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ALULBAYT FOUNDATION

Trustees' Annual Report

Year ended 31 March 2018

The trustees present their report and the unaudited financial statements of the charity for the year
ended 31 March 2018.

Reference and administrative details

Registered charity name ALULBAYT FOUNDATION

Charity registration number 1085713

Principal office 75 Brondesbury Park
London
NW6 7AX

The trustees Fadhil Mehdi
Mr Mohsen Mousavi
Mr Hamid Asmail
Sayyed Ali Sharestani
Seyed Ali Seyedi Haeri

(Resigned 31 May 2017)
(Resigned 31 May 2017)

Independent examiner Fairman Davis
Suite 16, Exhibition House
Addison Bridge Place
London
W14 8XP

Structure, governance and management

Governing Documents

The organisation was registered as charity on 21st March 2001 and is governed by its Trust Deed
dated 19th March 2000.

Organisation Structure

Alulbayt Foundation has a Management Committee which meets quarterly and is responsible for the
strategic direction and policy of the charity.

Risk Management

The Management Committee has conducted a review of the major risks to which the charity is
exposed to and continues to monitor this on an ongoing basis. Where appropriate, systems or
procedures have been established to mitigate the risks the charity faces. Internal control risks are
minimised by the implementation of procedures for authorisation of all transactions and projects.
Procedures are in place to ensure compliance with health and safety off volunteers, clients and visitors
to the centre. The procedures are periodically reviewed to ensure that they continue to meet the needs
of the charity.



ALULBAYT FOUNDATION

Trustees' Annual Report fiantlhuedl

Year ended 31 March 2018

Objectives and activities

The charity's objective and its principal activity continue to be that of providing relief of poverty,
sickness, distress and the advancement of education in particular amongst people who are of Islamic

Faith. Central to our mission is our belief that the culture of human rights and religious freedom must

be promoted and respected' globally. In our capacity as a non-goveriirnental Institution and in light of
the fact that we are registered members of United'Nations with ECOSOC status, we strive to address
pertinent soci~ultural issues, such as interfaith networks, countering-extrerhlsts narratives, and youth

empowerment, In addition, we have devoted considerable efforts in order to improve sectarian
relations among different Muslims communities in the United Kingdom.

Achievements and performance

Once again, the Foundation served the religious and social needs of the community by functioning as
a registered place of meeting for religious worahlp and social.gatherings. Our activities included:

Congregational. Friday prayers,
Classes to prepare pilgrims visiting holy sites
Weekly Iftar (breaking of the fast) during the holy month of Ramadan
Training courses on religious tolerance and on citizenship and civic values, designed primarily

to educate the youth on British values and good citizenry

Revision classes for GCSE Religious Studies and Saturday workshops covering history,

ethics and Quran
Special functions for senior citizens
Support and venue to women specific prograrnrnes
Sports activities such as badminton ahd table tennis

Support to families suffering, bere'avernent

Rnancia I review

Against the backdrop of limited resources the charity has continued to plan or develop its services.
With the aid of sound financial management and the support of both its staff and volunteers, the

charity has achieved a satisfactory outcome for the year, with sufficient resources to continue its

normal activities in the forthcoming years.

Plans for future periods

The charity intends to continue its activities in pursuance of its defined objectives

The trustees' annual report was approved on 3 August 2018 and signed on behalf of the board of

trustees by:

Mr Mohsen Mousavl
Trustee



ALULBAYT FOUNDATION

Independent Examiner's Report to the Trustees of ALULBAYT FOUNDATION

Year ended 31 March 2018

I report to the trustees on my examination of the financial statements of ALULBAYT FOUNDATION
('the charity') for the year ended 31 March 2018.

Responsibilities and basis of report

As the trustees of the charity you are responsible for the preparation of the financial statements in
accordance with the requirements of the Charities Act 2011 ('the Act').

I report in respect of my examination of the charity's financial statements carried out under section 145
of the 2011 Act and in carrying out my examination I have followed all the applicable Directions given
by the Charity Commission under section 145(5)(b) of the Act.

Independent examiner's statement

Since the charity's gross income exceeded 2250,000 your examiner must be a member of a body
listed in section 145 of the 2011 Act. I confirm that I am qualified to undertake the examination
because I am a member of the Institute of Chartered Accountants in England and Wales (ICAEW),
which is one of the listed bodies.

I have completed my examination. I confirm that no material matters have come to my attention in
connection with the examination giving me cause to believe that in any material respect:

1. accounting records were not kept in respect of the charity as required by section 130 of the
Act; or

2. the financial statements do not accord with those records; or

3. the financial statements do not comply with the applicable requirements concerning the
form and content of accounts set out in the Charities (Accounts and Reports) Regulations
2008 other than any requirement that the accounts give a 'true and fair' view which is not a
matter considered as part of an independent examination.

I have no concerns and have come across no other matters in connection with the examination to
which attention should be drawn in this report in order to enable a proper understanding of the
accounts to be reached.

Fairman Davis
Suite 16, Exhibition House
Addison Bridge Place
London
W14 8XP
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ALVLBAYT FOUNOATION

Statement of Financial Activities

Year ended 31 March 2018

Income and endowments
Donations and legacies
Other income

Total income

Expenditure
Expenditure on charitable activities

Total expenditure

Unrestricted
funds

Note E

4 373,019
5 98,161

471,180

6,7 422,946

422, 946

155,183

155,183

18,189

18,189

528,202
98,161

626,363

441,135

441,135

2018
Restricted

funds Total funds
E

2017

Total funds
E

306,133

306,133

476,908

476,908

Net income/(expenditure} and net
movement in funds 48,234 136,994 185,228 (170,775)

Reconciliation of funds
Total funds brought forward

Total funds carried forward

73,937 238,439 312,376

122,171 375,433 497,604

483,151

312,376

The statement of financial activities includes all gains and losses recognised in the year.
All income and expenditure derive from continuing activities.

The notes on pages 6 to 12 form part of these financial statements.
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ALULBAYT FOUNDATION

Statement of Financial Position

31 Mar'ch 2018

Note
2018 2017

f
Fixed assets
Tangible fixed assets

Current assets
Debtors
Cash at bank and in hand

13

14 10,000
151+59

161,259

339„725 392,372

10,000
11,593

21,593

Creditors: amounts falling cfue within one year 15

Net current. assets

Total assets less current liabilities

3,380

157,879

497,604

101,589

(79,996)

312,376

Net assets 497,604 312,376

Funds of the charity
Restricted funds
Unrestricted funds

375,433
122,171

238,439
73,937

Total chai1ty funds 497,604 312,376

These-financial sta'tements. were approved by the board of trustees and authorised for issue on
3 August 2018, and are signed on behalf of the board by',

Mr Mohsen Mousavi
Trustee

The notes on pages 6 to 12 form part of these financial statements.
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ALULBAYT FOUNDATION

Notes to the Financia1 Statements

Year ended 31 March 2018

1. General Information

The charity is a public benefit entity and a registered charity in England and Wales and is
unincorporated. The address of the principal office is 75 Brondesbury Park, London, NW6 7AX.

2. Statement of compliance

These financial statements have been prepared in compliance with FRS 102, 'The Financial
Reporting Standard applicable in the UK and the Republic of Ireland', the Statement of
Recommended Practice applicable to charities preparing their accounts in accordance with the
Financial Reporting Standard applicable in the UK and Republic of Ireland (FRS 102) (Charities
SORP (FRS 102)) and the Charities Act 2011.

3. Accounting policies

The charity is exempt from the requirement to produce a cash flow statement under Financial
Reporting Standard No. 1 (Cash flow statements)

Basis of preparation

The financial statements have been prepared on the historical cost basis, as modified by the
revaluation of certain financial assets and liabilities and investment properties measured at fair
value through income or expenditure.

The financial statements are prepared in sterling, which is the functional currency of the entity.

Going concern

There are no material uncertainties about the charity's ability to continue.

Fund accounting

Unrestricted funds are available for use at the discretion of the trustees to further any of the
charity's purposes.

Designated funds are unrestricted funds earmarked by the trustees for particular future project or
commitment.

Restricted funds are subjected to restrictions on their expenditure declared by the donor or
through the terms of an appeal, and fall into one of two sub-classes: restricted income funds or
endowment funds.
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ALUL8AYT FOUNDATION

Notes to the Financial Statements (continued)

Year ended 31 March 2018

3. Accounting policies (continued)

Incoming resources

All incoming resources are included in the statement of financial activities when entitlement has
passed to the charity; it is probable that the economic benefits associated with the transaction
will flow to the charity and the amount can be reliably measured. The following specific policies
are applied to particular categories of income:

~ income from donations or grants is recognised when there is evidence of entitlement to the
gift, receipt is probable and its amount can be measured reliably.

~ legacy income is recognised when receipt is probable and entitlement is established.

~ income from donated goods is measured at the fair value of the goods unless this is
impractical to measure reliably, in which case the value is derived from the cost to the donor
or the estimated resale value. Donated facilities and services are recognised in the
accounts when received if the value can be reliably measured. No amounts are included for
the contribution of general volunteers.

~ income from contracts for the supply of services is recognised with the delivery of the
contracted service. This is classified as unrestricted funds unless there is a contractual
requirement for it to be spent on a particular purpose and returned if unspent, in which case
it may be regarded as restricted.

Resources expended

Charitable expenditure comprises those costs incurred by the charity in the delivery of its
activities and services for its beneficiaries. It included both costs that can be allocated directly to
such activities and those costs of an indirect nature necessary to support them. Governance
costs include those costs associated with meeting the charity's constitutional and statutory
requirements as well as costs linked to the strategic management of the charity.

Tangible assets

All fixed assets are initially recorded at cost.

Depreciation

Depreciation is calculated so as to write off the cost or valuation of an asset, Jess its residual
value, over the useful economic life of that asset as follows:

Leasehold Property
Fixtures 8 Fittings
Motor Vehicles
Equipment

10% straight line
25% straight line
25% straight line
25% straight line

Impairment of fixed assets

A review for indicators of impairment is carried out at each reporting date, with the recoverable
amount being estimated where such indicators exist. Where the carrying value exceeds the
recoverable amount, the asset is impaired accordingly. Prior impairments are also reviewed for
possible reversal at each reporting date.

-7-



ALULBAYT FOUNOATION

Notes to the Financial Statements (continued)

Year ended 31 March 2018

3. Accounting poticies (continued)

Impairment of fixed assets (continued)

For the purposes of impairment testing, when it is not possible to estimate the recoverable
amount of an individual asset, an estimate is made of the recoverable amount of the
cash-generating unit to which the asset belongs. The cash-generating unit is the smallest
identifiable group of assets that includes the asset and generates cash inflows that largely
independent of the cash inflows from other assets or groups of assets.

For impairment testing of goodwill, the goodwill acquired in a business combination is, from the
acquisition date, allocated to each of the cash-generating units that are expected to benefit from
the synergies of the combination, irrespective of whether other assets or liabilities of the charity
are assigned to those units.

Financial instruments

A financial asset or a financial liability is recognised only when the charity becomes a party to the
contractual provisions of the instrument.

Basic financial instruments are initially recognised at the amount receivable or payable including
any related transaction costs.

Current assets and current liabilities are subsequently measured at the cash or other
consideration expected to be paid or received and not discounted.

Debt instruments are subsequently measured at amortised cost.

Where investments in shares are publicly traded or their fair value can otherwise be measured
reliably, the investment is subsequently measured at fair value with changes in fair value
recognised in income and expenditure. All other such investments are subsequently measured at
cost less impairment.

Other financial instruments, including derivatives, are initially recognised at fair value, unless
payment for an asset is deferred beyond normal business terms or financed at a rate of interest
that is not a market rate, in which case the asset is measured at the present value of the future
payments discounted at a market rate of interest for a similar debt instrument.

Other financial instruments are subsequently measured at fair vafue, with any changes
recognised in the statement of financial activities, with the exception of hedging instruments in a
designated hedging relationship.

Financial assets that are measured at cost or amortised cost are reviewed for objective evidence
of impairment at the end of each reporting date. If there is objective evidence of impairment, an
impairment loss is recognised under the appropriate heading in the statement of financial
activities in which the initial gain was recognised.

For all equity instruments regardless of significance, and other financial assets that are
individually significant, these are assessed individually for impairment. Other financial assets are
either assessed individually or grouped on the basis of similar credit risk characteristics.

Any reversals of impairment are recognised immediately, to the extent that the reversal does not
result in a carrying amount of the financial asset that exceeds what the carrying amount would
have been had the impairment not previously been recognised.
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ALULBAYT FOUNOATION

Notes to the Financial Statements (centinued)

Year ended 31 March 2018

3. Accounting policies (continued)

Defined contribution plans

Contributions to defined contribution plans are recognised as an expense in the period in which
the related service is provided. Prepaid contributions are recognised as an asset to the extent
that the prepayment will lead to a reduction in future payments or a cash refund.

When contributions are not expected to be settled wholly within 12 months of the end of the
reporting date in which the employees render the related service, the liability is measured on a
discounted present value basis. The unwinding of the discount is recognised as an expense in
the period in which it arises.

4. Donations and legacies

Unrestricted
Funds

Restricted Total Funds
Funds 2018

f
Donations
Donations 373,019 155,183 528,202

Unrestricted
Funds

E

Restdicted Total Funds
Funds 2017

F E
Donations
Donations 41,458 264,675 306,133

5. Other income

Other income

Unrestricted Total Funds Unrestricted Total Funds
Funds 2018 Funds 2017

E E
98,161 98,161

6. Expenditure on charitable activities by fund type

Charitable Activity
Support costs

Unrestricted
Funds

264,718
158,228

422, 946

Restricted
Funds

E
18,189

18,189

Total Funds
2018

282,907
158,228

441,135

Charitable Activity
Support costs

Unrestricted
Funds

E
206,862
143,319

350,181

Restricted
Funds

E
123,081

3,646

126,727

Total Funds
2017
E

329,943
146,965

476,908
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ALULBAYT FOUNDATION

Notes to the Financial Statements (continuedj

Year ended 31 March 2018

7. Expenditure on charitable activities by activity type

Charitable Activity
Governance costs

Activities
undertaken

directly
E

282,907

282,907

Support
costs

155,648
2,580

158,228

Total funds
2018
E

438,555
2,580

441,135

Total fund

2017

475,288
1,620

476,908

8. Analysis of support costs

Staff costs
Premises
Communications and IT
General office
Finance costs
Governance costs

2018

70,182
11,399

2,459
71,501

107
2,580

158,228

2017
E

66,215
11,340
2,280

65,390
120

1,620

146,965

9. Net income/(expenditure)

Net income/(expenditure) is stated after charging/(crediting):

Depreciation of tangible fixed assets

2018
E

52,647

2017

53,097

10. Independent examination fees

Fees payable to the independent examiner for:
independent examination of the financial statements

2018
E

1,620

2017

1,620

11. Staff costs

The total staff costs and employee benefits for the reporting period are analysed as follows:

Wages and salaries
Social security costs
Employer contributions to pension plans

2018
f.

68,480
1,350

352

70,182

2017
E

64,758
1,427

29

66,214

The average head count of employees during the year was 5 (2017: 4).

No employee received employee benefits of more than f60,000 during the year (2017: Nil).
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ALULBAYT FOUNDATION

Notes to the Financial Statements (continued)

Year ended 31 March 2018

12. Trustee remuneration and expenses

No remuneration or other benefits from employment with the charity or a related entity were
received by the trustees.

13. Tangible fixed assets

Land and Fixtures and
buildings fittings

Motor
vehicles Equipment

E
Total

Cost
At 1 April 2017 and
31 March 2018

Depreciation
At 1 April 2017
Charge for the year

At 31 March 2018

Carrying amount
At 31 March 2018

At 31 March 2017

479,877

95,116
47,988

143,104

336,773

384,761

3,948

3,946

3,946

2

2

5,900

1,475
1,475

2,950

2,950

4,425

15,863

12,679
3,184

15,863

3,184

505,588

113,216
52,647

165,863

339,725

392,372

14. Debtors

Other debtors

2018

10,000

2017

10,000

15. Creditors: amounts falling due within one year

Trade creditors
Accruals and deferred income
Social security and other taxes
Other creditors

2018

1,620
1,077

683

3,380

2017

98,162
1,620
1,151

656

101,589

16. Pensions and other post retirement benefits

Defined contribution plans

The amount recognised in income or expenditure as an expense in relation to defined
contribution plans was f352 (2017:229).



ALULBAYT FOUNDATION

Notes to the Financial Statements (continued)

Year ended 31 March 2018

17. Analysis of charitable funds

Unrestricted funds

General funds

At
1 April 2017

73,937

At
31 March 20

Income Expenditure 18
E E E

471,180 (422, 946) 122,171

Restricted funds

Restricted Funds

At
1 April 2017

E
238,439

At
31 March 20

Income Expenditure 18
f. E

155,183 (18,189) 375,433


