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TRUSTEES'REPORT

The Trustees present thefu repoft with the financial statement ofthe Trust for the year ended 5th April 2017. The
financial statements have been prepared on the accounting policies set out in note 1 to the financial statements

and con.rply with the Trust's truìt áeed, applicable law anã ìhe requirements ofthe Staternent ofRecomrnended
Practice 'Accounting and Reporting by Charities' (FRS102). The Infonnation on Page l foms pat of this reporl

Structure, Governance and Management

The Edinburgh Trust No 2 Account was established by deed and registered with the Charity Commission on 18th

September 1959. The Trustees rneet regularly during the year to ove|see the management ofthe Trust and to
approve the clonations made. Adrninistr ative suppofi is provided, without charge, by the Office of HRH The
Duke ofEdinburgh. The Tlustees in ofiìce at the date ofthis report are set out on Page 1, they ae appoìnted by
HRH The Duke ofEdinburgh and receive no remuneratìon for theil services. The Trustees seek professional

advice as required to ensrÌre that tlley ale proper ly briefed witìr regard to current developments. Aspartofa
review ofrisk management, the Trustees have identìfied the risks to which the Trust is exposed and have ensured

that appropriate systems and controls al'e in place to mitigate the significant risks which are reviewed regularly.

Objectives ând ActiYities

The Trust supports general charìtable purposes, however each year a proporlion ofthe ìncome is applied for the

pror.notion and advancement ofeducation and ofthe efficiency of tl.re Anned Services ofthe Ct'own. To this end,

income is appÌied by making grants and awarding prizes of scholarships and bursaries for successful

achievements in the field of education and by awarding prizes and trophies for cornpetitions and actìvities wliich
increase the efficiency of the Amed Forces of the Crown. The aim is to benefit as many charities as possible

witliir.r the lìmitations of available resources.

Achievements and Performance

Tlie Trust's income consists of donated, covenanted and investment income. In line with the objectives outlined
above, the Trustees have made grants and distributions as analysed in Note 3 to the financial statements.

Public Benefit

The Trust's aim is to make grants to the public benefit in the followìng areas: general charìtable purposes,

development ofeducational expedition resea¡cl.ì projects and support to the Artled Services ofthe Crown. As
part oftheir role, tl.ìe Ttùstees ensure that tlìere is a wide scope ofpublic benefit within tl.re activities ofthe Trust
ând that there is a fair and equitable grant process. The Trustees have reviewed the Trust's objectives, activìties
and achìevements for the year under leview and are satisfied that the Edinbulgh Tlust No2 Accouut has cornplied
with the requirements of publìc benefit repoftìng as set out ill the Charity Commission's General Guidattce on

Public Benefit.

Financial Review

During the year donations received increased from f 10,609 to f,10,862 this together with dividends, interest and

payments of f 1 1 1,3 60 (20I6;f I20,3 54) net incoming resources amounted to f,122,222 (2016: il 30,963).

Cl.raritable distrìbutions for the year arnounted to L111,977 (20I6; f.95,97 2) leaving a deficit of L8,162 (2016:

surphts of f.12,412) after deduction ofadjustments and adniìnistrative expenses.

Total funds at 5th April 2017, combining the designated and general fund, amounted to [3,358,384
(2016: [2,910,s]7).

Edinburgh Trust No 2 Accounl
(Generul, Educational an¿ Mililor! Chariry)

Trusfees' Repoñ an¿ Accoltnfs
5 Apr¡l 2017



TRUSTEES' REPORT (continued)

Investment Policy

Tl.re deed of settlement dated Tth August 1959 grants to the Trustees the powers to invest the Trust's funds. The
Trustees have appointed Schroder & Co. Limited as tlle investment advisers. The investment objective is to
obtain a balance between capital and income return and to achieve income growtl.ì to enable the Trust to maintain
the real value of its annual donations. The porlfolio of investments (including cash held by the investment
managers) had a value oî f3,27 8,463 (20I6: f.2,829,147) at the year-end, compared with a cost of f.1,913,572
(20t6; f.r,924,745)

Reserves

The Trustees have determined a policy for the building up ofthe Trust's investment pofifolio in order to ensure

that investment income, the principal source ofthe Trust's income, is maintained ìn real terms. This is achieved
through realised and unrealised investment gains being held in a separately Designated Fund together with
occasional transfers frorlr the General Fund. A balance is retained in the General Fund equivalent to
approximately two years' distributions to pennit additional gra ts to be made ifneeds arise. [n accordance with
this policy, free reserves in the General Fur.rd at 5th April2017 amounted to L256,198.

Plans for Future Periods

The Trustees intend to continue the current activities ofthe TrLrst.

Auditor

The Trust's Auditor, KPMG LLP, continues in office.

Mntç fut,*tL
L-/

Brigadier Archie Miller-Bakewell
Tru,\tee

Edinburyh Trust No 2 Accoa l
(GerîeruI, Educsfional and Mil¡tary Clût'ily)

Truslee s' Rep o Í1 ã nù A ccou nls
5 APrì|2017

qD h^ÀL-*
Charles Woodhouse CVO
Trustee

(n tr*
George Hewson
TlusÍee

Dâteofsignâtur", ?'" Ôui" L¡ 2017



Edinb tgh Trusl No 2 Accouttt
(Generul, Educttlionil arul Militãry Chût¡t!)

Ttustees' Reporl altd Accouhls
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STATEMENT OF TRUSTEES'RESPONSIBILITIES IN RESPECT OF THE
TRUSTEES'ANNUAL REPORT AND THE FINANCIAL STATEMENTS

Under the Tr-ust Deed of the chariry and chatity law, dre Trustees are responsible for preparing the Trustees'Annual
Report and the fi¡ancial statements in accordauce with applìcable law and regulations. The trustees have elected to prepare

the financial statements in accordanca with FRS 102, the Financial Repofiing Standard applicabìe in the UK and Republic of
Ireland.

The financial statements ate required by lâw to give a true and fair view of the state of affai¡s of d.re chatity and of tl.re

excess of income over expenditure for that period.

In preparing these hnanciaL statements, generally accepted accounting practice entails that the Trustees:

. select suitable accounting policies and then apply them consistendy;

. make judgernents and estjmates that are reasonable and pn.rdent;

. state whether âpplicable UI( accountìng standards and the Statement of Recom¡nended Ptactice have been
followed, subject to any material departures disclosed and explair.red in tl.re hnancial statements;

. state whether the financial stâtements comply with the t{ust deed, subject to ârìy mâteflâl depattr-rres disclosed
and explained in the financial staternents;

. prepare the hnancial statements on the going concern basis unless it is inappropriate to presume that dre

chariry wiìJ continue its activiúes.

The Trustees are required to act in accordance with the trust deed of d.re cl.rarity, within the framework of trust law.

They are tesponsible for keeping proper accoulrting records, sufficient to disclose at any tirne, wìdr reasonable

accuracy, the Frr.rancial position of tl.re charity at tbat time, and to enable the Trustees to ensure that, where any

stâtements of accounts are ptepated by them under section 132(1) of the ChaÏiúes Act 2011, tl.rose statements of
accounts comp.iy witir the requiremer.rts ofregulations under that provision. Thel' h¿vg gs¡eral tesponsibilìty for
taking such steps âs are reasonabìy open to d.Ìem to safeguard the assels of the charity and to pfevent lnd detect Êtaud

and other irregularities.



INDEPENDENT AUDITOR'S REPORT TO THE TRUSTEES OF THE EDINBURGH
TRUST NO 2 ACCOUNT (GENERAL, EDUCATIONAL AND MILITARY CHARITÐ

We have audited the hnancial statements of The Edi¡burgh Trust No 2 -A.ccount (General, Educadonal and Military
Chariry) fot the year ended 5d' -A.pril 2017 set out on pages ó to 13. The hnancial teporthg framework that has been

applied in their prepatation is applicable law and UI{.A.ccounting Standards (JI( Generally Accepted Accounting
Ptactice), including FRS 102 the Financial Repofihg Standard applicable in the UK and Republic of lreland.

This report is made solely to the cl.ratity's tÍustees as a body, in accordance with section 145 of the Ch¿rìties Act 2011

(or rts predecessors) and regulations made under sectlon 154 of that Act. Our audil work has been undertaken so that
we might state to the charity's trustees those mâtters we ate required to state to them i¡ an auditor's report and fot no
other puq)ose. To the fuliest extent permitted by law, we do not accept or assume responsibiÏty to anyone othet than
the charity and its trustees as a body, fot out audit wo¡k, for this ¡eport, or for the opinions we have formed.

Respective responsibilities of trustees and auditor
As explained more fully irr tìre Statement ofTr-ustees'Responsibiliues set out or page 4 the tuustees ate responsible
for the preparation of financial statements u/hich give â tn.re and faìr view.

We i.rave bee¡ appointed as auditor under section 145 of the Charities -A.ct 2011 (ot its predecessors) and report in
accordance with regulauons made under section 154 of tha¡ Act. Our responsibility is to audit, and express an

opinion on, the Frnancial stâternents i¡ accordance with appLicable law and Intemational Standatds on Auditing (UI(
and lreland). Those staodards require us to comply wid.r d.re Auditing Practices Board's (-A.PB'$ Ethical Standards for
Audito¡s.

Scope of the audit ofthe frnancial statements
A description of the scope of an audit of finânciâl statements is provided on the Financial Reporting Counciì's
websìte ¡i

Opinion on financial statements
In our opinion tl.re ftnancial st¿ter¡ents:
. glve a true ând fair view of the state of the charity's affairs as at 5d. Âpril 2017 and of its incoming resources and

application ofresources lot dre year then ended;
. have been properþ prepared in acco¡dance with UI( Generally .A.ccepted -A.ccounting Practice; and
. l.rave been ptoperþ prepæed in accordance rvith the tequiren.rents ofthe Charities Â.ct 2011.

Matters on which we are required to report by exception
We have nothing to report in respect of d.re following mattels where the Chari¿ies Äct 2011 requires us to report to

you if, in our opinion:
. the infotnation given i¡ the Tn.rstees' ÂnnuaÌ Report is lnconsistent in any material tespect r.vitl.r the ltnancial

statements; or
. the chaflq' has not kept sufficient accounting records; or
. the ft¡ancial stâtements are not in agreement $¡ith the accounting tecords and retums; or
. we have not receiwed al1 dre infonrration and explanations rve require for our audit.

I /\,lt llt t
l-xtlø* //cl$aø

Lyr/ton Richmond
For and on behalf of KPMG LLP, Statutory Auditor
Chartered -A.ccountants
l5 Canade Sourre, , ' -ì I Vl I ^:?î"T, .?{t'41 N9+U^W ër}-
-t114 5(;L

KPMG LLP 
^ 

eligible to act as an auditor in temls ofsect¡on I2I2 af the Companies Act 200ó



STATEMENT OF FINANCIAL ACTIVITIES
FOR THE YEAR ENDED 5 APRIL 2017

Note

Income from:

Donations

lnvestment lncome 2

Other: Sch¡oders Compensation Payment

Total Income

Bxpenditure on:

Raising Funds

Charitable Activities:

General

Armed Services

Education

Total Expenditure

Generâl Designated Total

Fund Fund 2017

rff

Etlinburgh TrusÍ No 2 Account
(Gerrcrø|, Educalionøl and Mililar! CltaiÍ),)

Trustees' Reporf and Accoutlß
5 April2017

Net Gains/(Losses) on investments 6

Reconcilliation of Funds:

Net Movement in Funds

Fund balances brought forward

Fund balances carried forward

10,862

111,360

122,222

General Designated Total

Fund Fund 2016

ff.f.

7 5,07 6

33,149

3,152

tll,911

10,862 10,609

11r,360 116,883

- 3,471

1)) )'r)

t8,407

For the current and ptevious year, all activities arise f¡om continuing operations

There are no recognised gains or losses otl'ìer than the net movement in funds disclosed above

The notes on pages 8 to l3 forln parl ofthese accoLÌlìts

18,407

18,407

7 5,07 6 64 ,692

33,749 28,634

3,152 2,646

130.963

10,245 437,622 44',7,867

245,953 2,664,s64 2,910,511

10,609

11ó,883

3,4',71

130,384 95,9'72

456,029

)) \'7A )) \1q

- 64,692

- 28,634

- 2,646

2s6,198 3,102,186 3,3s8,384

130.963

22,5'ì9 I 18,551

(s2t.t'79) (321.t'Ì9\

34.991 (343^758) (308.76'7)

210p62 3,008,322 3,219,284

245,953 2.664,564 2,910,517



BALANCE SIIEET
AS AT 5 APRIL 2017

Fixed Assets

Investments

Current Assets

Cash at bank and on deposit

Tncorne tax recoverable

Creditors: Amounts lalling due within one year

Accruals

Net Current Assets:

Totâl Assets Less Current Liabilities

Funds

GeneraÌ

Designated 1. 7

Note

Edittburgh Trust No 2 Account
(Generul, Etlucational and Military Churi4t)

îruslees' Reporf and Accotutts
5 Aptil2017

20t7
I

3,278,,463

The notes on pages 8 to 13 form part oftìlese accolìnts

ApproveiJ by tlre Tmstees on3'' Ô ¿h ['*/ zot z

:4ø;tø: e¿ø.*oL--
Sligadier Archic M ille¡'-Bakcwell

Trusfee

/n*r' tk*-
G"otg" d**ron

''fuM"
Trustee

87,972

2,157

90,129

10,208

2016

LT

2,829,\41

85,961

4,990

90,951

9,5 81

79,,921

3,358,384

C8 \¡,r'Ài---...,- '
Charles Woodhouse CVO
Trustee

256,198

3,r 02,186

___æqtq

81,370

2,910,511

245,953

2,664,564

_221!éll



NOTES

(forming paft of the accounts)

1 Accounting Policies

The following accounting policies liave been applied consistently in dealing with iterns which are

considered material in relation to the Trust's accounts.

Basis ofPreparation

The accounts (financial statements) have been prepared under the hìstorical cost convention with items

recognised at cost or transactìon value unless othenvise stated in the relevant notes to these accounts.

The financial statenents have been prepared in accordance witli the Statement ofRecommended Practice:

Accounting and Reporting by Charities preparing their accounts in accordance with tl.re Financial Reporting

Staridard applicable in the UK ar.rd Republic of ireland (FRS 1 02) issued on 16 July 2014 and the Financial

Reporling Standard applicable in the UK and Republic oflreland (FRS 102) and the Charities Act 2011 and UK

Generally Accepted Practice as ìt applies fron 1 January 2015.

Cash Flow

Edinburgh Trusl No 2 Account
(GenerøI, Etlucøtinnal and Militsry Chari|)

Truslees' Reporl ønd Accounts
5 Aqril 2017

A cash flow statement has not been prepared as the Trust is exempt from the requirenent by virtue

of its size.

Incoming Resources

Donations and royalty ilrcome are recognised whel the receipt is probable, and the amount receivable can be

measured reliably.

Dividends ar€ credited to incorne on the basis ofthe due date for payrnent and are grossed up for the amount

of any taxation recoverable. Bank iÍìterest is credited to income wheu leceived.



Notes (continued)

Resources Expended

All outgoing resources are ir.rcluded in the Statement of Financial Actìvities on an accntals basìs inclusive of
any irrecoverable VAT.

Costs of generating funds comprise those costs directly attributable to managing the investment portfolio and

raising investment income.

Charitable donations are charged in the year in which the comrnitmeflt is made.

Govemance costs comprise costs relating to the meeting of statutory requirements, including the audit fee.

Taxation

As a registered charity, the Trust is not in general subject to tax on its income.

Investments

Edinburgh Trust No 2 Accoutlt
(General, EducttÍonøl and Militøry Clnrity)

Trustees' Reporl ønd Accounls
5 April 2017

Investments are stated in the balance sheet at the market value ruling at the balance sheet date.

Realised and unrealised investment gains and losses are included in the Statement of Financial Activitìes.

Liabilities

Liabilities are recognised when a constructìve obligation arises

Funds

The Trustees have determined that royalty income as well as reaÌised and unrealised ilvestment
gains and losses together with investment managetnent fees should be recorded in a separately

designated fund. Transfers from the general fund are made to the designated fund as detert.nined

by the trustees. Both the designated and geueral funds are unresficted.

2 Investment Income

Gross Dividends

Bank Interest

20t7 2016

fr.
ttl,2l6 116,694

144 189

-l1rÉ9q --!!j!i



Notes (continued)

Charitable Activities

During the year, 79 donations totalling € 106,568 were rrade to charities \ryith the following
classification:

General
Armed Services

Education

Governance costs of f5,409 have been proportionately included across each category within the above table.

Below is the list of all those dist¡ibutìons of a value greater tlìan or equal to f1,000 made during the year

ended 5th April 201?

Edinburgh Trusl No 2 Account
(General, Educational utd Mílitary Charifii)

Ttustees' Report and Accounts
5 April20I7

Charitable Donations
Army Cadet Force Association
Artists General Benevolent Fund
ATC General Purpose Fund
Bowels Rock Trust Appeal
Braemar Mountain Rescue
British Council for Rehabilitaion of the Disabled
British Hearl Foundation
British Red Cross Society
British Trust for Conservation Volunteers
British Trust for Omìthology
Burma Star Association
Cameron Highlanders of Ottawa Furd
Carcl22 (formerly Rainer)
Combat Stress
Derbyshire Old Comrades
Edwina Mountbatten Trust
Family Action (formely Family Welfare Association)
Fields in Trust (formerly National Playing Fields Association)
Friends of St. George
Galapagos Conservation Trust
Game & Wildlife Conservancy Trust
Gordonstoun Foundation
Grenad.ier C uards 'B' Account
Guild of Air Pilots and Navigators
Highlanders Associatìon
Intelligence Corps Association
King Edward Orlhodox Trust
King Edward VII Hospital for Officers
Kygryzstan Expedition 2016
LEPRA Childrens's Account
Lords Tavemers Ltd

20t7 2016

f.r
75,076 64,692

33,7 49 28,631

J,152 2.646

1.11,977 95,9'72

r.
1,000
1,000
r,000
1,000

1,000
1,000
1,250
1,000
1,800

1,250
1,800
1,000

1,800
1,000
r,000
3,025
r,000
2,500
1,000
1,000
2,500
1,000
1,000
1,000
r,000
I,250
2,000
2,200
1,000

1,000
1,000

10



Muscular Dystrophy Group of Great Britain
National Churches Trust
National Maritime Museum
Nore RM & RN Children's Home Association
Offìcers Association
Outward Bound Trust
Parish of Saint Joh¡ of Kronstadt
Pla¡ UK (formerly Interact Worldwide)
Police Arboretum Memorial Trust

Queen's Own Cameron Highlanders of Canada

Queen's Trust lor District Nursing
REME Association No2 Account
RGBW Charities Fund

Romsey Abbey
Royal Air Force Benevolent Fund

Royal Commonwealth Ex-Serviceman's League

Royal Geographical Society

Royal Life Saving Society

Royal Marines General Fund

Royal Merchant Nar.ry School Foundation

Royal National Institute for The Deaf
Royal National Lifeboat Institute
Royal Naval Association
Royal Naval Bener olent Trust

SCOPE

Seafarers UK (formerly King George Fund for Sailors)

Shaftesbury Homes

SSAFA No 1 Account
St. George's House

St. Paul's Anglican Cathedral Valletta
Sunny Bank Hospital Cames
Tall Ships Youth Trust (formerly The Sail Training Association)
The Air Cadet League of Canada

The Award Scheme

The Countryside Foundation for Education

The Federation ofLondon Youth Clubs

The Horse Rangers

The Navy League of Canada

The Prince Philip Trust for Windsor & Maidenhead

The Queen's Royal Hussars Association

The Royal Canadian Regiment Fund

The Wildfowl & Wetlands Trust
The Zoological Society of London
Trinidad & Tobago CO's Fund

Editúurgh Trusl No 2 Account
(General, Etlucntional and Military Clnrig)

Truslees' RepoÉ and Accounls
5 April 2017

1,000

1,000

1,800

1,000

1,000

2,500

1,000

1,250

1,000

1,000

1,000

1,000

1,000

2,500

1,250

2,500

2,000

2,500

2,500

1,000

1,000

1,000

1,000

1,000

r,000

2,500

1,000

1,800

2,500

i,000

1,000

|,250
1,000

2,500

1,250

2,500

1,000

1,000

2,500

1,000

1,000

1,000

1,250

1,000

11



Notes (continued)

' Designated Fund

Investment Management Fees

4 Costs of Generatins Funds

5 Other Costs

The following costs are allocated against expenditure on Charitable Activities:
2017 2016

General Fund

Audit Fee

' Other Professional Fees

Professional Fees Over Accrued

Erlinburgh Ttust No 2 Accoant
(Generø\, Etlucationøl øntl Mililøry Charily)

Trustees' Reporl flnd Accoants
5 APrÌ|2017

2017 2016

f, r.

No trustee received any remuneration or reimbursement of expenses in eitl.rer the cùrrent or the previous year.

The Trust cloes not have any employees.

Fixed Asset Investments
6 Cost Market Value Cost Market Value

as at 5 April as at 5 April as at 5 April as at 5 April
2077 2017 2016 2016

Listed Investments:

Fixed Interest 120,066 137,564 140,066 151'077

Equities 1,543,929 2,829'l2l 1"547 ,946 2,381 
'344

Property Units 137,837 200,038 137,831 191,830

1,801,832 3,166,723 1,825,849 2,130,25r

Cash held by investment manager lll,7 40 lll,7 40 98,896 98,896

_ tl!,t z .zrrA*- --l2r^J*- ---?3rrl!-
Listed Investments:

18,407 22,579

3,720 3,720

1,689 1,680

5,409 5,280

Ma¡ket value as at 6th April 2016

Disposals

Net realised and unrealised loss on investments

Acquisitions at cost

Market Value as at 5th April 2017

L

2,730,2s1
(s1,1s0)

456,029

31,593

3,166,723

12



Notes (continued)

6 Fixed Asset Investments (continued)

The followìng securities stated at tlieir valuation as at 5th April 2017 represent more than 5% ofthe total

investment poftfolio

Trojan Income Fund

Schroder Income Fund

Schroder UK Alpl.ra Plus Fund

7 Funds

Edinburgh Trusl No 2 Accounl
(G enerø|, Etlucationøl øtrtl Military Chariflt)

Trustees' Repoú utd Accounts
5 April 2017

Fixed Assets

Current Assets

Cur¡ent Liabìlities

8 Related Partv Transactions

General
Fund

f

26t,598
(s,400)

4

184,964

682,218

385,185

There were no related patty transactions during the cuffent or previous year

Designated

Fund
f

3,278,463

(171,46e)
(4,808)

2s6,198

2017

¡

3,278,463

90,129

(10,208)

3,102,186

2016

f.

2,829,147

90,951

(9,s81)

3,358,384 2,910,5r7

l3


