34¢
Transfers between fun - - -
Net movement in funds 88,34¢ - 88,34¢
Reconciliation of funds:
Total funds brought forwa - - -
Total funds carried forward 88,34¢ - 88,34¢

All of the above results are derived from contirguactivities.

The attached notes form part ofse inancial statemen



MICHAEL AND SARAH SPENCER FOUNDATION

BALANCE SHEET

AS AT 31 MARCH 2020

Current Assets

Cash at bank and in hand

Creditors: amounts falling due within
one year
Net current assets

Total assets less current liabilities

Income funds
Restricted funds

Unrestricted funds

Approved by the trustees @1/01/2021.

and signed on their behalf by:

Lord Michael Alan Spencer
Trustee

2020
Note £ £
93,749
93,749
5 (5,400)
88,349
88,349
7
88,349
88,349



MICHAEL AND SARAH SPENCER FOUNDATION

CASH FLOW STATEMENT

AS AT 31 MARCH 2020

Note
Cash flows from operating activities:
Net cash provided by / (used in)
operating activities 8

Cash flows from investing activities:
Sale/ (purchase) of fixed assets
Sale/ (purchase) of investments

Cash provided by / (used in) investing activities

Change in cash and cash equivalents
in the period

Cash and cash equivalents
at the beginning of the period

Cash and cash equivalents at 9
the end of the period

10

2020

93,749

93,749



MICHAEL AND SARAH SPENCER FOUNDATION

NOTES TO THE ACCOUNTS

FOR THE PERIOD ENDED 31 MARCH 2020

1.

b)

d)

f)

ACCOUNTING POLICIES

Basis of preparation

The financial statements have been prepared inrdacoe with Accounting and

Reporting by Charities: Statement of Recommendeadtiee applicable to charities

preparing their accounts in accordance with tharéral Reporting Standard applicable
in the UK and Republic of Ireland (FRS 102 - efieetl January 2015) - (Charities
SORP FRS 102).

The charity meets the definition of a public benefitity under FRS 102. Assets and
liabilities are initially recognised at historiaast or transaction value unless otherwise
stated in the relevant accounting policy or note.

Income

Income is recognised when the charity has entittertethe funds, any performance
conditions attached to the income have been mistpibbable that the income will be
received and that the amount can be measuredlyeliab

Interest receivable

Interest on funds held on deposit is included wiezeivable and the amount can be
measured reliably by the charity; this is normalbpn notification of the interest paid or
payable by the bank.

Fund accounting

Unrestricted funds are available to spend on digs/that further any of the purposes of
charity. Designated funds are unrestricted fundb@fcharity which the trustees have

decided at their discretion to set aside to usa Bpecific purpose. Restricted funds are
donations which the donor has specified are tmhysused for particular areas of the

charity’s work or for specific projects being untddeen by the charity.

Expenditure

Expenditure is recognised once there is a legaloostructive obligation to make a
payment to a third party, it is probable that setiént will be required and the amount of
the obligation can be measured reliably.

Cash at bank and in hand

Cash at bank and cash in hand includes cash amttstra highly liquid investments
with a short maturity of three months or less fribve date of acquisition or opening of
the deposit or similar account.

11
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NOTES TO THE ACCOUNTS

FOR THE PERIOD 31 MARCH 2020

2. Donations

Monetary donations

3. Charitable activities

Grants to institutions:

Worth Abbey School Development
Corpus Christi College
Other grants

Support costs:
Legal and professional

Website

Bank charges

Foreign exchange difference
Audit fee

Total expenditure

4, Net income for the period
This is stated after charging
Auditor's remuneration:
Audit fees

5. Creditors: amounts falling due within one year

Accruals

12

2020
£

12,508,043

6,250,000
5,000,000
1,157,147

12,407,147

11,880
510
8

(4)
5,400

17,794

12,424,941
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NOTES TO THE ACCOUNTS

FOR THE PERIOD 31 MARCH 2020

6.

Analysis of net assets between funds

Total
Unrestrictel Restrictel funds
£ £ £
Netcurrert assits 88,34¢ - 88,34¢
Net assets at the end of the period 88,34¢ - 88,34¢
Movements in funds
At the At the
start of end of
the Incoming Outgoing the
perioc resource! resources Transfer. period
£ £ £ £ £
Total unrestricted
funds - 12513,29(C (12424,94) 88,34¢
Total funds - 12513,29(C (12424,94) - 88,34¢

Reconciliation of net income /(expenditure) to netash flow from operating activities

2020
£

Net income /(expenditure) for the reporting period

(as per the statement of financial activities)

Increase/ (decrease) in creditors

Net cash provided by / (used in)
operating activities

13

88,349

5,400



MICHAEL AND SARAH SPENCER FOUNDATION
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9. Analysis of cash and cash equivalent
At 31
10 April 2019  Cash flow March 2020
£ £ £
Cash at bank and in hand - 93,749 93,749
Total cash and cash equivalent - 93,749 93,749
10. Emoluments of the trustees
The trustees did not receive any remuneratiomdtthie period.
There were no employees in the period.
There were no employee benefits payments to keyagement personnel in the period.
11. Related party transactions
Donations of £12.5m have been received from IPGhited, a wholly owned subsidiary
of IPGL (Holdings) Limited. The ultimate contraily party is Lord Michael Alan
Spencer by virtue of his shareholdings in IPGL (Hads) Limited.
During the period a trustee also donated £5,000.
12. Taxation
The charity is exempt from income tax as all itsoime is charitable and is applied for
charitable purposes.
13 Post balance sheet event

The World Health Organization declared the outbreBkCOVID-19 a pandemic in
March 2020. As we progress through 2020, more mé&tion is coming to light on the
scale and impact of coronavirus. The pandemic ntighe a significant financial effect
and it might lead to reduction in future donations.

14



