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South Essex Clrcult
TRUSTEES' ANNUAL REPQRT

FOR THE YEAR ENDED 31 AUGUST 2021

Introduction

This is the Trustees' Annual Report for the Methadist Church of South Essex Circuit
covering the north part of the Thames Estuary from Baslidon In the east to Grays in the
west taking in Billericay in the northern part of the crcuit,

The Methadist church South Essex Circuit Is responsible for the minlsterial oversight
and pastoraf care of ten churches In the clreult; the support of a ministry team of three
presbyter Minlsters, one full time lay employee and one part time lay employee and
the maintenance of four circult manses.

Alms and organisation

The South Essex Clreult Is part of the Methodlst Church and ls committed to sharing the
good news of Jesus Chrlst In word and actlon,

The Clrcuit’s role is to ensure the effective use of its resources to further the four
dimenslons of ‘Our Calling’ as Methodlsts.

Worship — to Increase awareness of God's presence and to celebrate God's love;

Service — to be good nelghbours to people In need and to challenge Injustice;
Evangelism — to make more foliowers of Jesus;

Learning and Caring — to help people to learn and grow In faith through mutual support
and care,

The Circuit caring policy Is to:

Fncourage everyone in our churches to care for one another, and maintaln an
astablished pastoral system where church members work in conjunction with staff,

Malke it a requirement for an annual revlew of Safeguarding Policies and ensure
necessary DBS checks are made and training attended,

Encourage churches to work alongside ather agencles, as well as ecumenleaily to seek
to alleviate soclal needs locally Identified.

Be sensltive to people of other faiths and to face the challenge of belng open to
dialogue with them {(emphasising what we have In common, rather than solely
focussing on those [ssues on which we differ). :



Family Minlstry

Encourage and equip volunteers and leaders to tulld each church into a community for
all generatlons.

Encourage and nurture relationships between God, church and famllies.
Nurture relationshlps across age groups within church,

Facilitate links between the church, famiiies, the wider community and other
organisatlons through outreach and church-based events including worship.

Haspltality

Encourage local churches to extend Christ-like hospitality and practice an active and
generous fove.

(nvite, welcome, recelve and care for those who are ‘strangers’, so they may find a
splritual home and the richness of Chrlst in our churches.

Express God's invitatlon to others,
Pray, plan, prepare and work toward helping others to recelve Christ,

Inclusivity
Encourage and facilltate a sense of betonging together as one In the Body of Chrlst,

Acknowledge the unigueness of individuals and foster incluslvity.

Encourage mutual concern, goodwill and respect for others regardless of ethnicity,
gender, sexual orlentatlon, marltal status, age, disabllity or opinlon.

Acknowledge Christlans hold different views on Issues Including faith and life-style, and
encourage all exchanges of opinion ta be within a framework of mutual respect,
prayerfulness, grace and honesty, ‘

Challenge discrimination and Injustice.

Working Together
Encourage opennass to change and 2 willingness to recelve the talents of others,

Encourage people within church to work tagether as effectively as possible,

To be consclous and considerate of the well-belng needs of those wha servefwork in
our churches: volunteers, lay workers, ordained minlsters,

Buslness and Resaurces Policy {(People)

The Cireuit policy Is to:

Maintaln effective oversight of churches through the grouped responsibllities of staff
and the location of manses,



Develop and support lts ministerial staff and lay warkers, who mest regularly for
mutual support, encouragement and conversation abaut Clrcult and church lssues,

Traln and authorlse tocal preachers and worship leaders, who, together with ordained
minlsters, have the primary role in leading the worshipping life of the churches,

Seek approprlate people to join the Leadership Team as Circuit Stewards, offer
induction and encouragement to take an Interest In particular aspects of Clrcult work.

Businass and Resources Pallcy (Bujidings)

The Clreuit will:

Maintaln and improve, where appropriate, those manses for which it is responsible.

Continue the independent quihquennial inspectlons of all Clireult property, supported
by annual physical inspections by the relevant stewards, and will malntain a list of
relevant maintenance and professional agencies.

Require churches to comply with the Safeguarding and Equality leglsiatlon and
Connexfonal pollcy.

Require churches comply with current buildings Health and Safety leglslation and
undertake Annual Rlsk Assessments,

Seek to support and give advice an the improvement and maintenance of church
premlses,

Seek to support and provide resources towards energy efficlency, health and safety,
accessiblfity and property Improvements for outreach.

Buslness and Resotrces Policy (Finance)

The Circult policy is to:

Encourage each church to maximise the use of regular, tax-efficlent giving.
Conslder and approve an annual budget, togather with twa forecast years,
Consider and review future Circuit finance,

Conslder and approve the annual church contributions, in the knowledge that giving is
one response we can make to God's constant love,

Buslness and Resaurces Policy (Business)

The Clreuit policy Is to:
Plan and discharge Its responsibifities In an efficient and effectlve manner,

Encourage churches to plan and discharge their responsibliitles efficlently and
effectively.
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Raview of the year

The Clreult has provided support to all ten churches to comply with the above polley by
encouraging training, financing scheme to encourage outreach and maintaining church
hulldings

In February a reserves policy Is drawn up for discussion In the clrcult leadership team
for the next connexlonal year and approved at the February Clrcult Meeting. This glves
us a vision of what we plan to do In the next year.  In addition we also prepare a
budget. We are happy to report for 2020/21 that there were no major differences
hetween actual and budgeted figures.

Ihcome trends

Clreuit income 1Is primarily drawn from the assessment pald by the circult churches.
Due to lockdown the Circult decided to only collect 3/4 of the assessment dize.

Interest from accounts held with recognised Banks and Central Finance Board,
We have Investments valued at £410,515 which generated dividends, This Investment Is
re-valued each year and the movement Is in included In the flnanclal statements.

£70,000 warth of Investment were sold during the year to finance the purchases ofa
new manse

The rental income relates to the rental of Meadow Rlse Biltericay a redundant manse.

Expendlture trends,

Stlpend expenditure has Increased each financial year in line with conference approved
increases.

17.47% of expenditure is the Clrcuit contribution to the District and Connexlon, of
which a slgnificant part Is used to fund the work of the wider Methodist Church.

The other expenditure tn the General fund Is in respect of fiving expenses of the
ordained employees and reimbursement of varfous expenses incurred In carrying out
their dutles.

Fund balances

The current assets of the circuit equal £140,679 and represents a general reserve to
cover six months of expenditure and the balance Is allocated to specified reserves
which are detalled later [n this report.



Plans for 2021/22

Clreult financial plans for the comlng year have been prepared an the basis that there
refnains 3 full time ordatned staff with anticlpated cost of living stipend Increases
cambined with an Increase in the assessment paid to the district such that 1 have not
requested an increase in the assessment from the circult churchas.



South Essex Clrcult
Trustes's Annual Report on Finahce and Governance

Basis of preparation and legal framework
The financial statements have been prepared in accordance with the Accounting and
Reporting by Charities Statement of Recammended Practice (SORP) applicable to
charlties preparing thelr accounts in accordance with the FInancla) Reporting Standard
applicable in the UK and Republic of frefand {FRS 102} effective from 1 January 2015 -
{Charities SORP FRS 102)

Eull Name of Charlty: SOUTH ESSEX METHODIST CHURCH CIRCUIT
Registratlon Charlty Number: 1134269,

Date of registration  11ith February 2010

Maln communication address  { Circuit office } Langdon Hills Methodist Church, High
Road, Langdon Hills, Baslidon, Essex.

The members of the South Essex Methodist Circult meeting are the Charity Trustees, membershlp
being made up of clrcuit office holders, minlsters and representatives appointed by the local
churches.

Fully membership Is shown as Appendix A to this report.
Circult Minlsters and officers

Actlve Clrcult Ministers  Rev F Al-Hassan

Rev D Bagwell
Rev Y lalyesiml, Rev S Cymua
Clreuit Lay Workers Mrs C Owens
Clreuit Stewards Mrs S Stubbs, Mrs L Amber,
Mrs H Ashworth,

tvir J Scott, Mrs C Raven

Administrator: Mrs D Clarke

Miss W A Crayden acted as the princlpal officer overseelng the day to day financial
management and accaunting for the circuft during the year,

Independent examiner Mayor Cuttle & Co, Sulte 7B Aquarium 101 Lower Anchor
Street, Chelmsford, CM2 0AU

Investment Bankers Central Finance Board of the Methodist Church
Trustees for Methadist Church purposes
santander Bank PLC



South Essex Clreuit
Alms and organisation

Charity obJective is to act as a Resource provider within the area around South Essex for the
Methodist Church;

The purpases of the Methodist Church are and shall be deemed to have
heen since the Date of Unlon the advancement of;

a) The Christlan falth in accordance with the doctrinal standards and disclpline of The
Methodist Church;

b) Any charltable purpose for the time belng of any Connexlonal, District, Clrcult. local
or other organisatlon of The Methodlst Church;

¢) Any charltable purpose for the time belng of any soclety or Institution subsidiary or
anclllary to The Methodlst Church;

d) Any purpose for the tline being of any charlty belng a charlty subsidiary or ancillary
to The Methodist Church

The organisation and resourcing of regular public acts of warshilp open te members of the church
and non members allke.

The teachlng of Christlanity through sermons, courses and small groups,

The resourcing of pastaral work including visiting the sick and hereaved,

Taking religious assemblies In local schools.

Promation of Christlanity through the staging of events and services,

Provislon of chaplaincy services to the local university and other Institutions,

Public Benefit

We confirm the trustees have had regard to the Charlity Commlssion’s guidance on public benefit.

Structure, Governance and Management

The governing document for the clrcuit Is the Deed of Union (1932} and Methodlst Church Act
{1976)

Detalled governance arrangements are outlined within the Constitutional Practice and Discipline
of the Methodlst Church by order of the ainual conference (CPD).

Day to day management of the clreult is undertaken by the Cireult Leadership team alang with the
Local Preachers meeting, the Circuit Finance and Praperty Commitiee and the Circult Pallcy

Committee,

Trustee Tralning

A range of guldance produced by Methodist Connexfon to support the effective running of the
circult, specifically the leaflet ‘The Role of a Trustee In The Methodlst Church’ is glven to all new
Circuit meeting members as Inductlon to thelr role as trustees,

Related Partles
The Clrcuit Is part of the Beds, Essex and Herts District and Is also accountable to the Methodist

Conference.
The followlng Methodist Churches are linked to the clreuit Billerlcay ,Grays Herongate, St
Andrews, Horndon on the Hifl,Langdon Hills ,Linford,Stanford Le Hope, 5t Paul's, Trinity, Wickford

Christ Church.



South Essex Clreult
Rislk Management

The major risks have been identified and recorded by the Clreult Finance and Property Committee with
professtonal advice taken as required.

There is a regular annual review process undertaken and recorded,

Income and Expendlture Is belng monitored in total and is compared with the approved annual budget on
a half yearly basis to detect trends as part of the risk management process to avoid unforeseen calls on

Safeguarding

Every person hos a value and dignity which comes directly from the creatfon of male and female In God's
own Image and likeness, Christlans see this potential as fulfilied by God's re-creation of us in Christ.
Among other things this implies a duty to value afl people as bearing the Image of God and therefore to
protect them from harm.

Methodlst Connexional practice outlines commitment to the following principles:

« the care and nurture of, and respectful pastoral ministry with, alt children, young people and
adults

« the safeguarding and protection of all children, young people and adults when they are vulnerable
« the establishing of safe, carlng communitles which provide a loving environment where there Is
informed vigilance as to the dangers of abuse,

» We will carefuily select and traln all those with any responsibility within the Church, in line with
safer Recruitment principles, Including the use of criminal records disclosures and registration with
the relevant vetting and harring schemes.

+ We wlil respond without delay to every complaint made which suggests that an adult, child or
young person may have been harmed, cooperating with the pollce and local authority In any
Investigation.

« We will seek to work with anyone who has suffered abuse, developing with them an appropriate
ministry of Informed pastoral care.

» We will seek to challenge any abuse of power, especiaily by anyone In a posftion of trust.

« We will seek to offer pastoral care and support, including supervislon and referral to the proper
authorlties, to any member of our church community known to have offended against a chlid,
young person or vufnerable adult.

» In ali these principies we will follow legistation, guidance and recognised good practice

The South Essex Circult commlts itself to ensuring the implementation of Connextonal Safeguarding
policy; government legislation, guldance and safe practice In the circult and [n the churches.

The South Essex Circult commits itself to the proviston of support, advice and {ralning for lay and
ordained people that will ensure people are clear and confldent about thelr roles and responsibilities in
safeguarding and promoting the welfare of children and adults who may be vulnerable,

Reserves Policy

The Reserves Polltcy for the Circult s to hold a minimum sum equivalent to six months’ average
expenditure. This should be suffictent to meet any unforeseen Item of major expenditure on manses and /
of to be able to continue, In the short term, funding planned activities in the event of any Inabillty to ralse
the full Circuit Assessment from churches. In addtion the clrcilt also holds reserves in respect of Manse
Maintenance, Training and Learning, Equipment and misslon outreach, worker with young peaple,
ministrial Removal, improving church premises.

Q



These are as follows

Manse Capital Expenditure £237,774
Tralning and Learning £5,000
Equipment and Mission £5,000
Misslon Funds £25,000

Improving Church Premises £57,000
Pastoral Support £5,000

Minlsteral Removal Fund £12,000

[0



Name of Circuit South Essex Clrcuit No  34/01

Statement of Financial Activitles (SOFA) for the year ended 31 August 2021

Notas fo Clrcult Modal  Destgnatad
the General Fund Trust Fands Restrictead Endowmant Total  2020-
acoaunts {Unresticted) {Unrestrictad) {unrestricted)  Funds Funds 21
£ £ £ £ £ £

Incoma
1 Donatlons and lagacles 0
2 Incoma from monetary Investments 7,878
3 Income from investment propertles 13 10,481
4 Assassmants on Churches 158,431
6 Caplial Recelpts 0
6 Grants recelved ]
7 Other charltable incoma !
8 Total income 176,800 - . - - 176,800
Expendlture
9 Grants and donatiohs 300
{0 Salarles and assoclated costs 6 118,168
11 Property maintananca 8 34,838
42 Connexlonal assessmant & model trust levy g 77,892
13 District Assessment & Levy 0
14 Depraclation q
16 Offlce expenses 114 4,801
16 Other outgolngs 12 ;861 24,851
17 Total charitable expenditure 257,078 267,078
18 Galnal{tossss) on monetary investments ‘ i : 73,400
19 Galnsf{losses) on Invesimen! properties -55,000
20 Nat Incomel{sxpenditure) -84,878
21 Transfars betwaen funds Q
22 Other galns/(losses)
23 Net movemant [n funds -81,878
24 Total funds brought forward 481,64 40751 2,868,762

25 Total funds carrled forward 2,386,360 410,515 . - - 2,806,004




Name of Clrcuit South Essex Clrcult No  34/01

Statement of Financial Activities (SOFA) for the year ended 31 August 2020

Notas to Clrault Model  Deslgnated
the General Fund Trust Funds Restricted Endowment Total  2019.
accounts {Unrestrictad) (Unrestricted) (unrestricted)  Funds Funds 20
£ E £ £ : £ £

Income
1 Donatlons and legactas 0
2 income from monetary investments 9,815
3 Incoma from lvaestmant properiies 5 15,473
4 Assessiments on Churches 162,601
& Capilal Recalpls 700,000
6 Granis recalved [t}
7 Otiner charltable incoma
8 Tolal Inootme 87,580 - - - . 887,588
Expenditure
9 Granta and donatlens 750
10 Salarles and assodlated costs 6 118,895
11 Properly malntenance & 40,629
12 Gonnexlonal eeseasment & modal trust levy 8 115,897
13 District Assassmant & Levy 0
14 Dapreciation 0
15 Office expensos 11 4,569
16 Other outgolngs 12 60681 550,684
17 Total charitable expsnditure 831,114 831,114
18 Gains/{losses) on monelary Investmants o B i -7,308
19 Qains/(losses} on invesiment properties i32E 684,325
20 Net Income/{expenditure) 640,800 7,309 0 0 0 833,401
21 Transfars batween funds 0
22 Olher galna/{losses)
23 Net movemant in funds 840,800 -7,309 0 0 [} 633,491
24 Total funds brought forward 1:620,8: 14:424. T 2235211
25 Total funds carrled forward 2,484,647 407,115 - - - 2,868,762




Name of Ciroult South Esaex

Clrcuit No

34
Balance Sheet as at 31 August 2021
General Fund | Creuit Mode! | Deslgnated Reatriclad | Endowmant | Totals 2021 Totale 2020
{Unreatrlcied) Trusts Funde Funds Funds
Nolsa Lo the {Unrestricted) | {Unrastrictad)
Aocgounts £ £ £ £ £ £ £
Fixed Aanafs
Clrouk Manses & Equipmant 14 2,326,000 2,326,000 1,820,000
Inveaimant propertiss 14 425000 425,000 426,000
nvesimers 440,516 410,515 407,416
Total fixod assels 2,750,000 410,615 [ 1] 3,160,615 I 2,862,115
Cuprent Assots
Dabtors 18 8,023 9,024 9,137
Loans by the Cleuit 0 0
Investmenta vith TMGP 17 73,843 73,843 133,634
Cenirai Flnarce Board Deposits 17 0,360 0,360 66,631
Cash at Bank and In hand 17 27,884 27,384 §5,823
Tolal curren! assats 140,679 a a a J4n67a) [ 284,020
Currant llablillles
Cradiiors {due In undes 1 year) 18 44,310 44,210 4@'
Grants payable within 2010-18 0
Total aurrent iahilitles 44,310 0 0 0 44,510 47,378
Nal curron! assats/ilabilliles 24,368 Q 1] [ 96,368 210,847
[ Total assets Jass currant lisbiitles [ zads369] 410,518 1] o] sasetd| | 2,860,762
Short term HabHitlas
{due tass than one year)
Granis payabie afler 2021-22 9
Loana to the Clroull 14.2 450,000 460,000
n “
l: Nal pssats 2,396,369 410,518 o 0| z806a84 | 2,868,762
Funds of the Clrowt
Qenaral Fund (Unvestrioled) 20 2,386,369 2,268,369 2,484,847
Clreuil Mode) Trust Fund {Unrestrloled) 20 490,516 410,516 407 115
Deslgnated Funds (Unrestrclad) Gl 0
- Tofel Unrestrictad Funds 2,806,884 2,068,762
Raslristed Funde ¢ 0
Endowmant Fungs 1} 4]
Total Funds 21 2088389 410,615 o[ o 2806884 2,868,762




METHODIST CHURCH - SOUTH ESSEX CIRCUIT

BUDGET 2021-22

) 2021)22
BUDGET
£

Stipends 86,700
Penslons 21,000

i Natlonal Insurance Contrlbutions 7,520
Telephones and |.7. 3,000
Travel 7,200 |
Postage 200
Manse Maintenance 3,500
Cotncll Tax 5,300
Water Rates 1,106
Insurance 3,800
Advertising
Woeb site Design and Malntenance 800
Quinguennlal Inspections | 2,000
Mathadist Church Fund Incliding District Expenses 24 000
Disfrict Levy 42,024
Donations to Charity 750
Preachers Expensas 1,500
Stationery, Publiclty, Plans Etc. 2,500
Clreuit Accounting Fee 2,700
Intereston Loan | 4,000
Circult Offlce/Adminlstration 6,200
Contingancy & Miscellaneous 2,000
SUB TOTAL 227,794

tH



Notes to the Accounts

1, Basis of accounting and accounting policies

| Accounting standard

The financial statements have been prepared in accordance with the Accounting and Reporting
by Charities Statement of Racommended Practice (SORP) applicable to charities preparing their
accounts in accordance with the Financlal Reporting Standard applicable In the UK and Republic
of Ireland (FRS 102) effective from 1 January 2015 - (Charitles SORP FRS 102)

ii Public benefit entry

The Methodist Church South Essex Clrcuit meets the definition of a public benefit
entlty under FRS 102. Assets and llabliities are Initially recognised at historical cost
or transaction value unless otherwise stated in the relevant accounting policy
note(s) below.

iii Basis

These accounts have been prepared on the basis of historical cost except that
investments (Including propetties) are shown at their market value at the end of
each year. The accruals basis has been used and trustees present accounts that
show a true and fair view of the Gircuit’s financlal position and activities.

iv Content

The financlal information presented is relevant, rellable, comparable and complete.
Where estimates arae used these are based on experience, rasearch and
judgement. The accounts are expressed in £ sterling, rounded to the nearest pound.

V FRS102 SORP 2015

These accounts are compliant with FRS102 and with FRS102 SORP. The accounts
have bean prepared In accordance with applicable charity law In England, this belng
the Charites Act 2011 and S| 2008/629 (Charltes accounting and Reporting
Regulations) and, pending the making of replacement Regulations spedific top
SORP 2015inaccoridance with Reg.8 (4) (d) of 81 2008/628, the Charlty trustees
have departed from the requirements of Reg.8 (5) by following SORP (FRS102)
instead of SORP 2005 to extent necessaty to give a true and falr view In the
Circumstance.

Vi Going Concern

Based on the monetary assets and human resources avallable at 315 August 2021,
the trustees believe that the Circuit is a going concern.



Vii Consolidation

The Circult has denominaticnal regulatory oversight In respect of work of the
Churches within the Circuit but has no legal or operational control of these churches
and thelr governing bodies except in extreme circumstance. For this reason. The
financial statements of Churches within the Circuit are not consolidated into these

financial statements.
Viii Income recognition

Incoma Is brought into accounts when thare is entitlement and the amount is reliably
measurable once It is more likely than not that the economic benefit of the income
wilt be forthcomlng. Individual amounts categorised as Other Income in the SOFA
will be shown separately if they are considered material.

The Circuit acts as an agent in two matters:-

¢ The Collaction from churches and payments over of their contributions to
various funds controlled and administrated by the Methodist Church-
“Connexional Funds”

s The Administration (application, collaction and disbursement) of grants
requested by Chutches wlithin the Circuit from. But hot limited to, the District and

Connexion,

In ail these matters the transactions are not reflected in the SOFA because they are
income of either the Connexion or Churches as appropriate. Instead the
transactlons are disclosed In the notes to the Accounts as required by SORP (FRS
102) module 19, 12.

In accordance with the Charlties SORP (FRS102), the time of volunteers is not
recognised, Further information on this matter is provided in the Trustees’ Annual
Report, if goods are donated, a value will be shown in the SOFA or Notes whaere the

value is considered material.

ix Expenditure

This is Recognlsed when a liabllity is incurred, or a constructive obligation arises,
where the amount is reltably measurable and it Is considered more likely than not
that there will be an outflow of economic bensfit.

X Grants

Grants made by the Circult from its own funds are recognised In full at the time of
agreement to make the grant without performance conditions or as and when the
clreuit accepts that there is a legal or operational obligation to make the payment if it
Is subject to performance conditions. When the grant to be accrued Is recurrent over
more than one year the balance payable in future years, discounted to net present
value where the differance is material is treated as a provision being released In
future years in accordance with the originally agreed terms. In the cases where the
grant has been charged to one fund but for ease of payment has been transferred to
another fund any future payment provision is applied to the fund from which the
grant will ultimately be paid.

0



Xi VAT

Since the circuit is not VAT registerad, all input VAT is charged with the expenses fo
which it refers.

Xii Tangible Fixed Assets

These are capitalised (f they can be used for more than one year, and Individually
cost at least £1,000.

The freehald residentlal properties are shown In the accounts at the revalued
amount or cost If purchased within last two years. The properties were revalued at
15t September 2020, and represented the properties’ market vatue resulting from a
professional valuation undertaken by Smith Lachter. No depreciation Is being
provided because the trustees consider the current residual value of the properties
in thelr present condltion to be not less than the historical cost and, in the absence
of any impalrment, any depreciatlon provision for the buildings component of the
properties would be immaterial. The Circuit has made use of the deemed cost
option on transitioning to FRS102 as outiined above.

Xiil Investment Property

From time to time the Circuit may hold residential property (formetly manses) which
is surplus to its normal staffing requirsments. Where this Is the case and it
anticipated that the property is unlikely to be used as a manse within a periods of
two years, the property is classified as Investment property (whether let or not) and
any lets are at market rates unless there Is a compelling reasons not to do so in
furtherance of the Clrcuit's charitable ohjectives.

Xiv Receivables and payables: Bank and Cash (basic Financial Instruments)

Debtors are stated at the amounts owed to the Circuit or prepald. Creditors are
initially recognised at seftlement amount after any trade discounts, where normal
credit terims apply. Or the amount advanced to the Circuit. Subsequently creditors
that are current liabillties are measured at the cash or other consideration expected
to be paid. The liquid funds of bank balances and deposit fund balances are shown
at thelr reasonable values.

Xv Methodist Connexional Funds

The Methodist Church Connexion raises assessments against each Clreuit and
these are pald quarterly to thelr Districts, The Circuits raise assessments against
Churches In the Circuit, The District remits quarterly to the Methodist Church Fund
most of the sum it receives from Circuits. A small sum is retained by the District to
meet its own costs. The Circult may act as an agent for ad hog collections for
various funds controlled and administrated by the Methodist Church.

Xvi Funds

The Trustees have adcpted a policy for all unrestricted reserves which is attached
as a separate document.



Xvii Minsters’ manse costs

The Clrcuit is requlred to provide accommodation for each minister and pastor In the
Circuit and thelr families and this is seen as a beneflt to the Church. Minister and
pastors ara expected to occupy the manse provided for them. The Circuit bears the
cost of the repairs, maintenance, buildings Insurance, council tax and water
charges. These flgures are not separately disclosed as benefits-in-kind for minsters
or pastors as HMRC does ot seek to tax these recelpts In the hand of them,

2. Glossary of Terms

CFB: Central Finance Board of the Methodist Church manages a Common Deposit
Fund and a serles of pooled investment funds for the Methodist Church in Great
Britain and provides investment advice to these entities,

Church: a group of members from fewer than 10 to more than 100,
Circuit: a group of Methodlst Church near each other, typically between 10 and 20

Circult Meeting: The trustess of the Circult. Most of whom are appolnted local
churches and athers by virtue of a role they undertake for the Circuit andfor their

local churches,

CLT (Clircuit Leadership Team): A Group (comprising mostly; but not exclusively)
of Circult trustees responsible for the day to day administration and policy
formulation of the Clreuit. Generally the CLT comprises the Prasbyters (Ministers)
and pastors stationed within the Circuit, the Clrouit Stewards and the Clreuit
Treasurer,

CMTF : Clrouit Model Trust Fund

Connexion: The designated and/or Restricted Funds held and administrated by the
connexion in the furtherance of its charitable and mission objectives

District : a group of contiguous circuits, usually 15 and 30
DAF: District Advance Fund

FRS: Financial reporting standard

HMRC: Her Majesty's Revenue and Customs

Lay Employees: Personai employed by the Circult on generally acceptad
commercial employment terms,

MMPS; Meathodist Ministers Penslon Scheme

PASLEMC: Penslons and Assurance Scheme for Lay Employees of the Methodist
Church.

Pension Trust: The penslon Trust, the organisation through which the Circuit
arranges a pension’s scheme for its lay employee.

1%



Presbyters (including superintenderit) Probationer or ordained Methodist
Minlsters who have pastoral and administrative responsibility for the Churchies
within the Circuit.

SOFA: Statement of Financial Activities
SORP: Statement of recommended practice

TMCP: Trustees for Methodist Church Purposes, the legal owner and Custodian
Trustees of all Methodlst Mode! Trust Property, including legacies, endowments and
accumulated Funds.

5 Income from investment Property

The trustees had determined that the properties listed below were unlikely fo be
refurned to use as a manse In the foreseeable future and have therefore classifled
the same as an Investment Properties. Letting Income is shown gross of fees and

repalrs

General Fund CMTF Designate Total

£ £ £
Meadow Rise 10,491 10,491
10,491 10,491

5. Assessments on Churches

The Circult comprises 10 Churches and each Is assessed for a contribution to mest
the ovarall net costs of the Circuit. In making Its Assessment budgeted income from
investment Income including propetty letting, and conformed external grants are
taken Into account. The Circuit aims to cover all its net core costs from the
assessment.

The assessment on Churches is determined annually and is based upon the
purchase of shares being aqual to £250.00 for each share. The Churches voluntary
these shares but are requested to conslider the Citcult requirements and their own
churches finances. The assessment is pald on a quarterly basls In advance and is
treated as creditors in the Bafance Sheet.

Due to the Coronavirus crlsis this year the decision was taken by the Circuit
Leadership team that the fourth instalment of the assessment would not be
collected to easler the financial burden on the local churches.



Agsessments received are shown below:- (done)

General CMTF Total
£ £ £

BILLERICAY 64,500 64,500
GRAYS 14,393 14,393
HERONGATE 4,500 4,500
HORNDON-ON-THE-HILL 5,250 5,250
LANGDON HILLS 11,438 11,438
LINFORD 5,250 5,250
ST. PAUL'S 19,500 18,500
STANFORD-LE-HOPE 15,000 15,000
TRINITY 18,600 18,800
WICKFORD 0 0

158,431 158,431
6. Stipends, Salaries and associated costs
Stipends
Stipends were pald to 3 Preshyters (2019/20 — 3) as follows

General CMTF Total
£ £

Stipends 80,597 80,597
National Insurance 7,507 7,507
Penslon Fund Contribution 20,598 20,598
Travel 2,010 2,010

The Circuit employs lay staff involved in administration work, The costs of these

staff are shown below:

Administration Staff

General

£
Stipends 6,269
National Insurance 220
Bureat charges 997
Stipends & Salaries Total 118,198

Pensions

The funds held constitute; General Funds held for any purposs of the Circuit which

CMTF

Total
£

6,269
220
097

118,198

are Unrestricted. The Clrcuit Model Trust Fund has wide purposes defined in
Standing Orders and is categorised as unrestricted. Restricted funds which are
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held for a narrower purpose. There are no Endowment funds. Detalls of each
material fund are disclosed in the final note to these accounts. Any funds may be
represented by more than just cash.

Pension

All presbyters are members of the Methodlst Ministers Pension Scheme (MMPS).
This Is a defined benefit scheme. The Supreme Court held in 2014 stated that
Methodist Ministers (which term includes presbyters) are not employees of the
Church, For simplicity, however, when dealing with National Insurance Contributions
and pension contributions, the terms ‘'employer’ and ‘'employee’ are used as they
would be in an employing body.

Lay employees are contractually employees and have the option of joining a
pension scheme which the circuit has arranged with Nest Pensions. This is a
defined benefit scheme and the clrcuit contributes as employer to the scheme.

The Connexlonal accounts for both penslona’ schemes show the figure in the
annual Methodlst Church in Great Britain accounts. The MMPS is in deficit but a
plan for removal of this deficlt has been proposed and is belng implemented.

7. Costs of Superintendents, Presbyters and Trustees

The Superintendent of the Circuit, the Presbyters and the remaining members of the
CLT are considered as Key Management Personal. The Superintendent chairs
meeting of the CLT and Circuit Mestings. The members of the Clrcuit meeting are
the trustees of the Circuit. The stipends, employers NIG and amployer's pension
contributions and other expenses of the Presbyters of the Clreuit are paid by the
Cirouit.

The mansas are provided by the Circuit and the Circuit maintains the property. The
valus of the Councll Tax and water charges paid by the Cirouit is not disclosed hete
as HMRC does not regard this as a benefit in kind in the hands of the minister.

Payments to Trustees

The Circult policy Is to relmburse members of the CLT and cther trustees for
expenditure properly incurred in catrying out their duties, including where
appropriate travelling expenses, or where they have been requested to undertake
certain actlvities for the Gircuit. The Superintendent Minister and other presbyters
undsrtake the primary executlve roles within the Circuit. None of the trustees is an
employee of the Circult nor was in recaipt of any payment for work undertaken on
hehalf of the Clrcuit other than reimbursements of appropriate expenses.

8. Property Expenses

The Circuit Is Managlng Trustees for three manses and one investment property
which is let on an assured shorthold tenancy. With the exception of the let property
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the circuit is responsible for the payment of Council Tax, water rates, In addition the
Circuit is responsible for insurance and malntenance on all properties.

During the year under review one manse was purchased and another was put up for
sale.

Expenditure on properties Is as follows:

General CMTF Total

: £ £ £
Councll tax 8,167 8,167
Quinquennial Fees 4,070 4.070
Water Supply 915 915
Insurance 3773 3,773
Maintenance 11,063 11,063
Management Fees , 480 480
Telephone 3,368 3,368
Property Total 31,836 31,836
Manses 31,056 31,056
investment Propetties 780 _ 780
Propertty Total 31,836 31,836

9. Connexional assessments and levy

The Connexional Assessment is calculated relative to the proportion of Church
Members, and staffing (Presbyters and Misslon staff cnly) of all the Circuits In the
Beds, Essex & Herts District 50% of the overall cost is calculated using the relative
membership proportions and 50% using relative staffing proportions.

10. District Assessment and Levy

The District Assessment is caloulated relative to the proportion of Church Members,
and staffing (Presbylers and Mission staff only) of all the Circuits In the Beds, Essex
& Herts District 50% of the overall cost Is calculated using tha relative membaership
proportions and 50% using relatlve staffing proportions.

The levy Is calculated on a sliding scale percentage of the Circuit's CMTF Accounts
balance as at 31% August for the previous accounting period.
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11, Office and Administration Cost
General CMTF Total

£ £ £
- Rent 2,835 2,835
Hire of Photocopier 2,066 2,066
4,901 4,801
12. Other Qutgoings
General - CMTF Total
£ £
Supemumaerary 200 200
Accountancy Fees 1,998 1,998
independent Examiner 624 624
Postage and Stationery 1,171 1,171
Minister Removal 5727 5,727
Tralning 120 120
Computer 1,650 1,650
Legal Fees 9,608 9,608
Advertlsing 50 50
Loan Interast 3,491 3,491
General Expenses 2142 212
24,851 24,851

13. Investment Management

Durlng the year Clreuit pald TMCP, the custodlans of the Clreuit's Investments
{Circuit Model Trust Fund and Restricted Funds) management charges based on
0.2% of the value of the individual funds at the beginning of the year. The amount
was £1082 (2019-20 £843).
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14, Manses and Other Properties

There are three Manses lacated in Basildon, Blllericay, Stanford Le Hope. The
investment property Is located in Billerlcay These properties were revalued at 31
August 2020 by Smith Lachter,

During the year one property was acqulred in Basildon-
61 Vowler Road £560,000.,
The manse at 1 Emanuel Road Is up for sale and an offer has bean made on |t.

Thare is no Office equipment or Assets as these are charged fo the Gensral Fund
when purchased.

14.1 Cost or Valuation

Investment
Properties Manses Total
£ £ £
Balance Brought Forward 425,000 1,820,000 2,245,000
Additions 560,000 560,000
Revaluations (55000) {55000}
425,000 2,325,000 2,750,000

Schedules of Manse and Investment Property
(based upon valuation by smith Lachter limited and cost of properties purchased

duting the year.)

14.2 Property Type Valuation
£

1 Emanuel Road, Basildon Manse 445,000
93 Mountnessing Rd- Billericay Manse 800,000
86 Meadow Rise- Blllericay Investment 425,000
61 Vowler Road Manse 560,000
198 Southend Road Manse 520,000

2,750,000

To finance the purchase of 61 Vowler Road an amount of £49,608 was taken from
reserves and a bridging loan has been taken out for £450,000 which will be repald
once the sale of 1 Emanuel Road is completsd.

Interest on the bridging loan was accrued for at 31% August 2021 this totalled
£3,491.
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15. Investment Assets and Trustees for Methodist Church Purposes (TMCP)

The funds that support the Circult Mode! Trust Fund and the Circuit’s other funds
(as listed below) are held by TMCP In the Trustees Interest Fund on which Interost
is credited to the accounts each month. These are regarded as medium-term
investments.

TMCP is the legal owner and custodian trustee of all Methodist model trust property,
including legacles, endowments and accumulated funds, Trust property is held for
and on behalf of local managing agents who are responsible for the day to day
management of trust property. TMCP ensures that, through providing guldance and
acting under thelr direction, the managing Trusteas comply with charity law and
Methodist law and policy as determined by the Methodist Conference.

16 Debtors and Prepayments

All sums shown as Debtors at 1 September 2020 were received during the year
5020-21. Al sums pald in advance at 1 Septembar 2020 were for activitles that
have been held durlng 2020/21. It Is expected that payments In advance at 31
August 2021 will be expensed during 2021-22.

General CMTF Total 2020
Dabtors and Prepayments £ £ £
Stipends Pald 9,023 9,023 9,137

47. - Central Finance Board {CFB) and Bank Balances

Monetary balances held at the Central Finance Board of the Methodist Church and
at Santander are all avallable on demand without loss of interest. Deposits with the
CFB are specifically designated fo the appropriate funds.

General Fund CMTF 2020
£ £ £
Central Finance Board 30,359 65,631
TMCP Trustees Interast Account 73,943 133,634
Santander 27,354 55,623
131,656 254,888



18. Creditors, Accruals and Income in Advance

it Is expected that all sums accrued at 31 August 2021 will be pald during the year
to 31 August 2022.

Creditors and Accruals
Geaneral CMTF Total 2020

£ £ £ £
Assessments 37,662 37,662 44,888
Loan Interest 3,491 3,491 -
Connectlonal Donations 667 667 -
Examiners Fees 600 600 600
Rental of Office 1,890 1,800 1890
44,310 44,310 47,378

19. Unrestricted Funds
19.1 General Fund

The purpose of this fund is for use at the discretion of the trusteas in the furtherance
of the general objectives of the Circuit and which have not been deslgnated for
other purposes. Some 81% of this fund is held as a freshold property, being manses
for ministers and investment property. Details of the grants and donatlons made
from the General Fund during the year can be faund In note 9.

19.2 Circuit Model Trust Fund

The purpose of this fund Is for use at the discretion of the trustess in furtherance of
the general objectives of the Circuit. Its main source of income Is legacies and
formulaically determined contributions from the sale of manses and church buildings
In the Circuit. Although this is technicaily an Unrestricted Fund under the control of
the Circuit Meeting, prior approval is still required from the District to utllise these
funds. Methodist Standing Orders 930, 931 and 917 (2) are applicable.



20. Summary of Fund Movements

Fund Balance
at 1/9/2020 Income Expenditure 31.8,2021
£ £ £
General 2,461,647 176,000 241,278 2,396,369
Balance Balance
at 1/9/2020 Sold increase at 31/8/2021
£ £ £ £
CMTF
investments 407,115 (70,000) 73,400 410,515
Total CMTF 407,415 {(70,000) 73,400 410,515

21, Analysis of net assets between Funds

General CMTF Deslgnated Restricted Total 2020
Fund
£ £ £ £ £ £
Tanglble fixed assets 2,750,000 2,750,000 2,245,000
Investments 410,515 410,515 407,115
Current Assets 140,679 140,679 264,025
Current liabillties (44,310) (44,310) (47,378)
Loans ( 450,000) (450.000) 0
2,396,369 410,515 - - 2,806,884 2,868,762

22. Related Parties

None of the Circult trustees made donations direct to the Circuit during the year or
in the preceding year. All of the Circuit frustees are members of one or another
Church within the Circuit and may be trustees of their Churches.

Related parties including the Methodist Conference, the BE & H District and
Churches within the Circuit, other Methodist Districts in Great Britain, CFB and

TMCP.



23 Voluntear Contribution

Every Entity (Connhexion, District, Circuit and Church) within the Methodist Church in
GB Is heavlly rellant on voluntsers who contribute their skills, time and monaey in the
furtherance of the work of tha Church., In the Circuit the principal contrlbution is by
serving on committees of the Circuit that deal with the mission, manses, finance,
policy, grants, training and safeguarding. We are grateful to all of them for their help
and commitment. No attempt has been made by this Circuit to value the non-
maonetary contributions to the Circult in monetary terms.

24 Capital commitments and contingent liabilities

The Circult has a loan from Chapel Aid to bridge the time interval between
purchasing and seiling two manses this is £450,000 and the interest rate Is 3.90%

this will be repaid before the 31 August 2022,

A provision has been made for interest from the 13" July 2021 to 31% August 2021
based upon the daily rate of interest charged. This equals £3.491.

25 Lease commitments
The Circult has no contracts or obligations.
26 Independent Examiner

The fees payable to the independent Examiner In the sum of £600 (2020 £600)
have been provided for in these accounts,

The examiner has provided no additional services during the year.

23



Ministers

Rev. Feliclty Al-Hassan

Rey. D Bagwell

Rav. O Jalyasimi

Rev. S Cyuma

Supernumerary Minlsters

Rev. K Allen

Rev. C McDonald

Clroult Stewards Mrs S Stubbs
Mrs L Amber
| Mrs H Ashworth
Mr J Scotl
Mrs C Raven
Cireult Treasurer Mlss W Crayden ]
Circult Meeting Secretary | Mrs D Clarke
Local Preachers ]
Secretary Miss T Sanger
MHA Representative Mrs D Clarke
Manse Property Stewards | Clrcult Stewards

Blllericay Western Rd/QP
and Herongate

| Treasurer Mrs L Harris
Representative Mr K Cowell
Grays
Treasurer Mr O Maxtino
Senlor Steward Mrs E Mintah
Horndon-on-the-Hili
Traasurer Mr C Key
Representative Mr G Hodgsen
Langdon Hills
Treasurar Mlss W Crayden
Senlor Sleward Ms T Sanger

Reprasantative 1

Mrs J Hylton—Thombson

Representative 2 Ms D Glibert
Representative 3 Ms G Sutfon
Linford

Treasurer Mr G Hodgson
Steward Mrs C Ravan




5t. Paul's

+ Treasurer Mrs T Burton
Steward Mr J Scoft
Reprasentative Mra 8 Scott
Representative 2 Mrs S Watkins
Stanford-le-Hope
Treasurer Mr G Hodgson
Senior Steward Mrs G Wilcox
Trinlty
Senlor Steward Mr R Shankland

Representative 1

Virs B Everett

Represoniative 2 Mrs C Nice
Property Mr S Nlce
Wickford

Treasurer Mr C Wyper
Representative 1 Mrs | Bradley
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Name of Gircuit SOUth ESSOX. ... vvvviviviviirriee No...34/11........

Declarations and Scrutiny

| confirm that these accruals-based accounts for the year to 31 August 2021 have been prepared
from the records of the Circuit and that they include all funds under the control of the Clreuit

meeting.

Signature of treasurer . M}/ YUV VTP TR VR TN U U UNUOUPRRROPRS Date. K/%%/. MR A
Name and address of treasurer .. Vot fafa, S QUN. R
RS DN ESHEIN s Post Code.2.5.16.. 640

Presentation to the Circuit meeting

| confirm that the annual report and accounts for the year ended 31 August 2021 were/will be*
presented to the Circuit meeting held on 24Y February 2022.

Signature of the Chair of the meetmg

Name of the Chair of the meeting W@N’WW .......... Date QA‘ fedon—enn







Section A

Report to the trustees/
members of

On accounts for the year
ended

Set out on pages

Responsibilities and
basis of report

Independent
examiner's statement

Signed:

Name:

Relevant professional
qualification(s) or body
(if any):

IER

CHARITY COMMISSION
FOR ENGLAND AND WALES

Independent Examiner's Report

Independent examiner's report on the
accounts
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| report to the trustees on my examination of the accounts of the above
charity (“the Trust’) for the year ended 2/ [ ¢/ 2.0 2 .

As the charity's trustees, you are responsible for the preparation of the
accounts in accordance with the requirements of the Charities Act 2011
(“the Act”).

| report in respect of my examination of the Trust's accounts carried out
under section 145 of the 2011 Act and in carrying out my examination, |
have followed all the applicable Directions given by the Charity Commission
under section 145(5)(b) of the Act.

The charity’s gross income did not exceeded £250,000 and [ am qualified to
undertake the examination by being a qualified member Chartered
Association of Certified Accountants

| have completed my examination. | confirm that no material matters have
come to my attention in connection with the examination which gives me
cause to believe that in, any material respect:
« the accounting records were not kept in accordance with section 130
of the Charities Act; or
« the accounts did not accord with the accounting records; or
o the accounts did not comply with the applicable requirements
concerning the form and content of accounts set out in the Charities
{(Accounts and Reports) Regulations 2008 other than any requirement
that the accounts give a 'true and fair’ view which is not a matter
considered as part of an independent examination.

| have no concerns and have come across no other matters in connection
with the examination to which attention should be drawn in this report in
order to enable a proper understanding of the accounts to be reached.

Q:Qig'/ﬁé,v_,o_}— : Date: | 23/3 [22-

To N BEeAteE-

Fooh

1 Oct 2018






(if any):

Address:
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Section B Disclosure

Only complets if the examiner needs to highlight material matters of concern
(see CC32, Independent examination of charity accounts: directions and

guidance for examiners).

Give here brief details of
any items that the
examiner wishes to
disclose.

IER

Oct 2018






