









































The ELMA Foundation (UK)

NOTES TO THE FINANCIAL STATEMENTS
Period ended 31 December 2018

Financial assets and liabilities

Financial assets and financial liabilities are recognised when the Charity becomes a party to the contractual provisions
of the instrument. Financial assets which qualify as basic financial instruments as laid out in FRS 102 paragraph 11.8,
including trade and other receivables and cash and bank balances. These are valued at amortised cost and assessed for
impairment at the end of each reporting period.

Financial assets are derecognised when and only when (a) the contractual right to the cash flows from the financial
asset expire or are settled, (b) the Charity transfers to another party substantially all of the risks and rewards of
ownership of the financial asset, or (c) the Charity, despite having retained some, but not all, significant risks and
rewards of ownership, has transferred control of the asset to another party.

Financial liabilities and equity instruments are classified according to the substance of the contractual arrangements
entered into. An equity instrument is any contract that evidences a residual interest in the assets of the Charity after
deducting all of its liabilities. All financial assets and liabilities are initially measured at transaction price (including
transaction costs) unless the arrangement constitutes a financing transaction, the financial asset or financial liability is
measured at the present value of the future payments discounted at a market rate of interest for a similar debt
instrument. Financial liabilities are derecognised only when the obligation specified in the contract is discharged,
cancelled or expires.

Tax

The ELMA Foundation (UK), as a registered charity, is exempt from Corporation Tax under the Corporation Tax Act
2010 (chapters 2 and 3 pf part ii, section 466 onwards) or section 256 of the Taxation for Chargeable Gains Act 1992,
to the extent surpluses are applied to its charitable purposes. The Charity is exempt from tax as all its income is
applied for charitable purposes.

2. ANALYSIS OF TOTAL INCOME
15 months ended 31

December 2018
Donations 7,030,000
Interest income 3,612
Total 7,033,612
3. ANALYSIS OF CHARITABLE EXPENDITURE
Grant Direct Support 15 months ended
funding costs costs 31 December
2018
£ £ £ £
Grants to institutions (see note 4) 1,538,000 1,538,000
Grants advisory service (see note 5) 60,793 60,793
Legal and company secretarial services 28,324 28,324
Audit and tax advice 15,000 15,000
Miscellaneous cost 2,673 2,673
Total 1,538,000 60,793 45,997 1,644,790
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