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4 CHARITY FOUNDATION

COMPANY LIMITE&D BY GUARANTEE

TRUSTK&ES' ANNUAL REPORT (INCORPORATING THE DIRECTOR'S REPORT)

YK&AR ENDED 31MARCH 2020

The tmstees, who am also (he directors for the purposes of company law, pmsent their report and the

financial statements of the charity for the yern' ended 31 March 2020.

REFERENCE AND ADMINISTRATIVE DETAILS

Registered charity name 4 Cliarity Foundation

Charity registration number 1077143

Company registration number 03790215

Principal office and registered 121 Princes Park Avenue

office London
NW11 OJS

THETRUSTEES

Mr Jacob Schinnnel
Mr Jonathan Schimmel
Mrs Verette Schimmel

Auditor Cohen Arnold
Chartered Accountants & statutory auditor

New Bui'lington House
1075 Finchley Road
LONDON
N&&V11 OPU

STRUCTURE, GOVERNANCE& AND MANAGEMENT

The Charity is constituted as a company limited by guarantee, and is therefore governed by its

Memorandum and Articles of Association.

The day-to-day affairs of the Charity are administered by the council of Tmstees, None of the

Trustees who are also the Directam have any beneficial internet in the Charity.

lt is not currently (he intention of the Tmstees of (he Chmity to appoint new Tmstees, Should the

situation change in the futum, the Tmistees will apply suitable recruitment, induction and training

pmcedures.

OBJECTIVES AND ACTIVITIES

The Charity is established ta further those puiposes both in the United Kingdom and abroad

recognised as charitable by English Law and in furtherance of its objects. The Charity receives

income from its investments which it utilises in the provision and distribution of grants and donations.

The Charity's principal activity throughout the year was the provision and distribution of donations

and grunts to charities, and no change is envisaged in the immediate future.

The Trustees confirm that they have inferred to the guidance contained in tbe Charity Commission's

general guidance on public benefit when reviewing tbe Trust's aims and objectives and in planning

future activities and setting the grant making policy for the year.



4 CHARITY I'OUNDATION

COMPANY LIMITED BYGUARANTEE

TRUSTEES' ANNUAL REPORT (INCORPORATING THK DIRECTOR'S REPORT)
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YEAR ENDED 31 MARCH 2020

ACHIEVEMENTS AND PERIrORMANCE

During the year the Charity continued its philanthropic activities in support of religious, education

and other Charitable htstitutions. Aggregate donations in the sum of 2952,337 (2019; f4079,618)

were paid m the year to 31 March 2020 (see note 7).

The Charity was reliant on the income derived from its investments and reserves brought forward.

During the year under review the gross income arising from its investntents was g255, 359 (2019.
F17,579).

The net deficit on incoming n:sources during the year under review is a result of the charity's

continued effort to maintain its grants making activities, partially funded from accutnulsted reserves

of the charity.

The financial results of the Charity's activities for the year ended 31 March 2020 ere fully teflected in

the attached Financial Statements together with the Notes thereon,
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COMPANY LIMITED BY GUARANTEE

TRUSTEES' ANNUAL REPORT (INCORPORATING THE«DIRECTOR'S REPORT)
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YEAR E&NDED SI MARCH 2020

I'INANCIAL REVIEW

Reserve Policy
The Trustees consider it is essential to maintain a suitable level of'reserves to ensure funds are always

available to meet their charitable objectives,

Total reserves as reported on page 10 are $6,636,707 (2019: f7,270,485). By excluding fixed assets,

adjusted fi'ee iuserves are g5, ) 08,691 (2019:X5, 129,300).

Grant making policy
Grants are made to chm'itable institutions and orgamsations whose activities accord with the objects

of the Charity.

Investment Powers and Policy and Objectives
Under the Memorandum and Articles of Association, the charity has the power to make any

investment which the Tmstees see fit. The True(ees regularly mview the Charity's position and needs

in suspect of the investment policy.

The Charity's Investment Policy was originally to make investments of its free funds which provide a

secure stream of income with potential for increases in capital growth with particular preference for

low risk secure property investments in which the Trustees have considerable experience and a

successful track r:cord.

Followi'ng the sale of the Charity's investment property, the trustees embarked on a cautious

reinvestment program of part of' the proceeds from the sale. The trustees decided to diversify their

investments aud take advice from professional experts in their fields. Since the sale, the Charity has

invested in a property venture in the UK via its newly formed Subsidiaiy Undertaking and has also

made interest free loans to other chm itable entities.

The Tmstees begeve that some of the other investments have performed well during the year

generating a suqilus which was applied to facilitate grant making. However, due to the downturn in

the property development market, its subsidiary 4 Bi'entwood Ltd was unable to repay the loan by the

due date. During the year under review, the Charity received a satisfactoiy report froin a professional

firm of. forensic experts relating to the financial affairs of Brentwood Apartments LLP, into whi'ch its

subsidiary undertaking, 4 Brentwood Ltd has invested. Further detaiB are provided in note 15.

The trustees have considered the risk profile of the investments held by the charity in view of iheir

desim to make significant donations and to provide readily available funds in the furtherance of the

Charity's activities. The trustees seek to invest in a mix of investments with varying levels of liquidity

and monitor their returns on a regular basis.
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TRUSTEES' ANNUAL RE&PORT (INCORPORATING THE& DIRECTOR'S REPORT)
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YEAR ENDED 31 MARCH 2020

PLANS FOR I'UTURE PERIOI)S

The Trustees plan to continue to make distributions in accordance with their grant making policy and

to ensure that an appropriate level of reserves is maintained, bearing in mind the global financial

instability by the Covid-19 pandemic.

PRINCIPAL RISINGS AND UNCERTAINTIES

Risk Management

The Trustees have identified and reviewed the nt&sjor risks to which the Charity is exposed, in

particular those related to the operations and finance of the Chm'ity, and are satisfied that systems are

in place to manage those risks,

Post Balance sheet Events and Going Concern

The outbreak of the COVID-19 during 2020 has presented the charity with some challenges regarding

investment income which the trustees believe will continue for the fomseeable future. In addition, the

uncertainty surrounding Brexit may also impact the UK economy and sources of income for the

charity. These risks are beyond the control of the charity and represents uncertainty to the income of
the charity.

Notwithstanding the uncertainty, the financial statements have been prepared in accordance widi the

accounting principles appropriate to s going concern, as the Tiustees have a reasonable expectation

that the charity has adequate resources to continue in operational existence for the fomseeable future

by meeting its liabilities as they fall due, based on the net current asset position of the charity and

available soumes of finance. The Tmstees recognise that they have the ability to exercise control over

the charity's grant, making charitable activities due to the absence of any legally binding obligations.

FIXED ASSETS INVESTMENTS

The movements in fixed asset investments are fully reflected in note 14 to the financial statements.

The Charity's unlisted investments me included at Trustees' valuations and the listed investments are

included at their fair values at Balance sheet date and details of Arsets values are disclosed in note 14.

EVENTS AFTER THE E&ND OF THE REPORTING PERIOD

particulars of events after the mporting date are detailed in note 21 to the financial statements.

TRUSTEES' RESPONSIBILITIES STATEMENT

The trustees, who are also directors for the purposes of company law, m'e responsible for preparing

the trustees' mport and the financial statements in accordance with applicable law snd United

Kingdom Accounting Standatsls (United IHngdom Generally Accepted Accounting Practice).

Company law requires the charity trustees to prepare financial statements for each year which give a

true and fair view of dte srate of affairs of the charitable company and the incoming resources and

application of resources, including tbe income and expenditure, for that period.
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YIIAR L&'NDL&9 31 MARCH 2020

In preparing& Ihcsr. finnncini stalcmonls, thc Ir&tstccs nrc required to:

re(eel suitnl&le nccuunling policies and ihen apply them consistently;

observe Ihe &ncthods nnd principles in (he applicable Chnrilics SORP;

&ttnkc judgme&tts an&I arcuttn(ittg cali&11&&tea (la&i am rcnsu&u&ble nml pru&lcnl;

prepnre the financial slatcn&cnts on the going, concern basis nnlcm it is inappropriate lo presume

Rml Ihe charity will continue in busincsa

The Inmtees &nc &vsponsiblc for kccping &ulequate accounting &vcords tlml nm sufficient lo allow t&t'td

esp(sin (lm churity's trnnsaclions and disclose, with tvnsonnblc nccuracy nt any time the finnncinl

posilion of the cluwity nnd vnnblc them to ensue dml (he linancial slntcmcnts comply with the

Gm&pt&ntes Act 2006, They arc also responsible Iut' aaiegomding the nese(s of Ihe ckmi(y and hence

fur inking m&uunnblc a(cps for Ihe prevention nnd dulce(ion of frnad an&I uiher irreguln& ilios,

AUDITOR

L?nch of the persons wlm is n trmtce nt the date of upprovul of this rcport confirms dmt:

so fm as they nre awnre, there is no rclcvnnt m&dit infonm&tion o(' which thc clmrity's nuditor is

unaware; a&ul

they hnvc taken nil steps tlmt they ought lo hnvc Inken as a trustee to nu&ke themselves swam of
any rclcvnnl audit infonnclion nnd tc establish Ilml Ihe charily's nudilor is aware of Ihnl

information.

'fhc auditor is deemed (o have been re-appoinled in accordnncc with section 487 of Ibe Companies

Acl 2006.

SMALL COMPANY PROVlSIONS

This rcport hm been prepared in accordmtcc wilh Ihe provirions npplicnblc tn contpnnies entitled to

the mnall companies exontplion

The trnsteerv annual repor( was upp&v&vcd on 18 Ms&vb 202I m&d signed on behalf ol' Ihe bonrd ol'

trustees by:

Mlt IACOII SCIIIMML&L
TRUSTEE
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COMPANY LIMITED BY GUARANTEE

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF 4 CHARITY
FOUNDATION

YEAR ENDED 31 MARCH 2020

OPINION

We have audited the financial statements of 4 Charity Foundation (the 'charity') for the year ended

3l March2020 which comprise the statement of financial activities (including income and

expenditure account), statement of financial position, staiemmit of cash flows and the related notes,

including a summaty of significant accounting policies. Tbe financial reporting framework that has

been applied in their preparation is applicable law and United Kingdom Accounting Standards,

including FRS l02 The Financial Reporting Standard applicable in the UK and Republic of Ireland

(United Kingdom Generally Accepted Accounting Practice)

In our opinion the financial statements:

~ give a true and fair view of the state of the charity's affaiiu as at 31 March 2020 and of its

incoming resources and application of resources, including its income and expenditure, for ihe

year then ended;

~ have been properly prepared in accordance with United Kingdom Generally Accepted

Accounting Practice, '

~ have been prepared in accordance with the requirements of the Coinpanies Act 2006.

BASIS FOR OPINION

We conducted our audit in accordance with International Standards on Audlung (UK) (ISAs (UK))
and applicable law. Our responsibilities under those standards are further described in the auditor's

responsibilities for the audit of the financial statements section of onr reporb We are independent of
the charity in accordance with the ethical requirements that are relevant to our audit of the financial

statements in the UK, including the FRC's Ethical Standard, and we have fulfilled our other ashiest

responsibilities in accordance with these requirements. We believe that the audit evidence we have

obtained is sufficient mid appropriate to provide a basis for our opinion.

CONCLUSIONS RELATING TO GOING CONCERN

We have nothing to report in tespect of the following matters in relation to widch the ISAs (UK)

require us to report to you where:

the trustees' use of the going concern basis of accounting in the preparation of the financial

statements is not appropriate; or

the trustees have not disclosed in the financial statements any identified material unceidainties

that may cast significant doubt about the charity's ability to continue to adopt the going concern

basis of accounting for. a period of at least twelve months from the date when the finaucial

statements are authorised for issue.
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COMPANY LIMITED BY GUARANTEE

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF 4 CHARITY
FOUNDATION wustinueo

YEAR ENDEiD 31 MARCH 2020

OTHER INFORMATION

The other information comprises the infonuation included in the annual report, other than the

financial statements mid our auditor's n:port thereon. The trustees are responsible for tbe other

information. Our opinion on the financial statements does not cover the other information mid, except

to the extent otherwise explicitly stated in our report, we do not express any form of assurance

conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other

infonnatlon and, in doing so, consider whether the other information is materially inconsistent with

the financial statements or our knowledge obtained in the audit or otherwise appears to be materially

misstated. If we identify such material inconsistencies or apparent material misstatements, we are

inquired to determine whether there is a material misstatement in the financial statements or a

material misstatement of the other information. If, based on the work we have petformed, we

conclude that theiv, is a material misstatement of this other information, we are required to report that

fact.

We have nothing to report in this ivgard.

OPINIONS ON OTHER MATTERS PRESCRIBED BY THE COMPANIES ACT 2006

In our opinion, based on the work undertaken in the course of the audit:.

~ the information given in the trustees' report for the financial year for which the financial

statements are prepared is consistent with the financial statements; and

~ tbe trustees' report has been prepared in accordance with applicable legal requiivments.

MATTERS ON WHICH WE ARE REQUIRED TO REPORT BY EXCEPTION

In [he light of the knowledge and undemtanding of the charity and its environment obtained in the

course of tbe audit, we have not identified material misstatements in the tmstees' report.

We have nothing to report in ivspect of the following mutters in relation to which the Companies Act

2006 requires us to report to you if, in our opinion;

adequate accounting records have not been kept, or mturns adequate for our audit have not been

tuceived from branches not visited by us; oi'

the financial statements are not in agreement with the accounting records and returns; or

certain disclosures of trustees' remuneration specified by law are not made; or

we have not received all the information and explanations we require for our audit; or

the trustees were not entitled to prepare the financial statements in accordance with the small

companies regime and take advantage of the small companies' exemptions in preparing tbe

directors' report and fi'om the requ iirement to prepare a strategic report.
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COMPANY LIMITED BY GUARANTEE

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF 4 CHARITY
FOUNDATION (ci smwi. 'iti

YEAR ENDED 31 MARCH 2020

RESPONSIBILITIES OF TRUSTEES

As explained more fully in the ttustees' responsibilities statement, the trustees (who are also the

directors for the puiposes of company law) are responsible for the prepamtion of the fmancisl

statements and for being satisfied that they give a true and fair view, and for such internal control as

the trustees determine is necessary to enable the preparation of financial statements that are free from

material misstatement, whether due to fraud or error.

In preparing the financial statements, (he trustees are responsible for assessing tbe charity's ability to

continue as a going concern, disclosing, as applicable, matters related to going concern and using the

going concern basis of accounting unless the tmstees either intend to liquidate the charity or to cease

operations, or have no realistic alternative but to do so,

AUDITOR'S RESPONSIBILITIES FOR THE AUDIT OF THE FINANCIAL STATEMENTS

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole

are free from material misstatement, whether due to fraud or ermr, and to issue an auditor's report

that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee

that an audit conducted in accordance with ISAs (UK) will always detect a material misstatement

when it exists. Misstatements can mise from fraud or error and are considered material if, individually

or in the aggregate, they could reasonably be expected to influence the economic decisions of users

taken on the basis of these financial statements.

As part of an audit in accordance with ISAs (UK), we exercise professional judgntent and maintain

professional scepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether due to

fraud or error, design and perform audit procedures responsive to those risks, and obtain audit

evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not

detecting a material misstatement resulting from fraud is higher than for one resulting fiom

error, ss fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the

override of internal control.

Obtain an undemtanding of internal control relevant to the audit in order to design audit

procedums that are appropriate in the circumstances, but not for the purpose of expressing an

opinion on the effectiveness of the internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting

estimates and misted disclosures made by the trustees.

Conclude on the appropriateness of the trustees' use of the going concern basis of accounting

and, based on the audit evidence obtained, whether a material uncertainty exists related to events

or conditions that may cast significant doubt on the charity's ability to continue as a going

concern. If we conclude that a material uncertainly exists, we are required to draw attention in

our auditor's report to the related disclosures in the financial statements or, if such disclosures

are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained

up to tbe date of our auditor's report. However, future events or conditions may cause the charity

to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements, including tbe

disclosures, and whether the financial statements represent the underlying transactions and

events in s manner that achieves fair presentation.
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COMPANY LIMITED BY GUARANTEE

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF 4 CHARITY
FOUNDATION (w n e)

YEAR ENDED 31 MA.RCH 2020

We communicate with those charged with goveruance iegardlng, among other mntters, the planned

scope and thnlng of the audit and significant audit findings, including any significant deficiencies in

internal control that we identify during cur aud! t.

USE OF OUR REPORT

This report is made solely to the companyb members, es a body, in accordance with chapter 3 of part

16 cf die Companies Act 2006. Our audit work has been undertaken so that we might state to the

company's members those matters we are mquiied to state to them In an auditor's report and for no

other purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to
anyone other than the company snd the company's members as a body, for our audit work, for this

~sport, or for the opinions we have fornied.

David enior Statutory Auditor)

r on behnlf cf
hen Arnold

Chiutered Accountants & statutory auditor

New Burlington House
l075 Pinchley Road
LONDON
NW11 OPU

18 March 202 i



4 CHA. RITY FOUNDATION

COMPANY LIMITED BY GUARANTEE

STA.TEMENT OF FINANCIAL ACTIVITIES
(INCLUDING INCOME AND EXPENDITURE ACCOUNT)

YEAR FNDED 31 MARCH 2020

Nate

2020 2019
Unrestricted

funds Total funds Total funds

g
Income and endowments
Investment income.

Total income

Expenditure
Expenditure on raising funds. '

Investment management costs
Expenditure on charitable activities

Total expenditure

Net gains/(losses) on investments

Net expenditure and net moventent in funds

Reconciliation of funds
Total funds brought forward

Total funds carried forward

5 255,358 255&358517,579

255,358 255,358517,579

6 (81,935)
7,8 (1,112,167)

(1,194,102)

(81,935) 57,079
(I,I12,167) (4,213,654)

(I,I94,102) (4, 156,575)

7)270,485 7,270,485 11,151,411

6,636,707 6,636,707 7,270,485

10 304,966 304,966 (241,930)

(633,778) (6337778) (3,880,926)

The statement of financial activities includes all gains and losses recognised in the year.

All income and expenditutv. derive from continuing activities.

Tae notes on pages 13 to 24 Faun part. oF fi&ese I'insndst staten&ants.

-10-



4 CIIAIIITY lirOFINDATION

COMPAIsIY LIMITED BY GUARANTEE

STATEMENT OP FINANCIAL POSI'I'ION

31 MARCII 2020

Nste
2020

g f
2019
f

gtscd assets
lnvestnients

Ctisvcssl assets
l)cbtofs
Cash nl bunk snd in Imn&l

14

15 3s947s062
1,184,529

5,131i591

1,528,016i 2, 141,185

4, 123,043
1,030, 181

5, 153,224

Credltm su mnmusls falling dne within one year

Net current assets

Tuhll assets less curswnt liabilities

Nc( assets

0'ands of the charily
Unrestricted funds

16 1221900) (23,924)

5,108,691 5, 129,300

6,636,707 7,270,485

6,636,707 7,270,485

6,636,707 7,270,485

Total charity fuuds 17 6,G3G,707 7,270,485

These finmicial statements have been prepated in secor(lance wi(h tire provisions applicable Io

compnties subtect to the smull cotnpanirs' legime,

There financial statements were approved by the board nf Irustccs and authorised I'or issue, un 18

Mmnh 2021, snd ssn signed un behalf uf lbe board by:

MR JACOB SCHIMMEL
TRUSTEE

I'tie notes en tnlses ts ls 24 nleni pnl'i nr tllnie thnnlelnl stntenlenls,

~ tt-



4 CHARITY FOUNDATION

COMPANY LIMITED BY GUARANTEE

STATEMENT OF CASH FLOWS

YEAR ENDED 31MARCH 2020

2020 2019
f

Cash flows from operating activities
Net expenditure (633,778) (3,880,926)

Adjustments for:
Impairment of tangible fixed assets
Net (gains)/losses on investments
Dividends and distributions from investments

Other interest receivable and similar income
Accrued expenses

Changesin:
Trade and other creditors

196,447
(5011413)
(137,513)
(117,$45)

10,800

(11,824)

313,407
(71,477)

(393,567)
(124,012)

9,390

Cash generated from operations

Interest received

Net cash used in operating activities

3,096 110,578

(1,192i030) (4,036,607)

(1,195,126) (4,147,185)

Cash flows from investing activities
Dividends and distributions from investments

Cash advances and loans granted
Cash receipts from the repayment of advances and loans
Purchases of investments
Proceeds from sale of investments

186)493

2419750
(102)334)

1,020,469

482,843
(150,000)

1,409,807
(446,328)

2,580,626

Net cash from investing activities 1@46,3783,876,948

Net increase/(decrease) in cash and cash equivalents
Cash and cash equivalents at beginning of year

154,34$
1,030)1$1

(159,659)
1,189,840

Cash and cash equivalents at end of year 1,184,529 1,030,181

The notes on pages 13 to 24 form part of these financial statements.

-12-



4 CHARITY I'OUNDATION

COMPANY LIMITED BY GUARANTEE

NOTES TO THE FINANCIAL STATEMENTS

YEAR ENDED 31 MARCH 2020

1. GENERAL INFORMATION

The charity is a public benefit entity and a private company limited by guarantee, mgistered in

England and Wales snd a registemd chmdty in England snd Wales. The address af the registered

office is 121 IVinces Park Avenue, London, NW11 OJS.

2. STATEMENT Oli COMPLIANCE

These financial statenients have been prepared in conipliancc with FRS 102, 'The Financial

Reporting Standmd applicable in the UK and the Republic of Ireland', the Statement of
Recommended Practice applicable to charities preparing their accounts in accordance with the

Financial Reporting Standard applicable in the UK and Repnblic of Ireland (FRS 102) (Charities

SORP (FRS 102)) and the Companies Act 2006,

3. ACCOUNTING POLICIES

Basis of preparation

The financial statements have been prepared an the historical cost basis, as modified liy the

revaluation of certain financial assets and liabilities and investments measured at fair value

through income or expendituse.

The financial statements are prepared in sterling, which is the functional curmncy of the entity.

Pubgc Benefit Entity

The charity meets the definition of a public benefit entity under FRS 102.

Going concern

Due to those going concern issues (mentioned in the trststees' report and note 21) in respect of
Covid-19 pandemic, the tmstees ure of the opinion that there am no material uncertainties about

the Charity's ability to continue its operation in the foreseeable future.

Consolidation

The entity has taken advantage of the option not to prepare consolidated financial statements

contained in Section 398 of the Companies Act 2006 on the basis that the entity and its

subsidiary undeisaking comprise a small group.

-13-



4 CHARITY FOUNDATION

COMPANY LIMITED BY GUARANTEE

NOTES TO THE FINANCIAL STATEMENTS (connnnedi

YEAR ENDED 31 MARCH 2020

3. ACCOUNTING POLICIES (conn'need)

Judgements and key sources of estimation uncertainty

Judgements made by the trustees in the application of these accounting policies that have

significant effect on the financial statements and estimates with a significant risk of material
adjustment in the next year are as follows:

(i) Investment Valuation
The valuation of unlisted investments at trustees' valuation is subjective and depends on many
factors including the nature of the investment and its expected future returns and capital
appreciation. Therefore, the valuation is subject to a degree of uncertainty and is made on the
basis of assumptions which may not prove to be accurate particularly in periods of difficult
market or economic conditions.

(ii) Debtors
Management use details of the age of loan debtors and the status of any disputes together with
external existence of the credit status of the counterparty in making judgements concerning any
need to impair the carrying value.

The trustees do not consider there are any critical judgements or sources of estimation
uncertainty requring disclosure beyond the accounting policies listed above.

Foreign currencies
Foreign currency transactions are initially recorded in the functional currency, by applying the
spot exchange rate as at the date of the transaction. Monetary assets and liabilities denominated
in foreign currencies are translated at the exchange rate ruling at the reporting date, with any
gains or losses being taken to the statement of financial activities.

Fund accounting

Unrestricted funds are available for use at the discretion of the trustees to further any of the
charity's purposes.

Designated funds are unrestricted funds earmarked by the trustees for particular future project or
commitment.

Restricted funds are subjected to restrictions on their expenditure declared by the donor or
through the terms of an appeal, and fall into one of two sub-classes: restricted income funds or
endowment funds.

Incoming resources

All income is included in the statement of financial activities on accrual basis and when
entitlement has passed to the charity, it is probable that the economic benefits associated with
the transaction will flow to the charity and the amount can be reliably measured.

-14-



4 CHARITY FOUNDATION

COMPANY LIMITED BY GUARANTEE

NOTES TO THE FINANCIAL STATEMENTS tconttnued)

YEAR ENDED 31 MARCH 2020

3. ACCOUNTING POLICIES icontinuedi

Resources expended

Expenditure is recognised on an accruals basis as a liability is incurred. Expenditure includes

any VAT which cannot be fully recovered, and is classified under headings of the statement of
financial activities to which it relates.

Expenditure on charitable activities includes all costs incurred by a charity in undertaking

activities that further its charitable aims for the benefit of its beneficiaries, including those

support costs and costs relating to the governance of the charity apportioned to charitable

activities.

Investments

Unlisted equity investments are initially recorded at cost, and subsequently measured at fair
value. If fair value cannot be reliably measured, assets are measured at cost less impairment,

Listed investments are measured at fair value with changes in fair value being recognised in

income or expenditure.

Financial instruments

A financial asset or a financial liability is recognised only when the entity becomes a party to the

contractual provisions of the instrument,

Basic financial instruments are initially recognised at the amount receivable or paable including

any related transaction costs, unless the arrangement constitutes a financing transaction, where it
is recognised at the present value of the future payments discounted at a market rate of interest

for a similar debt instrument.

Current assets and current liabilities are subsequently measured at the cash or other

consideration expected to be paid or received and not discounted.

Debt instruments are subsequently measured at amortised cost,

Where investments in shares or preference shares are publicly traded or their fair value can
otherwise be measured reliably, the investment is subsequently measured at fair value with

changes in fair value recognised in income and expenditure, All other such investments are

subsequently measured at cost less impairment.

Financial assets that are measured at cost or amortised cost are reviewed for objective evidence
of impairment at the end of each reporting date. If there is objective evidence of impairment, an

impairment loss is recognised under the appropriate heading in the statement of financial

activities in which the initial gain was recognised.

For all equity instruments regardless of significance, and other financial assets that are

individually significant, these are assessed individually for impairment. Other financial assets

are either assessed individually or grouped on the basis of similar credit risk characteristics.

Any reversals of impairment are recognised immediately, to the extent that the reversal does not
result in a carrying amount of the financial asset that exceeds what the carrying amount would

have been had the impairment not previously been recognised.
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4 CHARITY FOUNDATION

COMPANY LIMITED BY GUARANTEE

NOTES TO THE FINANCIAL STATEMENTS (conar&r&m)

YEAR ENDED 31 MARCH 2020

4. LIMITED BY GUARANTEE

The Charity is a company limited by guarantee and has no share capital. The liability of each

member in the event of winding up is limited to 510.

5. INVESTMENT INCOME

Unrestricted Total Funds Unrestricted Total Funds
Funds 2020 Funds 2019

6
Income from investments assets
outside the UK
Bank interest receivable
Other interest receivable

137,513
3,096

114,749

137,513
3,096

114,749

393,567

124,012

393,567

124,012

255,358 255,358 517,579 517,579

6. INVESTMENT MANAGEMENT COSTS

Fees paid on success of investment
Foreign exchange (gains)/losses

Unrestricted
Funds

116,265
(34,330)

81,935

Total Funds
2020
g

116,265
(34,330)

81,935

Unrestricted
Funds

(57,079)

(57,079)

Total Funds
2019

(57,079)

(57,079)

7. EXPENDITURE ON CHARITABLE ACTIVITIES BY FUND TYPE

Charitable donations

Support costs

Unrestricted
Funds

952,337
159,830

Total Funds
2020
6

952,337
159,830

Unrestricted Total Funds
Funds 2019

4,079,618 4,079,618
134,036 134,036

1,112,167 1,112,167 4,213,654 4,213,654

8. EXPENDITURE ON CHARITABLE ACTIVITIES BY ACTIVITY TYPE

Charitable donations
Governance costs

Grant funding
of activities Support costs

952,337 8,038
151,792

Total funds
2020
g

960,375
151,792

Total fund
2019

4, 136,005
77,649

952,337 159,830 1,112,167 4,213,654
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4 CHA.RITY IrOUNDATION

COMPANY LIMITED BY GUARANTEE

NOTES TO 'I'HE FINANCIAL STATEMENTS t„usual&

YEAR ENDED 31 MARCH 2020

GRANTS PAYABLE

The Chmity did not undertake any activity directly, but met its chtmitable purposes by making

grants to institutions.

Advancement af Education
Advancement af Health or, the saving of lives

Prevention or relief of poverty
Others

2020

354,697
10,532

287, 108
300,000

952,337

The above analysis of donations into the four main charitable purposes is an approximation of
the overa0 donations given, as grant making activities are generally given for multiple causes.

The following grant payments were made during the year ended 31 March 2020;

The Marque Foundation
Tikva UK
British friends of Yeshivat Har Etzion

American Jewish Joint Distribution Committee UK Trust

Asser Bishvill Foundation
Chevras Mo'oz Ladol
Hasmonean High School Charitable Trust

KKL Charity Accounts
Achisomoch Aid Company Ltd
Amounts below 510,000

Total Grants Payable

2020

300,000
271,843
118,300
113,550
56,600
22,400
18,000
15,000
14,750
21,894

952,337

9. ANALYSIS OF SUPPORT COSTS

I.egal and professional fees
Travel expenses
Contributions to charitable event

Bank charges/(refund)
Governance costs

2020 2019
g

7,100 7,700
746 51,342

4,609
192 (7,264)

151,792 77,649

159,830 134,036

Governance costs ts maittly attributable to professional fees incunvd in dealing with enquiries

from HMRC in relation ta earlier years which have all been successfully resolved and the

enquiries closed.



4 CHARITY FOUNDATION

COMPANY LIMITED BY GUARANTEE

NOTES TO THE FINANCIAL STATEMENTS &cnssisres)

YEAR ENDED 31 MARCH 2020

10. NET GAINS/(LOSSES) ON INVESTMENTS

Unrestricted Total Funds Unrestricted Total Funds

Funds 2020 Funds 20l9
f f

Gains (losses) on revaluation of
investments
Gains/(losses) on impairment of
investments

Gains on disposal of listed investments

Gains on disposal of other investment

assets

11. AUDITORS REMUNERATION

299,348

(196,447)
86,916

115,149

304,966

299,348

(196,447)
86,916

115,149

304,966

7],477 7 l,477

(313,407) (313,407)

(241,930) (24),930)

Fees payable for the audit of the financial statements

12. STAFF COSTS

The average head count of employees during the year was nil (2019:nil).

13. TRUSTEE REMUNERATION AND EXPENSES

There were thn:c Trustees who served during the year.

2020 2019
6 f

19,200 19,200

The Trustees did not receive any rmuuneration for their services. The Charity did not meet any

individual expenses incunud for services provided to the charity.
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4 CHARITY I'OUNDATION

COMPANY I IMITED BY GUARANTEE

NOTES TO THE I&'INANCIAL STATEMENTS t&o&ss«&&&o

YEAR E&NDED 31 MARCH 2020

14. INVESTMBNTS

Non-UIC

Quoted
Sha&es

f

Shares in

group Non-Ulf
undertakings Investments

f,
Total
f

Cost or valuation
At 1 April 2019
Additions
Disposals
Fair value movements

At 31 March 2020

Impair&nant
At 1 April 2019
Disposals
Impairment losses

At 31 March 2020

Carrying amount
At 31 March 2020

At 31 March 2019

418,942
100,084
(95,124)
(]7,709)

406, 193

406, 193

418,942

93

93

2,035,557
2,250

(723,280)
317,057

2,454,592
102,334

(818,404)
299&348

1,631,584 2&037&870

1,121,730 1,528,016

1,722, 150 2, 141,185

(313,407) (313&407)

(196,447) (196,447)

(509,854) (509,854)

All investtnents shown above are held at valuation.



4 CHARITY FOUNDATION

COMPANY LIMITED BY GUARANTEE

NOTES TO THE FINANCIAL STATEMENTS t„„s;„„,st

YEAR ENDED 31 MARCH 2020

14. INVESTMENTS tcmrisxesr

The shares in thc group undertaking are held at cost. All other investments are held at fair value.

The I isted investments are listed on recognised Stock Exchange markets and are valued

according to the market value at 31 March 2020.

The historical cost of investments at 31 March 2020 is f2,759,437 (2019 '. 82,657,083),

The Chiudty's investments were included in the accounts at their fair values based on Credit

Suisse and other Assets Managem Investment reports.

Since 31 December 2019, the outbreak of COVID-19 mid related global responses have caused

material disruptions to businesses around the world, leading to an economic slowdown. Global

stock market has experienced significant volatility and weakness. As at 18 Mmch 2021, the date

that these financial statements were authorised for issue, the fair value of the Charity's non-UK

listed investments had risen in value and are in excess of their fair values at 31 March 2020,

whilst the fair value of its non-UK unlisted investments had remained substantially unchanged

since 31 March 2020. While governments and central banks have reacted with monetary

interventions designed to stabilise economic conditions, the duration and extent of the impact of
the COVID-19 outbmak, as well as the effectiveness of government and central bank responses,

remains unclem at this time. These subsequent changes in the fair value of the Charity's

investments are not reflected in the financial statements as st 31 Mm'ch 2020.

The u'ustees have no participating interests in the Charity's investments and have no influence

over the strategic policies in those investments other than the group undertakings.

No provision has been made for any deferred tax liability on unrealised surpluses on revaluation

of thc charity's investments as it is anticipated that all realised surpluses will be applied for the

benefit of this Company's charitable purposes and that no tax liability will arise.

Investment in Subsidiary

The Charity owns 939o of the issued share capital of 4 Brentwood Ltd, a company incorporated

in Great Britain and registered in England and Wales.

The results of 4 Brentwood Ltd for the year ended 31 March 2020 as per Financial statements

are;

Aggregate capital and reserves

Profit and (loss) for the year

2020 2019

(465,012) (348,613)
(116,399) (121,264)

Consolidated financial statements have not been prepared as the Charity has taken advantage of
the exemptions conferred by section 398 of the Companies Act 2006 snd section 139 of the

Charities Act 2011.



15. DEBTORS

4 CHARITY FOUNDATION

COMPANY LIMITED BY GUARANTEE

NOTES TO THE FINANCIAL STATEMENTS (cowswed)

YEAR ENDED 31 MARCH 2020

Amounts owed by group undertakings

Ptepayments and accrued incotne

Charitable loans

2020
s

2,015,168
481,894

1,450,000

20]9

2,006,918
416,125

1,700,000

3,947,062 4, 123,043

Amounts owed by group undertakings relate to amounts due froin the Charity's Subsidiary

Undertaking, 4 Brentwood Limited. The loan bears interest at Barclays Base rate plus 5% per

annum aud is secured by a floating charge on the assets of the company. Due to Covid and other

factors, the development project being carried out by the subsidiary is taking longer than

anticipated. The project is currently well advanced and full repayment. of the loan together with

the interest is ar, ticipated in due course.

Included in Debtors is an interest free loan of 61,3m made to a charity whose activities are in

line with the objectives of this charity. The loan is secured by a personal guarantee from a high

net worth individuaL The charity has made numerous attempts to obtain repayment from the

guarantor, to date unsuccessfully. Iu September 2018 the charity entered into a further agreement

in which the guarantor promised to repay out of the proceeds of a pending sale, refinance or

listing of a business in which he has an intemsf, In view of the charitable activities of tlm debtor

charity which is in line udth the charitable activities of tlus charity, the trustees are only pursuing

the guarantor not the charity.

Also included in Debtors is an amount of 5150,000 made to a charity whose activities is in line

with the objectives of this charity. In view of the charitable activities of the debtor charity, the

trustees art: not pursuing repayntent at this stage.

16. CREDITORS: amounts falling due within one year

Accruals and deferred income

Other creditors

2020
6

22,900

22,900

2019

12,100
11,824

23,924

Others Cmditom comprise a loan of fnil (2019:f11,824) advanced by UKI Limited, a Company

of which Mr Jacob Schimmel is also a director.

The above loan is interest free and repayable on demand.
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4 CHARITY FOUNDATION

COMPANY LIMITED BY GUARANTEE

NOTES TO THE I'INANCIA. L STATEMENTS & o

YEAR ENDED 31 MARCH 2020

17. ANALYSIS Olr CHARITABLE I'UNDS

Unrestricted funds

General funds

Geueml funds

At
1 April 2019

7,270,485

At

1 April 2018

11,151,411

income Expendittuu
f

255,358 (1,194,102)

Income Expenditure
f

517,579 (4, 156,575)

At
Gains and 31 March 20

losses 20
f f

304,966) 6,636,707

At
Gains and 31 March 201

losses 9
f

(241,930) 7,270,485

18. ANALYSIS OF NET ASSETS BETWEEN FUNDS

Investments
Current assets
C&editors less than 1 year

Unrestricted
Funds
f

1,528,016
5,131,591

(22,900)

Total Fu&uls
2020
f

1,528,01I&

5,131,591
(22,900)

Net assets 6,636,707 61636,707

Investments
Current assets
Creditors less than 1 year

Unrestricted
Funds
f

2, 141,185
5, [53,224

(23,924)

Total Funds
2019

2, 141,]85
5, 153,224

(23,924)

Net assets 7,270,485 7,270,485

19. FINANCIAL INSTRUMENTS

The carrying amount for each category of financial instrument is as followu
2020

Financial assets measured at fair value through income and expenditutv.

Financial assets measured at fair value through income and

expenditum 1,8%,923

Financial assets that are debt instruments measured at amortised cost

Financial assets that me debt instruments measured at arne&steed

cost 3)947)062

2019

2 141 092

4,123,043
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4 CHARITY FOUNDATION

COMPANY LIMITED BY GUARANTEE

NOTES TO THE FINANCIAI STATEMENTS r a r„sag

YEAR ENDED 31 MARCH 2020

19. FINANCIAL INSTRUMENTS t o r;„„.s)

Irinancial liabilities measured at amortised cost
Rinanciat liabilities measured at amortised cost

2020 2019
8

22 900 23 924

20. ANALYSIS OF CHANGES IN NET DEBT

Cash at bank and in hand

At At
1 Apr 2019 Cash flows 31 Mar 2020

8 8

1,030,181 154,348 1,1840529

21. POST BALANCE SHEET EVENTS

The duration and impact of the COVID-19 pandemic, as well as the effectiveness of government

and central bank n:sponses, remains unclear at this time. It is not possible to mliabty estimate the

duration and severity of these consequences, as well as their impact on the financial position and

results of the Cbmity for futum periods. The Charity has determined that these events (as

mentioned in the trustees' report and note 14) are non-adjusting subsequent events and

accordingly, the financial position and results of operations at and for the year ended 31 Mtuch

2020 have not been adjusted to reflect their impact, The determination is based on the fact, that,

inter-alia that the charity is holding in excess of fI m in cash at bank snd with more than f6,6m

accumulated reserves.

- 23-



4 CHARITY I'OUNDATION

COMPANY LIMITED BY GUARANTEE

NOTES TO THE FINANCIAL STATEMENTS teeemeeo

YEAR ENDED 31 MARCH 2020

22. RELATED PARTIES

4 Charity Foundation is incorporated for charitable purposes and has no controlling

party.

Grants paid includes donations made to the following institutions of which

Mr Jacob Schiminel is amongst the Directorsffmstees:—

AJJDC (UK) Trust
Imaginations

113,550
7,862

121,412

(iv)

(v)

(vi)

(vii)

Grants paid include cash donations of g-(2019: f550,000) to Farmwood Charitable

Foundation of which Mr J B Schimmel is also a trustee.

Included in the financial statements is a donation of f300,000 (2019:f900,000)
made to The Marque Foundation, a charity whose trustees are close family

members of the trustees of this Charity,

Included in the Financial Statements are amounts totalling f 1 14749 (2019:
X 1 24,0 I 2) mceivable as loan intra est from 4 Brentwood Ltd, its subsidiary

undertaking.

Included in Debtom me amounts totalling 8450,032 (2019:8335,283) iepresenting

accumulated interest on loan advances to 4 Brentwood Ltd, its subsidiary

under(aking.

Included in the Income statement is a gain of f115,149 relating to the sale of a
non-UK investment gifted to the charity in the 2017 financial year, by a trustee and

a close family nseraber.
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