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We have pleasure in setting out in this report our comments and 
recommendations on various matters which came to our attention during 
the course of the audit of the financial statements of The Cutbush and 
Corrall Charity (also referred to as ) for the year ended 31 
December 2021. 

In order to comply with the provisions of International Standards on 
Auditing we are required to report to you our audit findings and in 
particular:  

 The nature and the scope of audit work we have undertaken 
 Views about the qualitative aspects of your accounting practices and 

financial reporting 
 Unadjusted and adjusted misstatements 
 Matters specifically required by Auditing Standards to be 

communicated to those charged with governance (such as fraud and 
error) 

 Expected modifications to our auditor s report  
 Material weaknesses in the accounting and internal control systems 

and 
 Any other relevant and material matters relating to the audit. 

 
This report has been prepared for the sole use of the finance department, 
on behalf of the Trustees in line with the C , 
and must not be shown to third parties without our prior consent. No 
responsibilities are accepted by MHA MacIntyre Hudson towards any party 
acting or refraining from action as a result of this report. 

We would be grateful if you will in due course advise us what action you 
propose to take on the recommendations in the report and also if you 
would like our further assistance on these or any other matters. 

Finally, we would like to express our thanks to all the Charity's officers and 
staff who assisted us in carrying out our work  particularly Liz Abi-Aad 
and her team. 

MHA MacIntyre Hudson 
Victoria Court 17-21 Ashford Rd, Maidstone, ME14 5DA 
 
T: 0333 010 0221 
 
 

 

Rated in top 5 for overall service in 2017 survey of auditors 
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2.1 Independence 

Auditing Standards require us to communicate at least once a year 
regarding all relationships between MHA MacIntyre Hudson and the 
Charity that may reasonably be thought to have a bearing on our 
independence and objectivity. 

We have reviewed our independence, including consideration of whether: 

 The firm is dependent on the Charity as a client due to the 
significance of the audit fee to the firm 

 The firm is owed significant overdue fees 
 There is any actual or threatened litigation between the firm and the 

Charity 
 Any benefits have been received by the audit team which are not 

modest 
 The firm has any mutual business interest with the Charity 
 Any members of the audit team have any personal or family 

connections with the Charity or officers; or 
 Independence is impaired through the provision of services other than 

the statutory audit. 
 

During the audit we have provided non-audit services to the Charity in the 
form of accountancy services. We have assisted in the completion process 
of the Financial Statements, in doing so we have not undertaken a 
management function and our work has been purely mechanical. The 
accountancy services were also provided by a separate team and 
department, the accounts process is managed by an accounts manager 
who is independent from the audit team, and we consider informed 
management to be in place. We also assist with 
compliance work when required. This service is provided by the accounts 
manager who has no involvement with the audit work. Other than the 
aforementioned, we have not identified any further threats to our 
independence and have concluded that the identified safeguards operated 
as expected. We can therefore confirm that MHA MacIntyre Hudson is 

independent within the meaning of regulatory and professional 
requirements.  
 
2.2 Limitations 
 
Our audit procedures, which have been designed to enable us to express 
an opinion on the financial statements, have included the examination of 
the transactions and the controls thereon of the Charity. The work we have 
done was not primarily directed towards identifying weaknesses in the 
Charity
opinion, nor to the detection of fraud. 
 
We have included in this report only those matters that have come to our 
attention as a result of our normal audit procedures and, consequently, our 
comments should not be regarded as a comprehensive record of all 
weaknesses that may exist or improvements that could be made. 
 
To a certain extent the content of this paper comprises general information 
that has been provided by, or is based on discussions with, management 
and staff. Except to the extent necessary for the purposes of the audit, this 
information has not been independently verified. 
 
 
2.3 Responsibilities 
 

Financial Statements. MHA MacIntyre Hudson as auditors of the Charity 
are responsible for forming an opinion on those Financial Statements, as 
detailed in our engagement letter.  
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3.1. Audit Approach 

In the conduct of our audit, we have not had to significantly alter or change our audit plan, which we communicated to you in our Audit Planning Letter dated 

28 March 2022.  

3.2. Matters identified at the planning stage 

The key areas of audit focus which we had identified as part of our overall audit strategy and how they have been resolved, are as follows: 

Audit area and key risks as presented Our approach as presented Resolution 

1 Revenue Recognition Revenue could be materially misstated due to 
cut-off errors, where weekly maintenance 
contributions receive either side of the year 
end are allocated to the incorrect accounting 
period. 

Income could be misappropriated if not 
recognised in full in the financial statements, 
which could indicate fraud. 

 

We reviewed cut-off for a sample of transactions to 
check whether revenue received either side of the 
year end is recognised in the correct accounting 
period. 

We also performed a proof in total of weekly 
maintenance contributions and tested a sample of 
contracts. 

2 Management Override Risk of the 

statements or commit fraud. 

We tested a sample of material journals that do 
not appear to be part of the routine transaction 
cycle. 

We reviewed significant accounting estimates and 
judgments made by management when preparing 
the financial statements. 
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Audit area and key risks as presented Our approach as presented Resolution 

3 Previous sale of land at St Mary in the Marsh HM Land Registry have declined to process 
the recent sale of this land by the Charity, due 
to restrictive covenants outlined in the title 
deeds that have not been met. There is risk of 
the transaction being reversed and the Charity 
repaying the proceeds. 

We obtained copies of correspondence between 
the Charity and relevant parties to assess the 
likelihood of a liability arising. 

3.3. Matters identified during the audit 

We have identified recommendations in section 4.5 of this report. We have not identified any further significant matters during the course of the audit. 

3.4. Audit Status 

The audit work on the financial statements is now substantially complete and we anticipate issuing an unqualified audit opinion for the year ended 31 
December 2021 for the Charity, following:  

 Receipt of approved Trustees Report and Financial Statements signed by the Board;  
 Receipt of a signed letter of representation (provided under a separate cover); 
 Receipt of outstanding bank confirmations. 

 
3.5. Letter of representation  

We have forwarded a letter of representation for your review and approval, as part of your overall review of the Trustees  Report and Financial Statements. It 
is important that this is then reviewed and approved by   included non-standard representations related to: 

 Restricted fund balances as at the year end; 

 Accuracy of useful economic life estimates used for depreciating tangible fixed assets, in respect of the almshouses; 

 . 



4 - Audit findings
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4.1 Audit misstatements 

In accordance with International Standards on Auditing we are required to 
report any material adjusted audit misstatements arising from our work. 
We are also required to report any unadjusted audit misstatements and 

 These 
are both set out in Section 5. 

4.2 Risk of fraud and error in the financial statements 

We are required under International Standards on Auditing to consider 
fraud risk throughout the audit. In particular, we must consider 
management arrangements for preventing and detecting fraud and error. 

Fraud risks may include asset sales at under value, suppliers over billing 
for goods or services, misappropriation of assets and cheque frauds, as 
well as manipulation of financial results. 

Our work has not identified any matters which we wish to draw to your 
attention. 

4.3 Accounting policies 

Financial Reporting Standard FRS102 and FRS102 Charities SORP, 
requires that entities should review their accounting policies regularly to 
ensure that they are appropriate to their particular circumstances for the 
purpose of giving a true and fair view. 

We have reviewed the Charity
financial statements, and confirm that they are appropriate to provide 
relevant, reliable, comparable and understandable information whilst 
recommendations have been made below for how improvements could, in 
our opinion, be made.  

 

4.4 Accounting estimates 

 

As auditors, we are aware that the selected basis of an accounting 
estimate may have a significant impact on the financial statements so in 
our work we need to identify all accounting estimates and the basis of the 
estimate and, where we consider there to be a high estimation uncertainty, 
we must ensure our audit work challenges the basis of the estimate. 

 

We are also required to consider the outcome of accounting estimates in 
prior periods as a basis for our risk assessment in the current year. 

 

significant accounting estimates are made in 
respect of depreciation of fixed assets. 

 

We have reviewed the accounting estimates for the Charity and conclude 
that they have been calculated on a basis that is consistent with our 
knowledge of the Charity and expectations.   
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4.5 Significant deficiencies in internal control  

We have set out below significant deficiencies in internal control which came to our attention during the course of our audit work, as defined by ISAs. This 
does not constitute a comprehensive statement of all deficiencies that may exist in internal controls or of all improvements which may be made and has 
addressed only those matters which have come to our attention as a result of the audit procedures performed. An audit is not designed to identify all matters 
that may be relevant to you and accordingly the audit does not ordinarily identify all such matters. 

We have prioritised our recommendations into the following categories:  

 High Priority  matters that we consider fundamental, against which management should take action as soon as possible; 

 Medium Priority  matters that we consider significant, that should be addressed within a reasonable / defined timeframe; and 

 Low Priority  matters that merit attention and would improve overall control or are options to promote better or more efficient practice. 

Observation & Risk Recommendation Management Response 

1 S  

High Priority 

During the year ended 31 December 2020, the 
Charity sold this property, however the Land 
Registry have declined the request for 
transferring the title deeds to the new 
proprietor, due to the restriction on the Title 
Deeds that the Land Registry states requires 
authorisation from the Charity Commission or 
by order of the court. There is a risk that the 
Charity could be liable to repay the proceeds to 
the new proprietor in the event the transaction 
is reversed. We acknowledge that this matter is 

 

 

 

From our work we observe that the Trustees are 
seeking to resolve this matter and taking the 
appropriate legal advice. We have not further 
recommendations to make, as full disclosure has 
been made in the accounts of the contingent 
liability. 

 

 

The Charity s solicitor is currently dealing 
with this matter. 
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Observation & Risk Recommendation Management Response 

2 Useful Economic Lives of Tangible Fixed 
assets 

Low Priority  

The accounting policy adopted by the Charity in 
respect of depreciation on tangible fixed assets 
is that the useful economic lives of those assets 
range from 75-300 years, which extends 
beyond that which would normally be estimated 
in comparable charities. This is not technically 
incorrect however. We also note that the value 
of land has not been excluded when calculating 
depreciation. Accounting standards require that 
the value of land should be excluded when 
calculating depreciation on freehold property.  

 

 

 

We recommend the Trustees revisit the estimate of 
the useful expected life, and deduct the value of 
land before charging depreciation on tangible fixed 
assets. 

The value of land can be arrived at by completing 
valuations or can be estimated by the 

Trustees using internal research, such as 
comparable analysis with similar property / land 
available on the market, providing the data is 
reliable. 

 

 

 

The Charity will address this issue during 
2022. 

3 Land Registry Title Deeds 

Low Priority  

Some title deeds for properties owned by the 
Charity that are filed with HM Land Registry 
have the incorrect proprietor address (the 
Charity). 

 

 

We recommend the Charity investigates the 
incorrect addresses for all title deeds and updates 
HM Land Registry where required. 

 

 

The Charity will address discrepancies on 
the Land Registry. 
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Observation & Risk Recommendation Management Response 

4 Charity Commission Register Search - 
Linked Charities 

Low Priority 

As part of our search of the Charity 
Commission register, we found there were 4 
linked Charities. We understand these Charities 
are dormant and that all activities are enacted 
within the Cutbush & Corrall Charity.  

 

 

 

We recommend the Charity seeks to strike off the 
dormant charities and updates the Charity 
Commission Register to delink them dormant 
Charities. The procedure for strike off depends on 
the governing deed for each charity, and delinking 
can then be done by submitting a written request 
to the Charity Commission. 

 

 

 

The Charity will look into the issue. 

4.6 Matters from last year re-raised  

Three points raised in our audit findings report last year have not been resolved: Sale  in the Marsh, incorrect address registered on title 

deeds and linked Charities registered with the Charity Commission. 

 

4.7 Matters from last year now resolved 

One matter raised last year was resolved and no longer included in our recommendations. This was in respect of , which 

required updating and reformatting. 
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We are required to report all adjustments that management have corrected that we believe should be communicated to the Trustees to assist them in fulfilling 
their governance responsibilities. We are also required to communicate all unadjusted misstatements, other than those that we believe are clearly trivial, to 
Trustees.  

ADJUSTED MISSTATEMENTS 

Audit adjustments have been agreed and posted to the financial statements as listed on the separate schedule of audit adjustments. This does not include 
adjustments made by the accounts production department during the process of preparing the financial statements. 

UNADJUSTED MISSTATEMENTS 

Unadjusted differences have been agreed by the Trustees that these are immaterial to the end users of the financial statements and do not require adjusting.



Appendix A: Sector Development 
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