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Dear Sirs/Madams 

In accordance with our normal practice we are writing to draw your attention to various matters which arose 

during the course of our audit of the charity’s accounts for the year ended 31 December 2021. 

1. Expected Modifications to the Auditors’ Report 

There are no expected modifications to the auditors’ report. 

2. Identified Misstatements 

All identified misstatements, except those we consider to be clearly trivial, were discussed with Doreen 

Woodward. All adjustments have been made to the accounts so there are no remaining unadjusted 

audit differences. 

A summary of adjustments posted to the draft financial statements during the course of the audit (which 

reduce the surplus by £31,351 in total) is shown in the attached appendix.   

3. Significant Deficiencies in the Accounting and Internal Control Systems 

As you are aware from our letter of engagement, our audit procedures were directed towards testing 

the accounting systems in operation upon which we have based our assessment of the accounts.  In 

assessing whether a deficiency is significant we consider the likelihood of an error arising in the 

accounting system and its potential magnitude. Whilst we did not identify control issues that we would 

consider to be significant deficiencies, we have the following observations.  

The accounting software used has a bank feed that imports transactions directly from the bank. Two 

transactions in the year had been duplicated causing the bank code to become out of sync with the 

amounts held in the bank account. Whilst this is a very unusual error, we would recommend reconciling 

the balance in the software with the actual balance in the account. 

4. Qualitative Aspects of the Entity's Accounting Practices and Financial Reporting 

The following qualitative aspects of the entity’s accounting practices and financial reporting were 

discussed and agreed at our closing meeting on 5 April 2022: 
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Fixed Assets – Significant Components  

Historically major components of social housing properties have not been separately identified and 

depreciated over their individual useful lives.  This was discussed with the Trustees last year, and it 

was agreed that it would not be practicable to perform a retrospective review for significant components 

but that future fixed asset additions would be reviewed to ensure significant components are separately 

identified. This will need to be considered for capital works in 2022.  

Depreciation of Freehold Property and Housing Property held at cost  

Freehold property and social housing property is not depreciated on the basis that the residual value 

is not materially different from the carrying value (and therefore depreciation would be immaterial).  The 

Trustees agreed to review this annually to ensure that residual values are not significantly different to 

the carrying value which might give rise to the need to apply a depreciation charge. Paragraph 10 of 

the Letter of Representation confirms the fact that the trustees have considered this and are happy that 

any depreciation charge would be immaterial to the financial statements.  

5. Other Matters Required by Auditing Standards to be Communicated 

There are no other matters that we are required by Auditing Standards to communicate to you. 

6. Audit Independence 

No non-audit services have been offered to the charity during the past year. 

The contents of this report are subject to the terms and conditions of our appointment as set out in our 

engagement letter of 1 March 2021. 

This report is made solely to the Directors of the corporate trustee of Tiverton Almshouse Trust as a board in 

accordance with our engagement letter.  Our work has been undertaken so that we might state to the Directors 

of Tiverton Almshouse Trust those matters we are required to state to them in accordance with International 

Standards on Auditing (UK and Ireland) in this report and for no other purpose.  To the fullest extent permitted 

by law we do not accept or assume responsibility to anyone other than the Board of Tiverton Almshouse Trust 

for this report or for the opinions we have formed.  It should not be provided to any third-party without our prior 

written consent. 

If we can be of any further assistance, please contact Neil Hitchings. 

Yours faithfully 

 

 

 

FRANCIS CLARK LLP 

E-mail: mail@pkf-francisclark.co.uk 
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Appendix  - adjustments posted to draft financial statements Profit impact £ 

+/(-) 

Adjustment for credit notes raised post year end on 2021rent/maintenance contributions (4,693) 

Correct Xero bank accounts duplicates  1,445 

Mid v Bid price on COIF investments  (1,673) 

Adjustment to valuation on John Greenway Building (10,000) 

Accrual for December 21 flat refurbishment  (16,430) 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

  


