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THE SHELDON TRUST

REPORT OF THE TRUSTEES
‘For the year ended 5 April 2017

The Trustees present their annual repoit .and financial statements of the charity for the year
ended 5 April 2017, The financial statements have been prepared in accordance with the
accounting policies set out in note 1 to the accounts and comply with the charity's-trust deed,
the Charities Act 2011 and the Statement of ‘Recommended Practice: Accounting and
Reparting by Charities 2015.

STRUCTURE, GOYERNANCE AND MANAGEMENT

The Sheldon Trust is‘an unincarporated trust éstabiished by a Trust Deed dated 8" April 1965
and registered with the Charity Commission on 12 May 1985, The Trustees have the power
to spend or retain both capital and income and so the funds of the. Trust are classed as
‘expendable endowment. The Trust does not actively fundraise and seeks. to continue its
‘charitable work through careful stewardship of its existing resources

Appointment of new trustees is b_y invitation of the existing trustees. Prospective new frustees
areinvited to attend Trustee Meetings priar to formal appointmenit for induction and training
purposes,

The day-to-day management of the Trust including administratior: of grants and the processing
of applications prior to consideration by the Trustees is carried out by the Trust's solicitor,
Pothecary Witham Weld.

OBJECTIVES AND ACTIVITIES FOR THE PUBLIC BENEFIT

The cbjects of the Trust are for such charitable purposes as shall from time to time be
determined by the Trustees. In setfing their grant making policy and when reviewing the Trust's
aims and ob}ectwes the Trustees confirm that they have had regard to thé guidance provided
by the Charity Commissicn on public benefit.

Grant Making Palicy

The Trusteas have established their grant: making policy to achieve their objects forthe public
benefit. Following a merger with two other charities in the year ended 5 April 2013 the
Trustees have continued ta-focus their grant giving in the West Midlands with particular-
empliasis-on the following areas: Birminghaf City, Coventry City, Dudley, Sandwell, Selihull,
Wolverhampton and the County of Warwickshire but alsc now provide a limited number of
grants nationally.

The main objective of the Trust - to relieve poverty and distress in society, especially in
deprived areas, by providing grants to tegistered charities working with disadvantaged
peaple - remains unchanged. In order to achieve this objective, grants are made to charities
working in the following four areas;

1. Community Projects (West Midiands only}). these would be prlmarily community-based
organisations, run by local voluriteers, perhaps with some paid staff. They would be
addressing identified local needs of an individual or a community nature.

2. Special Needs Groups (West Midlands bnly): these would be addressing the special
neads of groups or individuals with age, health of leaming issues which put them at-a
disadvantage within society.
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3. Youth Development (nationally}: these would support pregrammes which address the
neeéds of 16-25 year olds, especially those:-not in education, employment of training (NEETS).
While individuals ‘will not be selected and supported directly, the Trustees will consider
applications frem programmes which encourage young people to. expand their experignces
and chaflenge their capacities.

4. Holidays for the disadvantaged (West Midlands or Greater Londen): these small grants
of less than £1,000 each are for holidays for people. living in the defined area who are
disadvantaged due to age, disability or other spacial needs who would otherwise not be able
to have a holiday. Holidays must take place in the UK.

The Trustees will consider applicatiéns for projects, salaries, gquipment, fumishings and
running costs.

The Trustees do not consider applications from charities with an annual income of aver£1M
and/or free unrestricted reserves to the value of more than six months of their annual
expenditure.

In .addition to the above the Trustees may put aside a portion of their income for grants for
special projects of which they have personal knowledge or an organisation which they have
supported in the past.

The Trustees only make grants to other registered UK charities as they consider that such
charities, established as they are for the public benefit, are best piaced to further Sheldon’s
charitable dbjectives. In effect, this ensurés’ a double layer of assurance that the grants the
Trustees make go to worthy, charitable and accountakle recipients. Occasionally grants are
made to non-registered charities but in these instances payment is made through a sponsoring
thHird party registerad charity.

The Trustees play a very active role in the Trust and review their policy and criteria regularly.
Although they have a central policy, flexibility is retained to allow for reaction to changes in the
environmeant and the community alike. The Trustees continue to commit a prfeportion of their
income to multiyear grants for a peried of two or three years which means they have less
income to distribute for other charitable purposes in any given year. The Trustees keep the
value of these continuing grants under review to avoid over committing their resources.

REVIEW OF ACHIEVEMENTS AND PERFORMANCE

The Trustees met once during the year and authiorised grants of -E145;_235 as set out below.
Community Projects

Six grants were authorised under this category during the year fotalling £37,895. This included
ohe grant of £10,000 that would be paid in two annual instalments and one grant of £7,500

that would be paid in three annual instalments. Of the grants authorised under this category
two were to charities previously known to the Trustees.
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Youth Development

Seven grants were authorised under this category during the year totalling £72,120. This
included one grant that would be paid in three annual instalments of £3,000 and one grant

that would be paid in instalments of £10,000 each. Of the grants authorised under this category
two were to charities previously known to the Trustees.

Special Needs Groups

Four grants were authorised under this category during the year totalling £22,500. This
included one grant that would be paid in three annual instalments of £3,000. Of the grants
authorised under this category three were to charities previously known to the Trustees.

Holiday Projects

The Trustees set aside funds in support of holiday projects for disadvantaged people each
year and during the year 16 grants totalling £12,720 were authorised. Of the grants authorised
under this category nine were to charities previously known to the Trustees.

The Trustees sometimes make conditional grants in the year which are not accrued or
included pending fulfiiment of the conditions. There were no conditional grants at the year end.

PERFORMANCE

The Trust focused its grants on charities which were delivering front-line services, to ensure
that the targeted groups benefitted directly. Grants were autherised for all the main categories
supported by the Trust.

Value of grants by category

Sales

m Holidays for
disadvantaged

B Holidays for £12,720,

9%

disadvantaged

= Community £37,895 , ® Community

oo projects £72,120, 26% projects
: & 50% B 2 :
w Special needs 2 1 Special needs
£22,500,
| Youth 15% o ® Youth
st development

development

Whilst the largest number of grants were towards holiday funding these grants are normally
for less than £1,000 and therefore this category received the lowest value of grant funding.

0
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Grants awarded by geographical area
(excluding holiday funding)

[

Birmingham Walsall Bristol

5
4

3

2 I I I

0 I I I I I

Bradford Heathfield

The Trustees authorised grants throughout their target geographical area with the greatest

concentration in the Birmingham area.

Grants for holiday funding were restricted to beneficiaries from the West Midlands or London.
Of the 16 grants authorised ten were for disadvantaged people from the West Midlands, five
were for disadvantaged people from London and one complemented a grant to a charity based

in Bradford.

Purpose of grant by value

® Holidays for

£7,500, 512.:20, disadvantaged
5% S ® Project Funding
£47,000, .
E P ] £50,975, m Salaries
35%
£27.040 B Running costs
19%

W Facilities

improvement

Purpose of grant by quantity

W Holidays for
disadvantaged

1, 3% - ® Project Funding
6, 1840
a M Salaries
4,12% 10,432
® Running costs
6, 18%

W Facilities

improvement

As in previous years the majority of funding went towards Project Funding. The Trustees do
not restrict their funding to this area and welcome applications for all purposes apart from

capital building costs.
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Monitoring

All successful applicants are requested to provide a report.on the use of the funding provided
and how it has benefited the target groups. An official monitoring form is provided for the
purpose of reporting under categories 1 to 3 whilst those in receipt of holiday funding are
asked to provide a.short narrative on the heliday funded.

During the reporting period 47 reports were received rélating fo grants authorised from
categories 1 t¢ 3. Each.report is.graded for performance against the original aim of the funding.
Of the reports réceived 17% were judged to have exceeded expectations, 74% had achieved
their goals and 8% had been only partially successful. None were completely unsuccessful.

The Trustees actw&ly éencourage grant recipients to provide a repart on the use of funding
received. A system is in place by which each month Charities who are more than 45 days late
in submitting a report are contacted to be reminded that the report is due. It is a condition of
funding that monitoring reports are provided and those charities not providing completed
reports will not be considered for funding in the future. Of those reports that were returned the:
Trustees were satisfied that their funding during the year ended 5 April 2017 and before hiad
been successful in reaching the groups they were targeting with their grant making policy.

RISK MANAGEMENT

The Trustees have identified the risks to which the Trust is exposed and have implemented.
procedures to mitigate  those risks. The principal risk to the charity is considered to be a
dramatic downturn in capital value. ‘

The Trustees consider the major financial risk to be variability of returns on their investments.

This is mitigated by diversifying their investments between rental properties and an investment.
portfolio. The Trustees employ expert property and investment managers to manage their
investments and receive reguiar reports from each.

The majer aperational risk-faced by the Trust is misuse of grant funding by recipients The
Trustees have implemented procedures to manage this risk through thorough review of all
applications, pre-grant assessments, and effective monitoring of grants made. All applications
miust include detailed financial information about the Applicant.

FINANCIAL REVIEW

The Trust’s work is dependent on income from its investments. The capital fund is an
expendable endowment but it is the Trustees’ policy to maximise income from their
investments whilst maintaining & capital fund. This policy is kept under review and if the need
arises the Trustees will reconsider this decision.
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Investment Policy

The capital fund of the Trust.consists of both property and ‘stock exchange investments and
this balance enables the Trustees to be a little more flexible in terms of their stock exchange
holdings than might otherwise be appropriate. The Trustees choose not to invest in companies
where more than 25 percent of profit is derived from the production or sales of Alcohe),
Tobacco, Armaments or Gambling. However, should this policy prevent the purchase of
shares which the investment manager would. normally recommend then this will be considered
on'a case by case basis. The Trustees will continue to keep their ethical policy under review,
considering both the positive-and negative impact of investments.

Reserves Policy

The Trustees have given consideration as how best to benefit those groups and individuals to
whom its policies are targeted to help in the short and longer term. The Trustees anticipate
increasing needs in the -areas they support in future years and have determined that they will
maintain the capital fund, with organic growth, as a source for future grants.

The charity had an unrestricted capital fund of £5,571,491 (2016 - £5,101,641) and an
unrestricted income fund of £12,403 (2016 — £(74, 358)) whlch included known liabilities for
future approved grants amounting to £62,952 (2016 - £169, 107) as at 5 April 2017. The
Trustees regularly review the value of grants authorised for payment in future years and have
implemented procedures to ensure they do not become overcommitted in this regard: There
is a restricted income fund for heliday funding of £82,323 (2016 - £05,043) as a result of the
merger which took place in March 2013.

The Trustees have determined that all net income will be distributed by way of grants, with the
proviso that approximately £20,000 of the income fund will-remain undistributed fo enable the
charity to be managed efficiently and to provide working capital.

FUTURE PLANS

The Trustees look forward to continuing 6 make grants with an emphasis on community and
special needs projects. and the specific category for disadvaniaged young people: The'
Trustees will continue to retain flexibility as to the timing and scale of grant—makmg In order
to achieve this objective the Trustees ‘will continue to monitor their investments with the
intention of maintaining capital growth whilst providing income for grant funding.

In the next twelve months the Trustees anticipate an increase in demand on resources and
will continue to make grants for ohe and more years as appropriate. They will also -explore
ways to reduce overhead costs by making some larger grants whilst still cantinuing to. support
small grassroots charities.

The Trustees will keap-under review the possibility of merging with other charities with similar
chjects to their own with a view to proportionstely reducing overhead costs,
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TRUSTEES’ RESPONSIBILITIES IN RELATION TO THE FINANCIAL STATEMENTS

The charity Trustees are responsible for preparing a Trustee’s annual report and financial
statements in accordance with applicable law and United Kingdom Accounting Standards
(United Kingdom Generally Accepted Accounting Practice).

The law applicable to charities in England and Wales requires the charity Trustees to prepare
financial statements for each year which give a true and fair view of the state of affairs of the
charity and of the incoming resources and application of resources, of the charity for that
period. In preparing the financial statements, the Trustees are required to:

Select suitable accounting policies and apply them consistently;

Observe the methods and principles in the applicable Charities SORP;

Make judgements and estimates that are reasonable and prudent;

State whether applicable accounting standards have been followed, subject to any
material departures that must be disclosed and explained in the financial
statements

® Prepare the financial statements on the going concern basis unless it is
inappropriate to presume the charity will continue in business

The Trustees are responsible for keeping proper accounting records that disclose with
reasonable accuracy at any time the financial position of the charity and to enable them to
ensure that the financial statement comply with the Charities Act 2011, the applicable Charities
(Accounts and Reports) Regulations, and the provision of the Trust deed. They are also
responsible for safeguarding the assets of the charity and taking reasonable steps for the
prevention and detection of fraud and other irregularities.

The Trustees are responsible for the maintenance and integrity of the charity and financial
information included on the charity's website in accordance with legislation in the United
Kingdom governing the preparation and dissemination of financial statements.

Approved by the Trustees on ?/D 0 (/{/‘ ,(LJ 2017 and signed on their behalf
by:

JK R England
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THE SHELDON TRUST
INDEPENDENT AUDITOR'S REPORT TO THE TRUSTEES. OF THE SHELDON TRUST
We have autiited the findriclal statefrents of The Shelddn Trust for the year ended 5 Apdf 2017 which

comprise (e Statenient of Financlal Activiiies, the Balence- Shisaf, Ihe Cash Floy Statement and the
feldted nétas. The financial réporting framewcerk-that has bedn-applied In their pfeparation is applicabls

‘taw -and linited Kingdoin Accounting” Stardards {United. Kingdom Generally .Accepted Accounting

Practice} incliding FRS 102 *The. Finaricial Reporling ‘Standard applicable:in the UK and: Repuiic of
Iralard, ’

This report s made solély to.the charity's tristées, ‘as- & bady, In accordance wilh regulations made
undet settion 154 oFtie Charities Act 2014 Our audit work has Been urderiaken so that wemight state
lothe charity's trustees these mialters we are required to state 1o them in an suditor's report and for no.
other purpess. To the fullast extent permitted by law;, we do hot accept or assume responsibiity 1o
apydhie olier than thecharity amd the charity'sthistees as & body, Tor-our audit work, Tor this fepoart, or
fai the opiniohs.we have: formet. )

RESPECTIVE RESPONSIBILITIES OF TRUSTEES AND AUDITOR

As explainsd mora fullyi the Trustess” Responsibitties Statement:sst out opy page 10, the lrastees ars
responsible for e preparatlon of financial statements which glveg wue and fair-iew.

We. hiave been appainted .as- auditor under section 44 .of the Chatifies .Act 2011 end report T
‘geogrdanca with regulations mrade under sestion 154 of Hat:Act. Our responsibility i to.audit and

axpress an opihion on the financial statements In accordance with dpplicable law and Intesnaticnal

-Standards:on Auditing (UK and ireland), Those standards: reqilite- us to- comply with the Audlting

Practices Board's Efhlcal Standards for Auditors,
SCOPE OF THE AUDIT OF THE FIRANCIAL STATEMENTS

An audit involves obtaining evidence about the amounts apd distlosures b thefinancial staternents
sufficient -lo plve- Teasenable ‘assurance thaf the finenciai stalsiments are free from -materiat
Tiisstatement, whather caused by fraud of arior. This ifigiudes -an agsessmenf of: whether the
accounting policies are approprisieta the. charfy's circumstances and hiave: bgsn congistently applied
and adequately disclosed; the- reasonablensss ¢f significant dccaunling estimates madze by the
trustees;.ahd the overall présantation of the financial statements. In-addition, we read all the.fihanaolal
and hon-financiel;information. in the Trustées' Annunl Repott 10 identify matérial infonsistencies, with
the. audited fnanclal slateménts dnd to'identify any Infarmation that is epparenty matérially incortect
based-on, ¢f matefially intansistent with; the kriowladge scquirad by us inthe course of parforming the
audit, If We become aware af 2ny apparént material risstateients or inconsistencles we consider the.
impFeations-for our reper, D

OPINION ON THE FINANCIAL STATEMENTS

In-out opinfen the: financial statements:

s give 3 triieand, far view of the state oF the chaflty's affairs as at & Aprl 2017,-8nd of its incominig

resources and-application of reSources, for the year then ended;

= have begh properiy preparet in acoordance with Unitad Kingdom Generslly Accepted Accouniing’

Piactice and. frovisions-applicable for smalker entities and;

& have bsen prepared in acegrdance with thi requirsments of the Sharitias Ast20171.,

11




THE:SHELDON TRUST

INHEPENDENT AUDITOR'S REPORT TO THE TRUSTEES OF THE SHELDON TRUST
(GONTINUED) |

MATTERS OGN WHIGH WE ARE REOLHIRED TO-REPORT BY EXCEPTION

Vifa have nothing ta fepait'in respect of the foliowing maiters where the Charities Act2011 requires.us
ta repori-to you if, -in our opinion:

tha infermation givan-in the Trustess Annual Repert 7 incohsistent in any malerial réspectwith the
finanicial staternents; or

v sufficlent accounting recards have ot basn kegh or
a  tha financial statemants are not in agreerent with the accounting récords end feturns; o

& we Rave natréceived alt the infarmation and explanations we require for our audit.

Prce ‘-ak'-ug-qt) AT
PRICE BAILEY LLP

Charterad Accountants:
Biatutory Audltars

Tennyson House,
Cambridga Business Park,
Camibyldge,

CB4 ONWZ

Date: =) lllﬁ\—l

Price Bailey LLPs eiigible to'act ag an'euditor In, 1aims of seciion 1242 gt the Companize-Act 2008,




Income:
Donations and legacies
nvestments

Total income
Expenditure

Raising funds

Charitable activities

Total expenditure .

THE SHELDON TRUST

STATEMENT OF FINANCIAL ACTIVITIES

FOR THE YEAR ENDED 5 APRIL 2017

Unrestricted Unrestricted

Net (expenditure) / income

before investment gains

Net gains. on investments:

Net {(expenditure)./ income

being net movement in
funds

Reconciliation of funds:

Total furds brought forward  15b 05,043

Restricted income capital Total ‘Total
income funds funds funds funds funds
2017 2017 2017 2017 2016
Notes £ £ £ £ £
2 . 1,712 . 1,712 33,596
3 - 235,667 - 236,867 231,932
- 238,579 - 238,579 265,828
4 2 - 15,862 15,862 18,930
5 12,720 151,820 - 164,540 235614
12,720 161,820 15,862 180,402 254,544
{12,720) 86,759 (15,862) 58177 11,284
- - 485712 485,712 (278,907}
(12,720} 86,759 469,850 543,889  {267,623)
(74,358) 5101841 5,122,328 5,389,981

Total funds carried forward 15a 82,323

12,403 5,571,491 5,666,217

5.122,328

The statement of finencial activities inciudes all gains and losses recognised in the year.

All income and expenditure derive from continuing activities.

The notes on pages 151027 form nart of these accounts.
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THE SHELDON TRUST

Fixed assets
Investment property
Investments

Total fixed assets

Current assefs
Debtors

Cash at bank and in hand

Total current assets

Liabilities

Creditors: amounts falling due within

one year

Net current assets / (liabilities)

Total assets less current liabilities
Creditors: amcunts falling due after
more than one year

Total net assets

The Funds of the Trust:
Restricted income funds
Unrestricted income funds
Unrestricted capital income fund

Total funds

BALANCE SHEET
AS AT 5 APRIL 2017

Notes

10

11

12

13

15
15
15

2017

2,095,000
3,556,822

5,651,822

5,995
122,901

128,396
(98,001)

30,395

5,682,717
(16,500)

5,666,217

82,323
12,403
5,571,491

5,666,217

The attached notes on pages 16 to 27 form part of these financial statements.

The financial statements were approved by the Board of Trustees on

and signed on their behalf by:

J KR England
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2016

2,095,000
3,077,206

5,172,206

5,752
173,808

179,560
(189,986)
(10,426)

5,161,780
(39,452)

5,122,328

95,043
(74,356)
5,101,641

5,122,328



Cash flows from operating

activities:

Net cash used in
operating activities

Cash flows from investing

activities:

Dividends, interests and rent

from investments

THE SHELDON TRUST

STATEMENT OF CASH FLOWS.
AS AT 5 APRIL 2017

Notes

17

Proceeds from sale of investments

Purghase of investments

Net cash provided by
investing activities

Change in cash and cash equivalents’in

the reporting period

Cash and cash equivalents at the beginning of

the reporting period

Cash and cash "e'_q,ui_valents at the.end of 18

the reporting period

The notes on pages 16 to 27 form part of these accounis.

15

Restated
2017 2016
£ £

(326,386) {140,504)

252,429 231,932
336,004 352,086
(312,954) {297,548

275475 286,450

{60,907) 145,945

173,808 27,862

122,901 173,808




THE SHELDON TRUST
Notes to the accounts for the year ended 5 April 2017
ACCOUNTING POLICIES
(a} Basis of preparation and assessment of going concern

The financial statements have been prepared in accordance with the Statement of
Reconmimended Practice: Accaunting and Reporting by Charities” preparing their accounts in
accordance with the Financial Reporting Standard applicable in the UK ahd Republic of Ireland
(FR$102) issued on 16 July 2014, and-the Financial Reporting Standard applicable:in the United
t{ingdom' and Republic of Ireland (FRS102), the Charities Act 2011 and UK Generally Accepted
Practice as it applies fram 1-January 2015.

The fingncial statements have been prepared to give & ‘true and fair' view and have departed
from the Charities (Accounts and Reports) Regulations 2008 only to the extent required fo
provide a‘true and fair view'. This departure has invoived following Accounting and Reporting by
Charities preparing their accounts in accordance with the Financial Reporting Standard
applicable in the UK and Republic of ireland (FRS 1—02) issued on 16 July 2014 rather than the

Accounting and Reporting by Charities: Statement-of Recemmended Practice efiective from 1
April 2005 which has since been withdrawn.

The Trust constitutes 2 public benefit entity as defined by FRS102. Assets and liabilities are
initially recognised at histori¢al cost or trarisaction value unléss otherwisé stated in the relevant
accaunting policy nate.

(b} Going Concern
The trustees consider that there are no material uncertainties about tha Trust's ability to continue

as a going concern. As such, the trustees continue to adopt the going concern basfs ih-preparing
‘these financial statements.

{c} Funds structure

Unrestricted income funds comptise of funds which the trustees are free to use for any purpose
in.the furtherance of the charitable objectives.

The Trust also has a humber of restritted income funds to dccount for situations where a donor
requires that a donation must be spent-on a particular purpose or where funds have bean raised
far a specifle purpose.

Further details of each fund are disclosed in note 14.

i6




THE SHELDON TRUST

Notes to the accounts for the year ended 5 April 2017

ACCOUNTING POLICIES (continued)
(d) Income

All income is recognised once the charity has entittement to the income, it is. probable’ that the
income wilt be received and the amount of income recaivable can be measured refiably,

interest on funds held on depesit is included when receivable and the amount can be measured
refiably by the-charity, this is normaliy upon notification of thé interest paid or payable by the
bank. Dividends are recognised once the dividend has been declared and nofification has been
recéived of the dividend. due. This is normally upon notification by the investmient advisor of the
dividend yield of the investment portfoiio. Income from Government Securities is recognised
whan it is received.

Rental income under operating leases i,isrch'arged to the profit and luss accounts on a straight
fing basis over the terms of the lease.

For legacies, entitlement is taken as the earlier of the date on which either: the charity is aware
that probate has been granted, the estate has been finalised and notification has been made by
the executor(s) to the Trust that a distribution will be made, or when a distribution is received
from the estate. Receipt of a fegacy, in whole or in part, is only considered probable when the
amount can be measured, reliably and the charity has been notified of the executor's intention 0
make a distribution. Where legacies have been notified to the charity, orthe charity is aware of
the granting of probate, and the criteria for income recognition have notbeen mef, th_én the legacy
is treated as a contingent asset and disclosed if material,

{e) Expenditure

Expenditure is recognised once there is a legal or constructive.abligation committing the charity
to the expenditure, i is probabie that settlemesit will be required and the @maount of the ‘obligation
cah be méasured reliably. Expenditure i ciassified under the following activity headings:

= Costs of raising funds includes fees and charges for the management of the investment
portfolio. '

s BExpenditure on-charitable activities inclides grants made in furtherance of the Trust's
objects, governance costs and suppert costs.

‘Stipport costs are those costs incurred directly in support of expenditure on the objects of the
charity and governancé costs are those incurred in connection with administration of the charity.
and compliance with constitutional and statutory requirements,

Grants payable are charged in the year i which the offer is conveyed to the récipient except in
those cases where the offer is conditional, such grants being recognised as expenditure when
the conditions attaching are fuifiled. Grants offered subject to conditions which have not been
met at the year end are noted as a commitment, but not accrued as expendituire.

Wheie grants are payable by instalment, payment of subsequent instalments is conditional on

satisfactory interim progress reports. The trustees consider it probable that satisfactory regorts
will bz received and subsequent instalmeants are not, therefore, treated as conditional.

17




THE SHELDON TRUST

Notes o the accounts for the year ended 5. April 2017

ACCOUNTING POLICIES (continued)
{f) Taxation and Irrecoverable VAT

The Trust is a registered charity and is exempt from corporate taxes; to the extent of operating
within its charitable objectives. Irrecoverable VAT is charged against the expenditure heading for
which it was incurred.

{g) Allocation of support costs

Support costs are-those functions that assist the work of the charity but do nat directly undertake
charitable activities, Support costs include back office costs, finance'and governgnce costs which
support the Trust's activities. These costs have been sllocaied between

cost of raising funds and expenditure on charitable activities. The bases on which-support costs
have bean allocated are set cut in note 6.

{(h) Investiment Properties
Investment properties are valued by the trustees at fair vaiue and are not-depreciated.

The statement of financial activities includes the net gains and losses arising on the revaluation
and disposals throughout the vear.

{i) Investments

Investments -are a form of basic financial instrument and are initially recognised at their
transaction value and subsequently measured at their fair vaiue as-at the baianee sheet date
using the-mid-market quoted price (the difference between mid-market and bid price is deemed
notto be material). The statement of financial activitizs Includes the net gains and lesses arising
on revaluation and disposals throughout the vear.

The Trust does not acquire put options, derivatives or other complex financial instruments.
The main form of financial risk faced by the charity is that of volatility in equity markets and
investment markets due to wider economic conditions, the attitude of investors to investrent risk,
and changes.in sentiment concerning equities and within-particular sectors or sub sectors.

(iY Debtors

Sundry debtots are recognised at the settlement amaunt due, Prepaymeiits are valued af the
amount-repaid net of any trade discounts due.

(k) Cash at bank and in hand

Cash at bank and in hand includss cash and short term highly liquid investments with a short
maturity of three months or less from the date of acquisifion or opening of the deposit or similar
account.

{l) Creditors and provisions

‘Creditors and provisions are recognised where the charity has a present obligation resulting from
a past evert that will probably rasult in'the transfer of funds to a third party and the ameunt due
to setfle the obligation can be measured or estimated reliably. Creditors and provisions are
normally recognised at their seitlement amoeunt after aliowing for any trade discounts due.
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THE SHELDON TRUST
Motes to the accounts for the year ended 5 April 2017

1  ACCOUNTING POLICIES (continued)
{m} Financial instruments-

The charity only has financial.assets and financial liabilities of a kind that qualify as basic financial
instruments. Basic financial instruments are initially recognised at transaction value and
subsequently measured at their settlement value. Fixed assets are recorded at depreciated
historical cost and ali other assets and liabifities are recorded at cost which is their fair valye with
exception of investments which are recorded at thelr fair vaiue based on market rates.

2. VOLUNTARY INCOME
Unrestricted ‘Restricted
income fund income fund
2017 2016
E £
Donations and legacies: 1,712 33,896
3. INVESTWENT INCOME.
Unrestricted Unrestricted
income.fund income fund
207 2016
£ £
Rent from invedtment properties 138 800 135,844
Listed investments 98.067 96,088
236,867 231,932
4. RAISING FUNDS
Unrestricted Unrestricted
capital funids  capital funds
2017 2016
£ E
Property managerment charges 3,253 5,168
Other property expenditure 3,049 7,002
Investment management 8,660 8,780
45,862 18,930
5a. ANALYSIS OF CHARITABLE ACTIVITIES - CURRENT YEAR
Grant ‘Support
funding costs Total
2017 2017 2017
£ £ £
{note 7) (note 6)
Relief of paverty-and distress in sotiety 125,235 39,305 164,540

In 2017, expenditure an unrestricted income fund charitable activities was £151,820 and £12,720 in
refation to restricted income funds.
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THE SHELDON TRUST

Notes to the accounts for the year'ended 5 Aprit 2017

ANALYSIS OF CHARITABLE ACTIVITIES — PRIOR YEAR

Relief of poverty and distress in society

Grant
funding
2016

£

202,425

Support
costs
2016

E

33,189

Total
2016
£

235,614

in 2016, expenditure on unrestricted charitable activities durinhg the year was £229,334 and

£5,7801in relation to restricted income funds

SUPPORT COSTS ~ CURRENT YEAR

Administration-charges

Irrecoverable VAT

Accourtants' fees - audit-fees
Accountants’ fees - non-audit fees
Administration and frustee experises
Bank charges

SUPPORT COSTS - PRIOR YEAR

Administration charges
Irrecaverable VAT

Accountants' fees - audit fees
Accountants' fees - non-audit fees
Admiinistration’and trustee expenses
Bank charges

GRANTS PAYABLE

Commitments made in the year

Grants paid in the year

Total

Governance Other 2017
£ £ £

7,361 17,373 24 734
- 2,828 2,838
8,055 - 8,055
3,500 - 3,500
138 - 139

- 39 30
19,055 20,250 39,306
Total

Governance ‘Other 2016
£ £ £
5,585 8,507 24,082
- 2,357 2,357
2,850 - 2,850
3,390 - 3,390
486 - 488

. 14 14
22,311 10,578 33,189
Total Total

fund fund

2017 2016

£ £

45,235 ,202,4'25_‘

125235 202,425
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THE SHELDON TRUST

Notes to the accounts for-the year ended 5 April 2017
GRANTS PAYABLE (continued)
RECONCILIATION OF GRANTS PAYABLE:

2017 2016
£ £
Accrued at 6 April 174,107 76,550
Grants payable for the year 125,235 212,425
Grants returned / cancelled - (10,000;
Grants paid during the year ({236,390) {104,868)
Accrued at 5 Aprf 62,952 174,107
2017 2018
£ £

Payablé as follows:
‘Granis payable within one year {see note 12) 46,452 134,655
Grants payable after more thar one year (see note 13) 16,500 39,452
62,852 174,107

Atthe year end, the trustees have authorised £20,000 of conditional grants (2016: £5,000}
which are riot accrued in these accounts.

The-amount payable in the year eomprises:

2017 2016
_ £ £
Community Projects
Bentley Beginnings 7,800 -
BdysZmen - 5,800
Brandwood Community Centre - 5,000
Carers Advice & Resource Establishment, Sandwell 1 {Cares) 5000 "
Choir With No Namie {Birmingham Project) 10,000 -
Karis Neighbour Schame - 5,000
Open Docr Community Foundation 4,475 -
Piers Read New Communities Centre Association - 5,000
St Gabriel’s Centre Weoley Castle - 5.000
St Mark’'s Parochial Church Council {(Cormmunity Hub} 5,000 -
The Bridge — Qasis Church Trust Birmingham 5,820 -
The Kenilworth Centre = 6,000
The Spring Playgroup And Preschool - 5,600
37,895 40,600
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THE SHELDON TRUST

Notes to the accounts for the year ended 5 April 2017

GRANTS PAYABLE (continued)

Youth Development Grants

Community Focus

Friendship Waorks

Islington Boat Club

KeepOut

Off the Record. (Bristol)

Onein a Miliion

Regenerate.

Sport 4 Life UK

Sussex Association For Spina Bifida And Hydrocephalus
The, Daigarna Trust. '
Trax — The Oxfordshire Mator Project

Warrington Youth Club

Warwickshire- Association Of Youth Clubs (Wayc)
With Unlimitted’

YMCA Sutton Celdfield

Young & inspired Lid

Young Lewisham Project

Grants for Special Needs Groups

Al} Saints Youth Projéct

CASBA

Edwards Trust

Entraids (Mutual Aid)

Ex Cathedra _

Friends Of Victoria Schoc!
Garden Organic

'Geese Theatre Company

Guy's Gift ‘ ,
Neuromuscular Centre Midlands

Nuneaton & N Warks Equestrian Ctr Disabled Riding Sthool

Ryders Green Methodist Day Centre
Safeling

Sudden Productions

“The House on the Corner Community: Project
Warwickshire Vision Support

2017
£

5,000
15,000
4,000

3,500
10,000
4:620

30,000

72120

2016

5,000
5,796
8,803

16,000
7,500

5,000
9,000
10,000

4,978
5,000

76,177

2,852
4,000
10,000
10,000
5,000
5,000

4520
6,040

9,000
8,000
16,356
9,000

89,868




THE SHELDON TRUST

Notes to the accounts for the year ended 5 April 2017
GRANTS PAYABLE (continued)

2037 2018
£ £
Holiday Projects
Bethany Christiar: Fellowsnip - 600
Birmingham Phab Camps - 600
Blue Ink Tiust 550. -
CCHF All About Kids 828 -
Children With Cystic Fibrasis Dream Holiday 300 600
.Community Footprints Service 500 =
Dudley Caribbean and Frigihds 630 -
Elim Life Church Kingstanding - 600
Farms For City Children 747 -
Happy Days Children's Charity 700 i
Home-Stdrt Havering ' 250 -
tnter City Camp Trust 600 -
Latin American Disabled People’s Project 300 -
One in a million ' 3,485 2
QOver the Wall 750 6C0
Peebleshire Youth Trust - 980
Rescurces For Autism - 600
5 Pinter Youth Project 600- 600
5t Cuthbert's Centre ‘ 600 600
Tamworth and Lichficld Sea Cadéts _ 700 -
‘Warwickishire Association of Youth Clubs (WAYC) 700 -
12,720 5,780
Total 125,235 212,425
NET INCOME / EXPENDITURE 2017 20186
£ £
Netincome for tha year is stated after:
Auditars remuneration 8,055 2.850
Auditers remuneration — non audit services 3,500

3,320

During the year, no Trustees received any remuneration (2616:  £NIL),

During the year, no Trustees received any benefits in kind (2016: £NIL).

During the year, 2 Trusiees (2016: 4) received reimbursement of travel expenses of £139
(2018: £505).

INVESTMENT PROPERTY _
Freehold
Investment
property
£‘
Valuation _
At 6 April 2016 and 5 April 2017 2,095,000

The 2017 valuations were made by the trustees, on an open market value for existing use basis.
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THE SHELDON TRUST

Notes to the accounts for the year ended 5 April 2017

FIXED ASSET INVESTMENTS

x4

2017 2016
Total Total
£ £
Market value
At April 2018 '3,_0?7,206 3,362,572
Additions 312,954 297.548
‘Disposals (‘336,0’04) {352,066)
Unrealised gains 486,072 (281,582)
Movement in cash balanges 16,594 50,734
At 5 April 2017 3,656,822 3,077,206
Historigal cost 2,412,445 2,091,206
Current year investments at market value comprise: | o
UK Overseas 2017
£ £ £
Equity investments 1,992,117 985928 2,978,045
Fixed interest 291,027 87,210 378,237
Property funds 128,280 - 126,280
Cash on deposit 74,280 - 74,260
Total market value 2,483,684 1073138 3,556,822
Prior year investments at imarket value comprise; ‘ 7 .
' UK Overseas 2016.
E £ £
Equity investments 1,783,008, 683218 2,466,223
Fixed interest '34}9,54_? 86,490 436,037
Property funds 117,280 - 117,280
Cash on deposit 57666 - 57,866
Total market value 2,307,501 769,705 3,077,206
DEBTORS j
2017 2016
£ £
Other debtors 1,973 5,752
Accrued Income 4,022 -
5,005 5752




THE SHELDON TRUST

Notes to the accounts for the year ended 5 April 2017

‘CREDITORS
Amounts falling due within one year: ‘
2017 2016
E E
Othertaxation and sccial secufity - 3,053
Accruals and deferred income . 51,549 52,278
‘Grants acerued — institutional {see Note 7} 46,452 134,655
98,001 189,586
Deferred incoiie — rental income
Deferred income at 8 April 33,850 33,850
Amounts received during the year (159,015) (135,844)
Amounts taken to income in the Statement
of Financial Activities 159,015 135,844
Deferred income at 5 April 33,850 33,.7850-
CREDITORS. _ _
Amounts falling due-afier more than one year:
2017 2016
£ £

Grants-acerued — instifutional {see Note 7) 16,500 39,452

FUNDS

For management purposes, the trustees have designated that the Trust's capital and capital
profits will be retained and carriéd forward in-a Capital Fund, except for specific occasions when
a transfer from the capital fund to the income fund will be made, to utilise sorme of the investment
portfolic’s capital gains for grant making. The Income Fund and income profits are utilised for
awarding annual grants.

Restricted Funds.represent a holiday fund Whirch_i's for the sole purpose of providing holidays for
the disadvantaged, in both Losdon and the West Midlands areas.
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THE SHELDON TRUST

Notes to the accounts for the year ended 5 April 2017

15a. SUMMARY OF FUNDS ~ CURRENT YEAR

Brought Income Expenditure Gains/ Carried
Forward ' (Losses) _ forward
6 April 2016 ' 5 Aprif 2017
£ E £ £ £
Unrestricted capital fund 5,101,641 - (15,862) 485,712 5,571,431
Resfricted income fund 95,043 - (12,720} - 82,323
Unrestricted incoms furid {74,358) 238,579 (151,820} - 12,403
5,122,328 238,579 (180,402) 485,712 5866217
15b. SUMMARY OF FUNDS ~ PRIOR YEAR
Brought Income Expenditure- Gainsf Carried
forward (Losses) forward
& Aprii 2015 5 April 2016
£ E £ £ £
Urirestiicted capital fund 5:400,978 - {20,430) (278,907) 5,101,641
Restricted incorhe fund 66,927 33,856 15,780) ' - 95,403
Unrestricted income fund. (77,954) 231,832 {228.334) - (74, 356)
5,389,051 265,828  (254.544) (278,907) 5,122,328
16a. ANALYSIS OF NET ASSETS BETWEEN FUNDS ~ CURRENT YEAR
Restricted Unrestricted Unrestricted
Total
income fund Income fund capital fund
funds
2017 2017 2017
2017
£ £ E
Fixed asset investments 30,331 = 3,476,491 3,556,822
Investment property - - - 2,095,000 2,045,000
Current assets 1,882 126,204 - "128,898
Creditors-due with:n one year - {98,001} - (98,001}
Creditors due in more than o
one year - {16,500} = (16,500}
82,323 12,403 5,671,491 5,666,217
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THE SHELDCN TRUST

Notes tothe accounts for the year ended 5 April 2017

16b. ANALYSIS OF NET ASSETS BETWEEN FUNDS ~PRIOR YEAR

Restricted Unrestricted Unrestricted Total
incomefund income fund capital fund funds
2018 2016 2016 2016
E £ £ £
Fixed asset investments 69,065 - 3,008,141 3,077,208
investrnent-property - - 2,095,000 2,085,600
Current assats 25,878 153,582 - 179,580
Creditors dua within one year - (188,486) {1,500) (189,9886)
‘Creditors du2 in maore: than o
one'year - (39,452) - (36,452)
95.043 {74,356) 5,101,641 5,122,328
17. NET CASH FLOW FROM OPERATING ACTIVITIES
Restated
2017 2018
E £
Net income / {expenditure) for the year 543888 '(-26?,623)
Adjustment for: ‘ 7
Gains / (losses) on investments {602,666} 230,848
Dividends, interést and rents from investments. (252,429) (231,632)
Deacrease 7 (increase) in debtors (243} 32,803
Increase / {decrease) in creditors {114,937} 25,300
Cash used ini operating activities {326,388) (140,504}
18. ANALYSIS OF CASH AND CASH EQUIVALENTS
Restatec]
2017 2016
£ £
Cash in hand 122,921 173,808
122,901 173,808
19, RELATED PARTIES
There were no related party transastions during the year other than as described in note 8.
20. CASHFLOW RESTATEMENT

The cash held withir the investment portfolio has been restated in the cash flow statement as it
has been usad fof rainvestment rather than as a cash deposit.

27



THE SHELDON TRUST

The following pages do not form part of the statutory accounts

SCHEDULE A ~ FREEHOLD PROPERTY

25

Valuation at Valuation at
5 April 2017 5 April 2016 Cost
£ £ £
2-8 Warwick Road 1,450,000 1,480,000 919,267
18 Guy Strest 275,000 275,000 54,128
Walton House 330,600 336,000 65,209
2,095,000 2,095,000 1,038,605
SCHEDULE 8 - RENTAL INCOME
_ Amount Amount
Current received received
rentals 2017 2016
£ £ £
2-8 Warwick Road -
Kenilworth 98,500 98,500 05,543
Walton House
11, 13 15 Parade )
‘Leamington Spa 16,400 16,400 '16,_4130
18 Guy Sireet
Leamington Spa: 23,000 23,000 23,000
Orange Aerial {Walton House) 900 806 890G
138,800 138,800 135,843
Expenditure.
2017 2016
£ E
Managing agent’s commission
2-8 Warwick Road 2,309 3635
Walton House 384 624
18 Guy Street 539 875
Orange Agrial 21 34
3,253 5,168



