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REPORT OF THE TRUSTEES 
 
The Trustees of Lloyd's Patriotic Fund have pleasure in presenting their report together with the audited 
financial statements of the Fund for the year ended 30 June 2017. 
 

STRUCTURE, GOVERNANCE AND MANAGEMENT 
 
Lloyd’s Patriotic Fund is constituted by Trust Deed dated 28 May 1875 and is a registered charity subject 
to the provisions of the Charities Act 2011. The financial statements have been prepared in accordance 
with the accounting policies set out on pages 17 to 18 and comply with the Fund’s Trust Deed and 
applicable law. 

 
Responsibility for carrying out the objectives of the Fund rests with the Trustees.  The Fund is 
administered by a Secretariat working under the direction of the Trustees, employed by the Corporation of 
Lloyd’s.  With the exception of audit fees, bank charges and investment management fees, which are met 
by the Fund, the administration costs of the Fund are borne in full by the Corporation of Lloyd's. 
 
The disbursement of the Fund is at the sole discretion of the Trustees unless monies have been given for 
a specific purpose. 

 

Trustees 

 
There were twelve Trustees as at 30 June 2017.  Mr Will Roscoe was appointed on 15 November 2016, 
and Mr Bruce Carnegie-Brown, Mr Mark Drummond-Brady and Mr Duncan Welham were appointed on 
28 June 2017.   
 
Mr John Nelson retired on 31 May 2017. The Trustees would like to record their thanks to Mr Nelson for 
his contribution to the work of Lloyd’s Patriotic Fund during his period of office. 
 
According to the governing document, upon the death, retirement or resignation of a Trustee or when the 
number of Trustees falls to seven the Trustees are required to appoint new Trustees, up to a maximum of 
fourteen. 
 
New Trustees are appointed by the Board of Trustees.  Trustees are recruited on recommendation by 
existing Trustees and consideration is given to relevant experience such as military service as well as 
knowledge of Lloyd’s and the London insurance market and their interest in the charitable sector.  Subject 
to Trustee agreement, potential new Trustees are approached and asked to consider the role. 
 
Potential Trustees meet with the Chairman and the Secretary of the Fund.  Before agreeing to become a 
Trustee they will be informed of the Fund’s structure, objectives and activities, and their responsibilities as 
a Trustee. 
 
Once appointed, Trustees will be supported by the Secretary and the Board of Trustees in any area of 
induction or training needed.  Regular updates are provided at the meetings with regards to governance 
issues and changes to charity regulations. 
 
The normal maximum term of office is nine years and Trustees are asked to serve a minimum of three 
years.  
 
Trustees meet twice a year.  As stated in the original Trust Deed, all matters and questions shall be 
determined by a majority vote of the Trustees present at any meeting and in the case of equality of votes 
the Chairman shall have a double or casting vote. 
 
Minutes are taken at each meeting, circulated to Trustees along with action points and responsibilities, 
and kept as a record.  

 

Risk Management 

 

A Risk Register outlining the major risks to which the charity is exposed and the systems and procedures 

in place to manage those risks, as identified by Trustees and the Secretariat, is reviewed annually.   
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REPORT OF THE TRUSTEES (continued) 
 

The Risk Register is monitored regularly throughout the year and Trustees are alerted to any new risks. 

 
OBJECTIVES AND ACTIVITIES 
 

Lloyd’s Patriotic Fund was established in 1803 to support the Armed Forces and their families in times of 

hardship or distress.  It continues to fulfil this purpose, using the investment income from its capital fund 

and donations from individuals and companies in the Lloyd’s insurance market.   

 

Lloyd’s Patriotic Fund provides long-term support to a number of partner organisations.  In recent years, 

as a result of an annual donation from the Society of Lloyd’s, the Fund has made additional grants for 

special projects to respond to the need arising from recent past conflicts. 
 

The Fund is divided into a number of individual funds whose objectives are as follows: 

 
General Fund (1803) 
 

This Fund provides assistance to officers and men and women of the Royal Navy, the Army, Royal 
Marines and Royal Air Force or their widows, orphans or dependent relatives who, at the Trustees’  
discretion, are fitting recipients. 
 
The Hugh Stewart McCorquodale Memorial Fund (1901) 
 

A bequest of 1,000 guineas made by Lieutenant Hugh Stewart McCorquodale, killed during the South 
African War, whereby the use of income is at the discretion of Trustees. 

 
Edwin Hampson Mackintosh Fund (1916) 
 

Lieutenant Edwin Hampson Mackintosh, killed on the first day of the Battle of Loos, bequested £1,000 
with the stipulation that the income is used for the benefit of officers of the Royal Navy or Royal Marines 
and their dependants. 
 
Janson Fund (1918) 
 

A gift of £10,000 was made by the then Chairman, Percy Janson.  Trustees designated that the capital or 
income be used primarily to assist officers of the Royal Navy, the Army and Royal Marines and their 
dependants in the form of grants towards the education and maintenance of their children. 
 
Charles Skey Fund (2013) 
 
In May 2013, Charles Skey, former Trustee and Chairman of Lloyd’s Patriotic Fund, made a bequest of 
£1m to Lloyd’s Patriotic Fund.  Mr Skey expressed the wish that the capital is invested and untouched, 
and that the income is used for the general charitable purposes of the Fund. All income arising from the 
fund is expended during the year. 
 

ACHIEVEMENTS AND PERFORMANCE 
 
A donation of £100,000 was made to Royal British Legion Industries in support of Britain’s Bravest 
Manufacturing Company.  The funding will provide tailored and personalised employability support and 
paid work placements for the first residents of a new village of 24 apartments in Aylesbury, Kent.  
Designed and built to meet the urgent need of veterans with injuries and disabilities in housing crisis, this 
will establish long lasting processes for helping vulnerable veterans for decades to come.  The residents 
will live in the adapted apartments and work for Britain’s Bravest Manufacturing Company in the onsite 
factory. 
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REPORT OF THE TRUSTEES (continued) 
 
ACHIEVEMENTS AND PERFORMANCE (continued) 
 
Stoll received a donation of £100,000 towards the cost of running three vital services.  Those services 
support veterans who struggle with alcohol and drug addiction, those who find it difficult to secure stable 
housing, often resulting in homelessness or sofa surfing, and those who are unable to cope with 
independent living but do not qualify for local authority care packages.  Lloyd’s Patriotic Fund will fully 
fund The Drug and Alcohol Service during 2017/18, enabling a specialist drug and alcohol practitioner to 
deliver 121 counselling sessions and monthly Drop In services to veterans, and will part fund two 
services: The Veterans’ Nomination Scheme and the Independent Living Service. 
 
A donation of £34,000 was made to the British Ex-Services Wheelchair Sports Association (BEWSA) to 
support a team of 21 veteran athletes representing Great Britain to attend the 37th US National Veterans  
Wheelchair Games in July 2017 in Cincinnati.  The donation funded the cost of flights, equipment costs, 
transport, team uniforms, accommodation and welfare support for those needing it during the games 
period.  Events include archery, swimming, basketball, wheelchair track, slalom, wheelchair rugby and 
field events.   
 
Trustees agreed a donation of £5,838 to Music in Hospitals to fund 21 therapeutic live music concerts for 
residents of ex-service care homes across England and Wales, benefitting 525 ex-service men and 
women.  Live music performances are proven to have multiple health and social benefits for veterans and 
Music in Hospitals has been working with the University of Sussex to study the effects of music on 
dementia sufferers.  Initial results show that even those living with final stage dementia gain substantial 
benefits from musical performances.  
 
The Not Forgotten Association received a donation of £5,000 towards the Majorca Holiday Programme, 
providing veterans and their partner/carer the opportunity to benefit from a break, away from the routine of 
rehabilitation and recovery, where their individual needs will be catered for.  The Trustees’ contribution 
allows for four couples to benefit. 
 
Trustees awarded a grant of £10,000 to the Army Families Federation, supporting a programme to assist 
foreign and commonwealth spouses who are victims of domestic abuse, to make visa applications to 
remain in the UK.  The long and complicated application form, and lack of legal aid, has meant that many 
spouses choose to remain with their partners regardless of their personal safety.  The Trustees’ donation 
will allow 20 spouses to receive the appropriate legal help to submit an application.   
 
A donation of £5,000 was split equally between Combat Stress, Stoll Foundation, Walking With the 
Wounded and Lt Dougie Dalzell MC Memorial Trust in support of WARPaint, a project which aims to raise 
over £250,000 in the next two years for various military charities through the loan and sale of paintings. 
 

Lloyd’s Patriotic Fund has been supporting SSAFA, the Armed Forces charity since 1999.  SSAFA 

administers Lloyd’s Patriotic Fund welfare grants to assist ex-servicemen and women and their families 

with essential needs such as disability adaptations and essential home repairs.  With its wide eligibility 

criteria, Lloyd’s Patriotic Fund is the ‘go to’ fund within the SSAFA Welfare Department and is often used 

to provide a shortfall on deserving cases.  Trustees awarded £70,000 to SSAFA towards welfare grants, 

enabling the Fund to support 169 welfare cases, with an average grant of £384 in the past twelve months. 
  
SSAFA also administers Lloyd’s Patriotic Fund’s annuity payments with local caseworkers carrying out 
annuitants’ annual needs assessments and maintaining the relationship with them.  Three annuities 
ceased during the year bringing the current number of annuitants to six. Each annuitant received £920, 
after the Trustees agreed a 100% increase in payments to compensate for the increase in the cost of 
living and make annuitants’ lives more comfortable. A total of £5,520 was approved by the Trustees for 
the Annuities payment. 
 

The Trustees made their annual donation of £7,500 towards The Gurkha Welfare Trust’s Welfare 

Pensioners Scheme to provide much needed economic support to ex-servicemen and widows in Nepal.  

The Fund has been supporting the Scheme since 1997.  In addition to the annual contribution, Trustees 

agreed a further donation of £14,000 to build two safe, earthquake-resistant homes for Gurkha veterans 

who lost their homes in the earthquakes that struck Nepal in 2015.  

https://www.warpaintexhibition.com/
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REPORT OF THE TRUSTEES (continued) 
 
ACHIEVEMENTS AND PERFORMANCE (continued) 
 

The income from the Hugh Stewart McCorquodale Memorial Fund, Edwin Hampson Mackintosh Fund 
and Janson Fund was used to support children of military personnel in education. In total, £7,500 was 
awarded for bursaries. A grant of £5,000 was given to the Royal Navy & Royal Marines Children’s Fund to 
award five annual bursaries of £1,000. The Royal Navy Officers’ Charity was awarded £2,500 towards 
The Royal Navy Scholarship Fund which supports children and young people with bursaries and 
educational grants.  
 

FINANCIAL REVIEW 
 
Funding Sources and Reserves Policy 

 
The revenue of the Fund is generated from investment income and by way of legacies and donations 
from individuals and companies.   
 
The Council of Lloyd’s supported Lloyd’s Patriotic Fund with an annual donation of £200,000. 
 
The charity aims to maintain the real capital value of its investments in its reserves, whilst fully expending 
its donation and investment derived income in pursuit of its aims and objectives. 
 
Investment policy and management 
 

Investments are reviewed on a regular basis by the responsible Trustee and monitored by the Board of 

Trustees to ensure that they are meeting the Trustees’ long term objectives of maximising income 

available for charitable purposes whilst maintaining the real value of the capital.   
 
Half yearly review meetings are held with the Fund’s advisory investment manager, Cazenove Capital 
Management. 
 
Fees are deducted based on the whole portfolio on a daily average market value at a rate of 0.35% 
subject to VAT.  There are also underlying fund management charges which are deducted from 
investment income or capital. 
 
The cost of investment management is borne directly by the Fund and amounts to £13,951 (2016: 
£12,707).   
 
A report on the investments by Cazenove Capital Management is included on pages 9 to 11. 
 
The cash element is placed with Morgan Stanley Funds PLC (Gartmore) as are any surplus funds from 
the General Fund (and other funds). 
 
Summary of investment changes and capital movement 
The asset mix as at 30 June 2017 for the consolidated Patriotic Fund is 79% UK Equities, 8% Global 
Equities, and 13% UK Property Funds.  Part of the portfolio is the Charles Skey Fund which is entirely 
invested in equities and makes up 35% of the portfolio.   
 
The overall gross annual investment income amounted to £125,462 (2016: £119,055).  
 
The excess of expenditure over income for the year amounted to £108,625 and the deployment of this 
amount together with the disposition of the Fund at the beginning and end of the year is shown in the 
following table: 
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REPORT OF THE TRUSTEES (continued) 
 
FINANCIAL REVIEW (continued) 
 

 Market value Deployment of 

incoming 

resources 

Purchase / 

(sale) of 

Investments 

Unrealised 

(loss)/gain on 

Investments 

Realised 

gain on 

Investments  

Market value  

 01.07.16     30.06.17 % 

            £ £ £ £ £ £  

        

UK Equity Fund 2,358,970 - - 345,032 - 2,704,002 76.60 

Overseas Equity 

Fund  219,790 - (121) (17,791) 60,755 262,633 7.44 

UK Property Fund 473,638 - - (13,081) - 460,557 13.05 

 3,052,398 - (121) 314,160 60,755 3,427,192 97.09 

        

Net current assets (6,130) 108,625 121 - - 102,616 2.91 

        

        

 3,046,268 108,625 - 314,160 60,755 3,529,808 100.00 

        

 

Ethical Policies 

 
The Trustees reviewed their level of exposure to ethically sensitive investments in 2017 and agreed that 
the total sector exposure to ethically sensitive stocks should remain under 10%. 
 

Commitments and Liabilities 

 
Lloyd’s Patriotic Fund has made a commitment to fund five projects annually: Lloyd’s Patriotic Fund 
Welfare Grants and Annuities administered by SSAFA, the Armed Forces Charity; The Gurkha Welfare 
Trust’s Welfare Pensioners Scheme; and the provision of bursaries through The Royal Navy and Royal 
Marines Children’s Fund and The Royal Navy Officer’s Charity.  The committed expenditure amounts to 
£90,520. 

  
PLANS FOR FUTURE PERIODS 
 
As a result of the major donation from the Council of Lloyd’s and donations from individuals and Friends 
of Lloyd’s Patriotic Fund, the Trustees plan to make a further major award to one or more military charities 
in the coming year.  A number of smaller ad hoc donations may also be awarded. 
 
The Fund will continue to provide welfare grants through its working relationship with SSAFA.  Annuities 
will continue for those currently being assisted, subject to regular review, but no new annuitants are to be 
considered. 
 
The Gurkha Welfare Trust’s Welfare Pensioners Scheme will continue to be supported with an annual 
grant.  
 
Bursaries will continue to be provided through The Royal Navy and Royal Marines Children’s Fund and 
The Royal Navy Officers’ Charity. 
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REPORT OF THE TRUSTEES (continued) 
 
Public Benefit 

 
The Trustees take full account of the published Charity Commission general guidance on public benefit 
and are satisfied that the aims of the charity are carried out wholly in pursuit of its charitable aims for the 
public benefit. 
 
Lloyd’s Patriotic Fund’s grant-making is of measurable benefit to individuals.  Application can be made by 
all serving and ex-service armed forces personnel and their dependants who are in need. 

 
Whistleblowing 
 

All individuals administering Lloyd's Patriotic Fund are employees of Lloyd’s and able to raise issues 
relating to fraud and financial crime in accordance with Lloyd's whistle-blowing procedures. 
 
Acknowledgement 

 
The Trustees wish to record their thanks to members of the Corporation of Lloyd's staff who assist with 
the administration of the financial statements of the Fund, and to the Corporation of Lloyd's which bears 
the bulk of administration costs. 
 
The Trustees are grateful to the Council of Lloyd’s for their agreement to provide Lloyd’s Patriotic Fund 
with an annual donation from the Corporation of Lloyd’s, on behalf of the Lloyd’s market. 
 

The Trustees are grateful to the individuals and companies who supported the Fund with donations which 

amounted to £343,918 during the year. 

 

The Trustees also wish to acknowledge the assistance given by charitable service organisations in the 

assessment of need and in particular SSAFA Forces Help, which assists with the payment of welfare 

grants and annuities. 

 

Approved by the Board of Trustees on 13 November 2017 and signed on its behalf by: - 

 
 
 
 
 
 
 
 
 
 
 
 
 

James Kininmonth Trustee 

Chairman 
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STATEMENT OF THE TRUSTEES' RESPONSIBILITIES 

IN RESPECT OF THE FINANCIAL STATEMENTS 

 
The purpose of this statement is to distinguish the Trustees' responsibilities for the financial statements 
from those of the auditors as stated in their report. 
 
The Charities Act 2011 requires the Trustees to prepare financial statements for each financial year which 
give a true and fair view of the Fund's financial activities during the year and of its financial position at the 
end of the year. 
  
In preparing the financial statements the Trustees should follow best practice and: 
 

 select suitable accounting policies and then apply them consistently; 
 

 make judgements and estimates that are reasonable and prudent; 
 

 follow the recommendations of the Charity Commission and of the accounting profession with 
regard to form and content of the financial statements, or to disclose and explain any 
departures therefrom; and 

 
 prepare the financial statements on the going concern basis unless it is inappropriate to 

presume that the Fund will be able to continue to meet its objectives. 
 
The Trustees are responsible for keeping accounting records which are such as to disclose, with 
reasonable accuracy, the financial position of the Fund at any time, and to enable the Trustees to ensure 
that the financial statements comply with the disclosure regulations.  They are also responsible for 
safeguarding the Fund's assets, and hence for taking reasonable steps for the prevention and detection 
of error, fraud and other irregularities. 
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REPORT OF THE INVESTMENT MANAGER TO THE TRUSTEES OF LLOYD’S 
PATRIOTIC FUND 
 
YEAR ENDED 30 JUNE 2017 
 

Overview 
 

Investment Objective 

 

The portfolio is designed to maximise income whilst protecting the real value of capital over the medium 

to long term. The portfolio shall be managed on an advisory basis with Cazenove Capital Management. 

Ltd providing investment advice on an ad hoc basis, custody, reporting and administration services. The 

portfolio uses a broad range of investments and may allocate a high proportion of its assets to equity, or 

equity-like, investments in pursuing its aims. Whilst the majority of the portfolio is invested in readily 

tradeable assets, illiquid assets are considered part of the investable universe and the portfolio may have 

some exposure. Cash, fixed income and other defensive assets will normally account for only a small part 

of the portfolio. 

 

Portfolio Summary 

 

Description Market Value £ Portfolio % 

Equities 2,968,534 86.4% 

UK 2,704,001 78.7% 

 Trojan Income Fund –SGBP-Inc  685,975 20.0% 

 Schroder Income –S-GBP-Inc 647,659 18.9% 

 

Aberdeen Foundation Grwt -B-Net-GBP  1,370,367 39.8% 

Global 264,533 7.7% 

 

Vanguard FTSE All-Wrld ETF-GBP-Dis  264,533 7.7% 

Alternatives 460,557 13.4% 

Property 460,557 13.4% 

 

COIF Charities Property – Inc 460,557 13.4% 

Cash  6,356 0.2% 

Income account 6,235 0.2% 

Capital account 121 0.0% 

Total 3,435,447 100.0% 

source, Cazenove Capital as at 30.06.17. 

 

Portfolio Performance 
 
The portfolio ended June with a value of £3,435,447. Over 12 months the fund returned 16.1%. 
 
 
 
 
 
 
 
 
 
 

 



LLOYD'S PATRIOTIC FUND 
 

 - 10 - 

REPORT OF THE INVESTMENT MANAGER TO THE TRUSTEES OF LLOYD’S 
PATRIOTIC FUND (continued) 

Fund Performance 12 months to 30th June 2017 
 

Equities  
 

1 Year  

UK 
  

Fund Aberdeen Foundation Growth Fund +21.1% 

Fund Schroder Income Fund +22.4% 

Fund Trojan Income Fund +11.6% 

Benchmark  FTSE All Share Index +18.1% 

Overseas 
 

 

Fund Vanguard FTSE All World +22.3% 

Benchmark FTSE All World +22.9% 

Property 

 

 

Fund COIF Charities Property Fund +8.4% 

Benchmark IPD All Balanced Fund Index +5.1% 

Performance is quoted in £ net of underlying fund fees.  

 
Market Summary 
 
This time last year we were digesting the implications of the vote to leave the EU.  A year later we are no 
clearer on what Brexit means but economic growth and asset prices have generally held up better than 
we had first feared. 
 
Investors will remember the second half of 2016 for its major political shocks and surprisingly strong 
performance, particularly for Sterling based investors. Having digested the initial Brexit-shock, it wasn’t 
easy for sterling investors to imagine that the next 6 months would bring the best returns experienced for 
some time, with a number of markets challenging all-time highs. These gains have continued into the first 
half of 2017, with global growth supported by improvements in Europe and steady progress in the US, 
China and Japan. 
 
The most dramatic and sustained reaction to Brexit has been in sterling, which fell to its lowest level 
against the US dollar since 1985. Although typically a negative reflection of an economy, a weak currency 
has a number of benefits for sterling based investors. The FTSE is predominantly a market of 
international companies, which happen to be listed in the UK. With over 70% of their earnings coming 
from outside of the UK, sterling’s descent has enhanced the value of these international earnings and 
makes exporting companies more competitive than their international peers. It is this that has supported 
returns. 
 
The election of Donald Trump in the US resulted in much deliberation of what his presidency will mean for 
global economic growth. For the US and most developed markets, his victory helped start a ‘reflation rally’ 
as his pro-business policies and promise of huge fiscal stimulus helped ignite animal spirits and 
developed equity markets and the dollar climbed steadily higher. In recent months, however, markets are 
starting to speculate on how likely it is Trump will be able to pass his policies through congress, following 
the difficulties experienced with the health care reform. As a result the dollar has weakened and US 
markets have started to taper off. 
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REPORT OF THE INVESTMENT MANAGER TO THE TRUSTEES OF LLOYD’S 
PATRIOTIC FUND (continued) 
 

Market Summary (continued) 
 
Inflation has picked up, but may have peaked in most major economies sooner than many anticipated due 
to softer energy prices. In the UK however, growth has been slowing. Weak sterling is contributing to 
inflation, which is not being matched by higher wages, leading to lower consumer expenditure. The Bank 
of England is under pressure to increase interest rates although there is concern that this would further 
stifle growth, but it is worth remembering that the UK equity market, with over 70% of its earnings 
generated overseas, is not representative of the UK economy. Corporate results have generally been 
positive in the UK, Europe and the US. 
 
Commercial property continues to grind out modest positive returns, primarily from income while capital 
growth remains muted as both landlords and occupiers continue to wait for more certainty following the 
vote to leave the EU. 
 

Current Economic and Strategy Outlook – 2017 
 
GLOBAL GROWTH ON TRACK BUT MACROECONOMIC CONCERNS RETURN 

We maintain our 2017 global growth forecast at 2.9% supported by strong growth in the Eurozone, steady 

growth in US, Japan and China and despite weakening growth in the UK.  Inflation has risen, but appears 

to have peaked in most major economies following the stabilisation of energy costs. Concerns over rising 

protectionism are fading as President Trump has yet to translate rhetoric into policy.  However, traditional 

macro-economic risks are making a comeback with investors worrying about increasing interest rates in 

the US, persistently low economic growth and even a Chinese hard landing. 

 
EUROPE STRENGTHENS WHILST THE UK RUNS OUT OF STEAM 

Despite this uncertainty, the Eurozone appears to be going from strength to strength with broad 

improvements in growth and a reduction in political risk on the back of Macron’s victory in France.  In 

contrast, the UK economy seems to be running out of steam.  Growth has been hindered by the 

weakness in the pound and the resulting pick up in inflation, combined with the post referendum slow 

down in business investment.  As cost of goods increase faster than wages, consumer spending is likely 

to continue to weaken.  The Bank of England is under pressure to increase interest rates in response to 

rising inflationary pressure although there is concern that this would further stifle growth.  We are not 

forecasting a rate rise in the UK this year. 

PORTFOLIO IMPLICATIONS  

While we expect economic growth to remain supportive, we note the recent weakness in some leading 
economic indicators which may cause the equity rally to pause for breath.   In the UK, deteriorating 
earnings momentum, weaker economic growth and the overhang from concerns around the Brexit 
negotiation process continue to weigh on sentiment.  However, it is worth remembering that the UK equity 
market with over 70% of its earnings generated overseas, is not representative of the UK economy.   
Further afield, we view the US as more defensive equity exposure albeit at more expensive valuations.  
We prefer European equities, where earnings have improved markedly in spite of a strengthening euro, 
while monetary policy remains accommodative and valuations continue to look attractive.  Emerging 
markets equities are set to benefit from the long-term pro-cyclical recovery and are currently enjoying the 
tailwinds of a weaker US dollar and favourable valuations.    
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REPORT OF THE INDEPENDENT AUDITORS TO THE TRUSTEES OF LLOYD’S  
PATRIOTIC FUND 
 

We have audited the financial statements of Lloyd’s Patriotic Fund for the year ended 30th June 2017 
which comprise the Statement of Financial Activities, the Balance Sheet, the Cash Flow Statement and 
the related notes.  The financial reporting framework that has been applied in their preparation is 
applicable law and United Kingdom Accounting Standards (United Kingdom Generally Accepted 
Accounting Practice) including FRS 102 ‘‘The Financial Reporting Standard applicable in the UK and 
Republic of Ireland’’. 

This report is made solely to the charity’s trustees, as a body, in accordance with regulations made under 
section 154 of the Charities Act 2011.  Our audit work has been undertaken so that we might state to the 
charity’s trustees those matters we are required to state to them in an auditor’s report and for no other 
purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to anyone other 
than the charity and the charity’s trustees as a body, for our audit work, for this report, or for the opinions 
we have formed. 

Respective responsibilities of trustees and auditors 
 
As explained more fully in the Trustees’ Responsibilities Statement set out on page 8, the trustees are 
responsible for the preparation of financial statements which give a true and fair view. 
 
We have been appointed as auditor under section 144 of the Charities Act 2011 and report in accordance 
with regulations made under section 154 of that Act. 
 
Our responsibility is to audit and express an opinion on the financial statements in accordance with 
applicable law and International Standards on Auditing (UK and Ireland).   Those standards require us to 
comply with the Auditing Practices Board’s Ethical Standards for Auditors. 
 
Scope of the audit of the financial statements 
 
An audit involves obtaining evidence about the amounts and disclosures in the financial statements 
sufficient to give reasonable assurance that the financial statements are free from material misstatement, 
whether caused by fraud or error. This includes an assessment of: whether the accounting policies are 
appropriate to the charity’s circumstances and have been consistently applied and adequately disclosed; 
the reasonableness of significant accounting estimates made by the trustees; and the overall presentation 
of the financial statements.  In addition, we read all the financial and non-financial information in the 
Trustees’ Annual Report to identify material inconsistencies with the audited financial statements and to 
identify any information that is apparently materially incorrect based on, or materially inconsistent with, the 
knowledge acquired by us in the course of performing the audit. If we become aware of any apparent 
material misstatements or inconsistencies we consider the implications for our report. 
 
Opinion on financial statements 
 
Opinion on financial statements 

 

In our opinion the financial statements: 
 

 give a true and fair view of the state of the charitable company’s affairs as at 30th June 2017, and 
of its incoming resources and application of resources, including its income and expenditure, for 
the year then ended; 

 have been properly prepared in accordance with United Kingdom Generally Accepted Accounting 
Practice; and 

 have been prepared in accordance with the requirements of the Companies Act 2006. 
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REPORT OF THE INDEPENDENT AUDITORS TO THE TRUSTEES OF 
LLOYD’S PATRIOTIC FUND (continued) 
 
 
Matters on which we are required to report by exception 

 
We have nothing to report in respect of the following matters where the Charities Act 2011 requires us to 
report to you if, in our opinion: 
 

 the information given in the Trustees’ Annual Report is inconsistent in any material 
respect with the financial statements; or 

 the charitable company has not kept adequate accounting records; or 

 the financial statements are not in agreement with the accounting records and returns; or 

 we have not received all the information and explanations we require for our audit. 
 
 
 
Simpson Wreford & Partners 
Statutory Auditor 
Suffolk House 
George Street 
Croydon 
CR0 0YN  
 
Simpson Wreford & Partners is eligible to act as an auditor in terms of section 1212 of the Companies Act 2006 

 
Date 13 November 2017 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



LLOYD'S PATRIOTIC FUND 

 - 14 - 

STATEMENT OF FINANCIAL ACTIVITIES FOR THE PERIOD ENDED 30 JUNE 2017 

    
 
                 Endowment Funds  

INCOME AND EXPENDITURE 

 
Unrestricted Designated Restricted Restricted Unrestricted Unrestricted 

   
 

Funds Funds Funds Funds Funds Funds 
   Note General Janson Mackintosh Mackintosh McCorquodale Skey 
 

2017 
 

 2016 

  
Fund  Fund  Income Fund  Fund  Fund  

 
Total 

 
Total 

  

£     £     £ £     £     £     
 

£     
 

£     

INCOME:            
            

Donations and legacies 2 343,918 - - - - - 
 

343,918 
 

279,267 

Investment income 3 74,999 3,570 4,504 - 1,664 40,725 
 

125,462 
 

119,055 

Total income 
 

418,917 3,570 4,504 - 1,664 40,725 
 

469,380 
 

398,322 

    
 

  
 

    EXPENDITURE 
   

 
  

 
    Cost of raising funds:            

Investment management fees  (8,136) (387) - (489) (180) (4,759)  (13,951)  (12,707) 

            

Charitable activities: 
   

 
  

 
      Donations and grants payable 4 (301,610) (3,000) (2,500) - (2,000) (35,966) 
 

(345,076) 
 

(409,431) 

  Administrative expenses  (48) - - - - -  (48)  (104) 

  Audit fees 
 

(1,680) - - - - - 
 

(1,680) 
 

(1,680) 

Total expenditure 
 

(311,474) (3,387) (2,500) (489) (2,180) (40,725) 
 

(360,755) 
 

(423,922) 

  
           

 
  

 
  

Net income/(expenditure) and 
net movement in funds before 
gains and losses on investments  107,443 183 2,004 (489) (516) -  108,625  (25,600) 
            
Net gains/(losses) on 
investments 5 194,843 9,699 - 12,517 5,120 152,736 

 
374,915 

 
(48,486) 

NET MOVEMENT IN FUNDS 
 

302,286 9,882 2,004 12,028 4,604 152,736 
 

483,540 
 

(74,086) 

Reconciliation of Funds:            

Total funds brought forward  
 

1,775,443 84,509 1,715 106,627 39,388 1,038,586 
 

3,046,268 
 

3,120,354 

Total funds carried forward  
 

2,077,729 94,391 3,719 118,655 43,992 1,191,322 
 

3,529,808 
 

3,046,268 

The notes on pages 17 to 22 form part of these financial statements. 
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BALANCE SHEET AT 30 JUNE 2017 

     
Endowment Funds 

  
Unrestricted Designated Restricted Restricted Unrestricted Unrestricted 

 

  

  
 

 
 

Funds Funds Funds Funds Funds Funds 

    
 

Note General Janson Mackintosh Mackintosh McCorquodale Skey 
 

2017 
 

2016 

  
Fund  Fund  Income Fund  Fund  Fund  

 
Total 

 
Total 

  

£     £     £ £     £     £     

 

£     

 

£     

INVESTMENTS 
       

 
 

 
 

At Market Valuation 5 1,977,834 94,143 - 118,782 43,878 1,192,555 

 

3,427,192 

 

3,052,398 

        
 

 
 

 
CURRENT ASSETS 

   
 

  
 

    Debtors 6 18,076 348 438 - 161 - 

 

19,023 

 

14,093 

Short term deposits 

 

351,964 - - - - - 

 

351,964 

 

1,964 

Cash at bank 

 

4,021 - 3,281 - - - 

 

7,302 

 

320,842 

  
374,061 348 3,719 - 161 - 

 

378,289 

 

336,899 

CURRENT LIABILITIES 
       

 
 

 
 

Creditors falling due within one year 7 (274,166) (100) - (127) (47) (1,233) 
 

(275,673) 
 

(343,029) 

  (274,166) (100) - (127) (47) (1,233) 
 

(275,673) 

 

(343,029) 

  
    

 
      

 

  

 

  

NET CURRENT ASSETS 
 

99,895 248 3,719 (127) 114 (1,233) 

 

102,616 

 

(6,130) 

NET ASSETS 
 

2,077,729 94,391 3,719 118,655 43,992 1,191,322 

 

3,529,808 

 

3,046,268 

  
            

 

  

 

  

FUNDS 11 2,077,729 94,391 3,719 118,655 43,992 1,191,322 
 

3,529,808 

 

3,046,268 

 
Approved and authorised for issue by the Board of Trustees on 13 November 2017 and signed on its behalf by 

 

 

        James Kininmonth Trustee 

        Chairman  

 

 

 
The notes on pages 17 to 22 form part of these financial statements. 
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CASH FLOW STATEMENT AS AT 30 JUNE 2017 
 
 

      

2017 
 

2016 

      

£ 
 

£ 

    
Note 

    

Net cash used in operating activities 9 
 

      
(89,123) 

 
    153,652  

         Cash flows from investing activities: 
     

Interest and dividends 
   

          
125,462  

 
119,055  

Purchases of investments 
   

(230,634) 
 

  - 

Proceeds from sale of investments 
  

        
230,755 

 
    -  

         
Net cash provided by investing activities 

 

          
125,583 

 
      119,055 

         
Change in cash and cash equivalents in the year 

 

        
36,460 

 

        
272,707  

         
Cash and cash equivalents brought forward 

 

        
322,806  

 
50,099 

         
Cash and cash equivalents carried forward 

 

        
359,266  

 

        
322,806  

 
 
 
The notes on pages 17 to 22 form part of these financial statements. 
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NOTES TO THE FINANCIAL STATEMENTS AT 30 JUNE 2017 
 
1 ACCOUNTING POLICIES 
 
 BASIS OF ACCOUNTING 
 

The charity constitutes a public benefit entity as defined by FRS 102. In preparing the financial 
statements the fund follows best practice as laid down in the Statement of Recommended 
Practice “Accounting and Reporting by Charities” (Charities SORP FRS 102) in accordance with 
the Financial Reporting Standard applicable in the UK and Republic of Ireland (FRS 102) and the 
Charities Act 2011.They are drawn up on the historical accounting basis except that investments 
held as fixed assets are carried at market value. 
 

  
 DONATIONS AND LEGACIES 
 
 Donations and legacies are included in the statement of financial activities when receivable. 
  

 INVESTMENT INCOME 
 
 Dividends from equity investments are taken into account on the due date of payment; all other 

income is included by reference to the amount due in respect of the accounting period. 
 
 Investment income in relation to the permanent endowment funds of Skey and McCorquodale are 

not restricted in use, and are therefore transferred and included within the unrestricted income of 
the General fund. Investment income in relation to the Mackintosh endowment fund is restricted 
in nature, and is therefore transferred and included within a restricted fund.   

 
 GAINS AND LOSSES ON DISPOSAL OF INVESTMENTS 
  
 Gains or losses on disposals in the year are calculated by reference to the carrying value of the 

holding as at the date of sale. 

 
 GRANTS 
 
 Grants and school fees are accounted for by reference to the amount paid in respect of the 

accounting period. 

 
 ADMINISTRATION EXPENSES 

 
The costs of the administration of the Fund are borne in full by the Corporation of Lloyd's with the 
exception of investment management fees, audit fees and bank charges.  No remuneration was 
paid to the Trustees, nor were any Trustees expenses reimbursed to them. 

  
 INVESTMENTS 
 
 Investments are stated at their market value at the date of the balance sheet, this being the mid-

point of the quotations on the Stock Exchange Daily Official List. Gains and losses on 
investments are taken directly to the Statement of Financial Activities. 

 
 ALLOCATION BETWEEN FUNDS 
 
 The Charles Skey Fund has its own portfolio of investments which are subject to capital gains 

and losses and generate investment income. Investment income and capital gains and losses on 
investments are allocated to the remaining individual funds in proportion to their share of the 
Fund account balance at the beginning of the year.  
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NOTES TO THE FINANCIAL STATEMENTS AT 30 JUNE 2017 (continued) 
 
1 ACCOUNTING POLICIES (CONTINUED) 
 
 TAXATION 
  
 The Fund is established as an exempt approved charity for taxation purposes. 
 

 GRANTS 
  
 Grants are accounted for by reference to the amount paid in respect of the accounting period. 

  
 DEBTORS 
  
 Debtors are recognised at the settlement amount due. 
 
 SHORT TERM DEPOSITS 
 
 Short term deposits include short term highly liquid investments with a short maturity of three 

months or less from the date of acquisition. 
 

 CREDITORS 
 
 Creditors are recognised where the charity has a present obligation resulting from a past event 

that will probably result in the transfer of funds to a third party and the amount due to settle the 
obligation can be measured or estimated reliably. Creditors are normally recognised at their 
settlement amount. 

 

FINANCIAL INSTRUMENTS 
 
 The charity only has financial assets and financial liabilities of a kind that qualify as basic financial 

instruments. Basic financial instruments are recognised at amortised cost or as specified in the 
preceding accounting policies. As there are currently no long term financial instruments, the 
transaction value and settlement value will be the same. 

 
2 DONATIONS AND LEGACIES 
 

   2017 

£ 

 2016 

£ 

    

Donation from the Council of Lloyd’s 200,000  200,000 

 

General donations 143,918 
 

79,267 

 

 
343,918  279,267 
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NOTES TO THE FINANCIAL STATEMENTS AT 30 JUNE 2017 (continued) 
 
3 INVESTMENT INCOME 
 

 
 
 
 
 
 
 
 
 
 
 
 
 

In 2017 of the investment income, £4,504 (2016: £4,215) was attributable to restricted income 
funds, with the balance of £120,958 (2016: £114,840) adding to unrestricted funds 

 
 

 

4 ANALYSIS OF CHARITABLE EXPENDITURE 
 

 2017  2016 
 £  £ 

Walking with the Wounded 1,250  121,500 

Soldiers, Sailors, Airmen and Families Association 75,520  79,200 

Combat Stress 1,250  78,500 

Stoll 101,250  30,000 

BLESMA -  20,000 

BEWSA -  34,000 

Royal British Legion Industries 100,000  - 

Gurkha Welfare Trust 21,500  7,500 

University Hospital of Coventry and Warwickshire 12,878  - 

Other donations 31,428  38,731 

 345,076  409,431 

 
 
 
 
 
 
 
 
 
 
 
 
 
 

   2017 

£ 

 2016 

£ 

    

Dividends – UK equities 92,476  88,849 

Dividends – overseas equities 6,837  4,028 

Dividends – property fund 26,080  26,080 

Interest – UK fixed interest investments 69  98 

 125,462  119,055 
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NOTES TO THE FINANCIAL STATEMENTS AT 30 JUNE 2017 (continued) 
 

 

5 QUOTED INVESTMENTS 
   

   2017 

£ 

 2016 

£ 

    

Market value at 1 July 3,052,398  3,100,884 

Add: Additions at cost 230,634  - 

Less: Disposals proceeds (230,755)  - 

Realised investment gain 60,755  - 

Net unrealised gain/(loss) for the year 314,160  (48,486) 

Market value at 30 June 3,427,192  3,052,398 

 
 2017  2016 

Description Book 
Value 

Market 
Value 

 Book  
Value 

Market 
Value 

 £ £  £ £ 
UK Fixed Property Fund  
 

408,153 460,557  408,153 473,638 

Overseas Equity Fund 230,634 262,633  170,000 219,790 

Aberdeen SWIP Foundation 
Growth Fund (GBP Equity) 
 

1,128,046 1,370,368  1,128,046 1,173,387 

Schroder Income Fund  
 

552,522 647,659  552,522 546,879 

Trojan Income Fund 548,275 685,975  548,275 638,704 

 

 

 

6 DEBTORS 
  

   2017 

£ 

 2016 

£ 

    

Investment income 8,256  6,992 

Gartmore interest receivable 7  1 

Donations receivable 8,000  2,500 

Ordinary grant prepayment 2,760  4,600 

 19,023  14,093 
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NOTES TO THE FINANCIAL STATEMENTS AT 30 JUNE 2017 (continued) 
 

 

7 CREDITORS 
 
   2017 

£ 

 2016 

£ 

    

Investment management fee 3,615  3,169 

Donations payable 270,378  326,500 

Audit fee 1,680  3,360 

Other creditors -  10,000 

 275,673  343,029 

 
 
8 DISCLOSURE OF RELATED PARTY TRANSACTIONS & TRUSTEE 

REMUNERATION 
 

 The trustees receive no remuneration and no expenses were reimbursed within the financial year 
(2016 – none). 

 
   There were no related party transactions in the year (2016 – none). 
 

 
9 RECONCILIATION OF NET MOVEMENT IN FUNDS TO NET CASH FLOW     

FROM OPERATING ACTIVITIES 

 

 2017  2016 

 £  £ 

    
Net movement in funds 483,540  (74,086) 

Deduct interest and dividend income shown in investing 
activities 

(125,462)  (119,055) 

Deduct gains/add back losses on investments (374,915)  48,486 

(Increase)/decrease in debtors (4,930)  9,809 

(Decrease)/increase in creditors (67,356)  288,498 

 (89,123)  153,652 
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NOTES TO THE FINANCIAL STATEMENTS AT 30 JUNE 2017 (continued) 
 

 

10 FUNDING COMMITMENTS 
 
Lloyd’s Patriotic Fund has made a commitment to fund the following five projects annually for the 
foreseeable future:  
 
Charity Project  Amount 

   £ 

    
Soldiers, Sailors, Airmen and 
Families Association  
 

Welfare grants  70,000 

Soldiers, Sailors, Airmen and 
Families Association 
 

Annuities  5,520 

Gurkha Welfare Trust Welfare pension scheme  7,500 

The Royal Navy and Royal 
Marines Children’s Fund 
 

Bursaries  5,000 

The Royal Navy Officer’s Charity The Royal Navy Scholarship Fund  2,500 

 

 Total Commitments  90,520 

 
11 FUNDS 
 

Unrestricted funds  
 

The General Fund comprises all unrestricted monies which may be used towards meeting the 
charitable objectives of the Lloyd’s Patriotic Fund at the discretion of the Trustees. 
 
Designated funds 
 
The Janson Fund was created in 1918 by a gift of £10,000 from the then Chairman, Percy 
Janson.  Trustees designated that the capital or income be used primarily to assist officers of the 
Royal Navy, the Army and Royal Marines and their dependants in the form of grants towards the 
education and maintenance of their children. 
 
Restricted endowment funds 
 
The Mackintosh Fund is a restricted fund arising from a bequest of £1,000 made by Lieutenant 
Edwin Hampson Mackintosh in 1916.  The income derived from the fund is to be used for the 
benefit of officers of the Royal Navy or Royal Marines and their dependants. 
 
Unrestricted endowment funds 
 
The McCorquodale Fund was set up in 1901 with a bequest of 1,000 guineas made by Lieutenant 
Hugh Stewart McCorquodale.  The capital value of this fund is to be maintained and the income is 
to be used at the discretion of Trustees. 
 
The Skey Fund was set up in 2013 with a bequest of £1m from Charles Skey, former Trustee and 
Chairman of Lloyd’s Patriotic Fund.  Mr Skey stipulated that the capital should be invested and 
untouched, and that the income is used for the general charitable purposes of the charity. All 
income arising from the fund is expended during the year. 
 
 
 


