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THE PORTER FOUNDATION

TRUSTEES' REPORT
FOR THE YEAR ENDED 5 APRIL 2017

The truslees present their annual report together with (he financial statements of The Porter Foundation (the
Foundation) for the year ended 6 April 2017. The trustees confirm that the Annual Report and financial

statements of ths Foundation comply with the current statutory requirements, the requirements of the
Foundation's governing document and the provisions of the Statement of Recommended Practice (SORP),
applicable to charities preparing their accounts In accordance with the Financial Reporgng Standard applicable
In the UK and Republic of Ireland (FRS 102) (effective 1 January 2016). The previous accounting period was
for the year ended 6 Aprg 2016.

Reference and administrative Information

The Porter Foundation ls regle(ersd as a charity with the Charily Commission, regle(ration number 261104.

Details of the trustees and professional advisors are shown on page 1.

Structure, governance and management

The Foundation was constituted under e deed of settlement dated 1 Aprg 1070.

The current trustees were appointed either under the deed of se(tlement or by later deed of appointment. The
setUor, Dame Shirley Porter, has power to appoint new trustees.

The current true(ess ars responsible for the Induction of any new trustees which involves awareness of their

responslbglges as trustees, the governing document, administrative procedures and the history of the
Foundation. A nsw trustee would receive a welcome pack which includes copies of the previous year's annual

report and accounts, a brief history of the Foundation and a copy of the governing document. The pack will also
tnclude a copy of the Charity Commission guidance "The Essential Trustee: What you need to know" and
Charities and Pubgc Benefit,

"

The administration function Is outsourced and the Charily has no employees.

Consideration and author(sat(on of charitable donagons and other operational matters ars the responslbglty of
the trustees. The trustees meet regularly to consider appgcallons for funding.

The trustees have systems In place to Identify any confgcts of Interest that may occur, When a confgct of
Interest arises, the relevant trustee or trustees agree to withdraw from any discussion and decision.

Risk management

Ttte trustees have reviewed the areas of potential risk for the Foundation and have concluded that there are
sufgclent controls In place to mitigate those risks. The trustees revtew risk management on a regular basis and
where appropriate take advice from their advisors,

Db)ectlves end activities for the benefit of the public

The trustees have unrestricted powers to apply the Foundation's funds towards the charftable obJects set out In

the deed of settlement dated 1 Aprg 1870.

The deed of setgement states Ihat the Foundation's funds may be used for any char((able body or for any
charitable purpose, with the proviso that no pert of the funds may be applied for a purpose that ls not legally

charitable under English law,

The Foundation supports proJects In the fields of educat(on, the environment, culiure, health and welfare, which

encourage excellence and enhance the quagty of people's (Ives.

Ths true(ess confirm that they have referred to the guidance con(alned In the Charity Commission's general
guidance on pubgc benegt when reviewing the Foundation's alms and obJectlves and in planning for the future

and In seigng the grant making policy for the year.



THE PORTER FOUNDATION

TRUSTEES' REPORT
FOR THE YEAR ENDED 5 APRIL 2017

Objectives and activities for the benefit of the public (continued)

The Foundation makes grants only to registered charitable organlsatlons In the United Kingdom end abroad, or

to organlsatlons in the United K(ngdom or abroad with charitable obJects and which are exempt from the

requirement for charitable registration. No grants are made to Individuals. The Foundation's mein areas of

activity are In the United Kingdom and Israel.

The trustees continue to support The porter School of Environmental Studies (pSES) at Tel Aviv University,

with a view to develop links between the University's teaching departments and promote multi-disciplinary study

of environmental issues for the public benefit.

Aohlevements and performanoe In delivering public benefit

In the yoar the trustees made uncommitted charitable donations of 222,885 (2018:8187,333).The trustees paid

8750,000 (2018:871,468) In respect of existing binding charitable commllmente.

The Foundation funds projects which meet the general objectives of providing a public benefit by conducting

research into environmental issues, tmprovlng community relations within Israel, providing care for ths elderly

and granting access to the arts.

The Foundation has been committed to a small number of capital projects In israel and the UK. Ths timing of

the payment of these commitments ls dependent upon planning and building schedules.

In the UK, ths Foundation continues to support access to the arts by funding "Porter Galleries" and a small

number of performing arts organlsatlons. During the year ihe Foundation paid an outstanding commitment of

8750,000 to ths Victoria 8 Albert Museum.

During the year ended 5 April 2016 the Foundation paid $100,000 In respect of the Porter School of
Environmental Studies at Tel Aviv University.

The PSES funds environmental outreach progrsmmes with other charitable educational organlsatlons that share
Ils alms and values. The long-term aim ls still to promote partnershlps with similar world-class centres of
academic excellence, both In the UK and worldwide.

The PSES continues to operate as an academic school based on the Porter Fellows programme which gives

scholarships to exceptional young academics for Individual research and to develop links between the
university's teaching departments to promote multi-disciplinary study of environmental Issues,

Financial review

The Foundation recognised Income of Interest receivable In the year of f45,207 (2016:85,041). The Foundation

Incurred 2154,828 (2016: 2228,420) on charllabls activities, exclusive of foreign exchange gains of 2568,453
(2018: 2226, 178) on ths retranslation of dollar denominated commitments and cash deposits.

At 6 Aprg 2017 the Foundation had net assets of 81,236,575 (2016, 2778,045) In ths unrestricted fund and

24,817,608 (2016t 84,617,608) In the endowment fund.

Legally binding commitments at 6 April 2017 amounted to 8NII (2016: 8750,000), of which charitable

expenditure for the coming year of SNII (2016:8750,000) was accrued at 5 April 2017.

Investment policy and performance

The Foundation's powers of investment are wide, with the trustees abls to Invest In such stocks, shares, funds,

securities and other property as the trustees In their absolute discretion shall think fit, Ths Foundation's funds

ars mainly held on cash deposits but the Foundation has also acquired a long-term lnvestmsnt.



THE PORTER FOUNDATION

TRUSTEES' REPORT
FOR THE YEAR ENDED 0 APRIL 2017

Reserves polloy

The Iruslees' policy Is to prudently retain suNcisnt reserves to cover any long-term grant commllments. The

Foundation provides for the payment of grants which are binding commitments and which ere to be funded out

of reserves.

Ths level of free reserves at 6 Aprfl 2017 amounted to 21,236,676 (2016:2778,046).

Future plans

The trustees Intend to continue making grants to charitable Institutions particularly those operating In the field
of education, the environment, collars, health and welfare.

Independent Examiner

Mrs Laura Masheder FCA DChA of Garbult & Elllott LLP was appointed as Independent examiner to the Charily

and has expressed her willingness to continue In that capacity as independent Examiner of the charity.

Statement of trustees' responsibilities

The trustees ars responsible for preparing the Trustees' Report and ths financial statements In accordance with

appfloable law and United Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting

Practice).

The law applicable to charities in England & Wales requires the trustees to prepare flnandal statements for

each financia period which give a true and fair view of the state of affairs of the Foundation and of the financial

activities of the Foundation for that period. In preparing these financial statements, the trustees are required to:

~ Select suitable accounting policies and then apply them consistently;

~ Observe the methods and principles In the Charities SORP;

~ Mako Iudgements and estimates that ars reasonable and prudent;

~ Prepare the financial statements on the going concern basis unless It Is Inappropriate to presume that the

Foundation will continue In operation.

The trustees are responsible for keeping proper accounting records that are suiclent to show and explain the

Foundation's transactions and disclose with reasonable accuracy at eny time the financia position of the

Foundaflon and enable them to ensure that the financial statements comply with the Charities Act 2011, the

Charily (Accounts and RepoAs) Regulations 2008 and the provisions of the Foundation's governing document.

They are also responsible for safeguarding the assets of the Foundaflon and hence for taking reasonable steps

for the prevention and detection of fraud and other Irregularities.

On behalf of ths board of trustees

Dame Shirley Porter
Trustee

Date:



THE PORTER FOUNDATION

INDEPENDENT EXAMINER'S REPORT TO THE TRUSTEES
FOR THE YEAR ENDED 5 APRIL 2017

I report to the Charity trustees on my examination of the accounts of the Charily for the year ended 6 Apdl 2017

which are set out on pages 6 to 16.

This report Is made solely to the Charity's Trustees, as a body, In accordance with Section 146 of the Charities Act

2011.My Independent examination work has been undertaken so that I might stats to the Charity's Trustees those

matters I am required to state to them In an Indspendsnl Examiner's Report and for no other purpose, To ths fullest

extent permitted by law, I do not accept or assume responsibility to anyone other than the Charity and the Charily's

Trustees as a body, for my Independent examination work, for this report, or for the opinions I have formed,

Responsibilities and basis of report

As the Charily's trustees you are responsible for the preparation of the accounts In accordance with the

requirements of the Charities Act 2011 ('the Act').

I report In respect of my examination of the Charily's accounts carried out under section 146 of the Act and In

carrying oul my examination I have followed all the applicable Directions given by the Charity Commission under

section 146(6)(b) of the Act.

Independent examiner's statement

I have completed my examination. I confirm that no material malters have come to my attention In connecllon with

the examination giving me cause to believe that In any material respech

1. accoungng records were not kept In respeot of the Charity as required by section 130 of the Act; or

2. the accounts do not accord with those records; or
3. the accounts do not comply with the applicable requirements concerning the form and content of accounts set

out In the Charities (Accounts and Reports) Regulations 2006 other than any requirement that ttte accounts

give a 'true and fair view' which is not a matter considered as part of an Independent examination.

I have no concerns and have come across no other nmtters In connection with the examination to which attention

should be drawn in this report In order to enable a proper understanding of the accounts to be reached.

Arabesque House

Monks Cross Drive

York

YO32 8GW

Ntrs Laura Masheder FCA DChA

earbutt & Elllott LLP

Independent Examiner„,Jul 6, 2018



THE PORTER FOUNDATION

STATEMENT OF FINANCIAL ACTIVITIES
FOR THE YEAR ENDED 5 APRIL 2017

Note Unrestricted Endowment
fund fund

f 8

Total
2017

Total
2016

8 f
Income and endowments from:

Investmsnts 2 45,228 46,228 6,041

Total 45,226 46,226 5,041

Expenditure on:

Raslng funds
Investment management fees

Charitable aotlvltles
Foreign currency exchange differences

(321) (321)

3 (164,828) ~ (164,828)
3 568,463 688,453

(220,420)
226, 178

Total 413,304 413&304 (3,242)

Net Income / Net movement In funds 458,630 468,630 1,708

Reconolllatlon of funds
Fund balances brought forward

Fund balances carried forward

778,046 4,817,808 6,396,863 6,393,864

8,10 1,236,676 4,617,808 5,854,183 5,306,663

The notes on pages 8 to 16 form part of these flnanclal statements.

All acllvltles relate to contlnulng operations.

The statement of flnanclal aotlvllles Includes all gains and losses recognised In the year.

All Income and expenditure in this and the previous financial year relates to unrestricted funds.



THE PORTER FOUNDATION

BALANCE SHEET
AS AT 5 APRIL 2017

Note 2017

6 6

2016

2 8

Fixed assets

Investments 2,218,916 1,274,841

Current assets

Debtors
Cash at bank and In hand

Creditors: amounts falling due within one year

Nst current assets

Net assets

7 9,437
3,668,821

3,668,068

8 (30,790)

3,837,268

6&864,183

3,022
4,898,331

4,899,363

(778,841)

4,120,712

6,396,663

Capital funds

Endowment fund

Income funds

Unrestricted fund

10

10

4,617,eoe

1,236,676

4,817,608

778,046

Total funds 11 6,864,183

The financial statoments were approved by the trustees on .....~/. ../. .!.:,.... , .....
6,393,863

Dame Shirley Porter
Trustee

The notes on pages 8 to 16 form part of these financial statements.



THE PORTER FOUNDATION

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 5 APRIL 2017

1 Aooountlng policies

1.1 Basis of preparation

The financial statements have been prepared under the historical cost convention with Items recognised
at cost or transaction value unless otherwise stated, The financial statements have been prepared In

accordance with the Statement of Recommended Practice: Accounting and Reporgng by Charities

preparing their accounts in accordance with the Financial Reporting Standard applicable In ths United
Kingdom snd Republic of Ireland (FRS 102) Issued on 18 July 2014 and Financial RspoAIng Standard
applicable In the United Kingdom and Republic of Ireland (FRS 102) and Charities Acl 2011.

The financial statements have been prepared to give a 'true and fair view' and have deparled from the
Charities (Accounts and reports) Regulations 2008 only to the extent to provide a 'true and fair view'. The
departure has Involved following Accounting and Reporting by Charities preparing their accounts In

accordance with ihe Financial Reporting Standard applloable In the UK and Republic of Ireland (FRS 102
Issued on 18 July 2014 rather than the Accounting and Reporting by Charities Statement of
Recommended Practice effective from 1 April 2005 which has since been withdrawn.

The Foundation ls an unincorporated trust. Ils principal place of business ls 63 Grosvenor Street, London,
W1K 3JG.

The financial statements are presented In Sterling (2).

The Porter Foundation meets the definition of a public benefit entity under FRS 102.

1.2 Preparation of acoounts on a going conoem basis

The trustees consider there are no material uncertainties about the Foundation's ability to continue as a
going concern. The review of our financia position, reserves levels and future plans gives Trustees
congdence the Foundation remains a going concern for the foreseeable future.

1,3 Fund accounting

General Funds are unrestricted funds which are available for use at the discretion of the trustees In

furtherance of the general objectives of the Foundation and which have not been designated for other

purposes.

1.4 Inoome

All Income Is recognised once the Foundation has entitlement to the income, It Is probable that the Income
will be received and the amount of Income receivable can be measured reliably. Ag Income is stated gross
of any expenditure.

1,6 Expenditure

Expenditure ls recognised once there is a legal or constructive obligation to make payment to a third party,
It ls probable that settlement will be required and the amount of the obligation oan be measured reliably.

All expenditure ls accounted for on an accruals basis. AII expenses Including governance costs are
allocated to applicable expenditure headings.

Irrecoverable VAT is charged against the expenditure heading for which It was Incurred.

1,6 Grants payable

Grants payable are payments made to third parties In Ihe furtherance of the charilable objects of the
Foundation.



THE PORTER FOUNDATION

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 5 APRIL 2017

1 Accounting policies (continued)

1.6 Grants payable (continued)

Grants payable are charged to the Statement of Financial Aotlvliles once the Foundation has made an

unconditional commitment to pay the grant and this has been communlcatod to the benegdary or the grant
has been paid, whichever Is the earlier.

The notification gives the recipient a reasonable expectatton that they will receive the single or multi-year

grant. Grant awards that are sub)ect to the recipient fulfilling performance conditions are only accrued when

the recipient has been notlffed and the condition attaching to the grant ls outside of Ihe control of the
Foundation.

Provisions for grants are made when the Intention to make a grant has been communicated to the recipient

but there is uncertainty as to the timing of the grant or the amount of the grant payable.

Provision for a multi-year grant ls recognised at ils present value where settlement Is due over more than

one year from the date of the award, there are no unfulfilled performance conditions under the control of
lhe Foundation that would permit the Foundation to avoid making future payment, settlement ls probable
and the effec of discounting ls material, The discount rate used ls the average rats of the Investment yletd

In the year In which the grant award Is made. This rate Is regarded by the trustees as providing the most
current available estimate of the opportunity cost of money reflecting the lime value of money for the
Foundation.

1.7 Debtors

Debtors are recognised at the seltlemsnt amount due.

1.8 Creditors

Creditors ere recognised where the charity has a present obligation resulting from a past event that will

probably result In the transfer of funds to a third party and ths amount due to settle the obligation oan be
measured or estimated reliably, Creditors are normally recognised at their settlement amount.

1.9 Foreign currenoy translation

Transactions denominated in foreign currencies are recorded at the rats ruling at ths date of ths
transaction. Monetary assets and liabilities denominated In foreign currencies are translated into sterling at
rates of exchange ruling at the balance sheet date. All difference are taken to the Statement of Financial

Activities.

1.10 Fixed asset Investments

Investments are a form of basic financial Instrument and are recognised at their historical cost less
Impairment.

1,11 Financial Instruments

Financial Inslruments are classltled and accounted for, according to the substance of the contractual

arrangement, as either gnanclal assets, financial liabilities or equity fnstruments. An equity Instrument is

any contract that evidences a residual Inlerest In the assets of the charity after deducllng all of Its liabilities.



THE PORTER FOUNDATION

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDEO 5 APRIL 2017

1 Acoountlng policies (continued)

1,12 Endowment fund

The endowment fund Is attributable to the original amount settled on the Foundation, subsequent
settlements on the Foundation and accumulated capilal gains and losses thereon. Under Ihe terms of the
deed of settlement, the endowment Is expendablo at the discretion of the trustees on expenditure which
meets Ihe charitable ob(ectlves of the Foundation.

1.13 Unrestricted fund

The unrestricted fund is atlrlbutebls to the nst Income generated on the endowment fund. The unreslrloted
fund ls expendable at the discretion of the trustees on expenditure which meets the charitable ob(acts of
the Foundation.

2 Incomo

Investment Income Total
2017

Total
2016

Bank interest receivable - UK

Bank Interest receivable —Overseas
Tex repayment supplenl

1,311
43,696

19

6,041

45,226 6,041

In the year ended 6 April 2017 and ths year ended 6 April 2016, all of the Investment income related to unrestricted
funds.

-10-



THE PORTER FOUNDATION

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 5 APRIL 2017

3 Charitable activities

Support costs (nots 3.1)
Grants payable (note 3.2)
Net discount on commitments

Foreign currency exchange differences

Total
2017

131,933
22,895

(668,453)

Total

2018

f
23,794

187,333
18,293

(226,178)

(413,826) 3,242

In the year ended 6 April 2017 and the year ended 5 April 2018, all of the costs of charitable activities were
borne by the unrestricted funds.

3.1 Allooatlon of support oosts and overheads

The breekdovm of support costs and how these are allocated between Governance and Charitable Actlvltles is
shown In the table below.

Governance Charitable 2017 2018 Baste of

Cost type costs actlvltles Total Total allocation

8 f 8 2

Accountanoy fees
Audit fees - 2016
Independent examiner's fees
Trustees' expenses
Legal fees
Admlnlstrallon fees
Dlhsr costs

300
1,440

8,657

6,900

113,871
3,066

8,900
300

1)440

8,557
113,871

3,085

8,900
2,700

1,142
8,541

4,611

Direct

Direct

Direct

Direct

Direct

Direct

Direct

8,297 123,538 131,933 23,794

In the year ended 5 April 2017 no fess were paid to the examiner In respect of other accounting services.

-11-



THE PORTER FOUNDATION

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 6 APRIL 2017

3.2 Grants payable Total
2017

Total

2018

Grants to Instltullons comprise:
Anglo israel Assocatlon

Anthony Nolan

Community Security Trust

English National Ballet

Friends of Daniel for Rowing Association

Motor Neurone Disease Assoctagon
Nowood (2 payments)
Rotary Scholarship Fund

Royal Parks Foundation

Tsl Aviv University Trust

University Jewish Chaplaincy

Other donations less than F1,000 each (8 payments (2018; 6 payments))

Non committed grants paid In the year

All the above donations were made to charitable Institutions.

Grants paid during the year comprise:

Non commllted grants paid In the year

Commitments paid In the year:
Community Security Trust

Tel Aviv Unlvers0y Trust- Porter School of Environmental Studies

Victoria and Albert Museum

6,000
1,000
6,000
6,000

3,000

2,600
1,396

22,896

22,896

760,000

68,247
1,000

5,009
10,000

101,507
2,600
1,070

187,333

187,333

8,000
65,468

Total grants to Institutions

Reconciliation of grants payable

772,896 258,791

Commitments at 6 April 2018
Non committed grants paid In the year

Nst discount on commlimenls

Exchange difference on commitments

Total grants paid during the year

Commitments at 5 April 2017 (nots 8)

760,000
22,896

(772,898)

804,789
187,333
18,293
(1,624)

(268,791)

760,000

Comml(ments at 5 April 2017 are payable as follows:

Within one year (note 8) 760,000

Grants payabls sre accounted for In accordance with the policy 1.6.

- 12-
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 6 APRIL 2017

4 Trustees and related party transactions

None of the trustees received any remuneration or any olher benefits from the Foundation during ths year
or In the previous year.

None of the trustees received any reimbursement of expenses during the year. In the prior year travel
expenses totalling f1,142 were reimbursed to two of the trustees.

There were no other related party transactions In the year or In the previous year.

6 Employees

The charity did not have any employees during the year or in the previous year,

6 Fixed asset Investments 2017 2016

8 2

Historical cost at 6April 2016
Additions

Historical cost at 5 April 2017

1,274,941 1,274,841
941,974

2,216,915 1,274,841

The Trustees have reviewed the carrying value of unlisted Investments and consider that there are no Indicators
of Impairment,

Investments held are analysed as follows

Equities —unquoted held ai historical cost

Total Total

UK Overseas 2017 2016

f 6 2

2,216,916 2,216,916 1,274,841

The following Investments comprised more than 5% of the total market value of Investment assets.

Zero2IPG Group

Matorka ehf

57.6

42.5

-13-
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 5 APRIL 2017

7 Debtors 2017 2016

Deposit Interest receivable
Income tax recoverable

9,437 1 733
1,289

9,437 3,022

8 Creditors: amounts falling due within one year

Grants payable
Accruals

2017

30,790

30,790

2016

760,000
28,641

778,641

9 Financial Instruments

Financial assets
Financial assets that are equity

Instruments measured ai cost less Impairment

Financial assets thai are debt
instruments measured at amortlsed cost

Financial liabilities
Financial liabilities that are debt

Instruments measured at amortlssd cost

2017

8

2,218,916

9)437

2016

8

1,274,941

3,022

780,000



THE PORTER FOUNDATION

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 6 APRIL 2017

10 Movemsnt In funds

Balance at
8 April 2016

8

Other
recognised Balance at

Income Expenditure gains 5 April 2017

6 8 f 8

Endowment fund

Unrestricted fund

4,817,608
778,046 46,228 (155,149) 568,463

4,817,508
'l, 236,675

5,395,863 45,226 (165,149) 668,453 6,864,183

Balance at
8 April 2015

8

Other
recognised Balance at

Income Expenditure gains 6 April 2018

8 8 8 8

Endowment fund

Unrestricted fund

4,617,608
778,246 6,041 (229,420) 238,581

4,617,808
778,046

6,393,854 6,041 (229,420) 238,681 6,386,853

Sufficient resources are held ln an appropriate form to enable eaoh fund to be applied In accordance with any
restrlcgons.

11 Analysis of net assets between funds

Unrestrloled Endowment
fund fund

Total
2017

Fund balances at 5 April 2017 are represented by:
Fixed asset Investments

Current assets
Creditors: amounts falling due within one year

1,216,916 1,000,000
50,460 3,617,608

(30,790)

2,21 8,915
3,888,068

(30,790)

1,238,576 4,617,608 S,BS4,183

Unrestricted Endowment
fund fund

Total
2016

Fund balances at 6 April 2016 are represented by:
Fixed asset Inveslmenis

Current assets
Creditors: amounts falling dus within one year

1,274,941
281,745 4,517,808

(778,641)

1,274,941
4&899,353

(778,841)

778,046 4,817,808 6,395,863


