
































































 

 

 
 
Private & Confidential 
 
Our ref: JH/JLM/LNSOU35 

 
The Board of Directors 
Southwark Playhouse Theatre Company 
77-85 Newington Causeway 
London 
SE1 6BD 
 

6 August 2019 
 
Dear Sirs 
 

Southwark Playhouse Theatre Company (‘the Charitable Company’) and its subsidiary 
undertaking Southwark Playhouse Trading Limited (‘the Company’)  
Audit findings for the year ended 31 December 2018 
 
This Audit Findings report highlights the significant findings arising from the audit for the benefit of 
those charged with governance.  We appreciate that you may be aware of some of the matters 
contained in this report, however as required by International Standard on Auditing (UK) 260 we are 
communicating them to you formally.  
 
As auditors we are responsible for performing the audit, in accordance with International Standards 
on Auditing (UK) (ISAs (UK)), which is directed towards forming and expressing an opinion on the 
financial statements that have been prepared by management with the oversight of those charged 
with governance. The audit of the financial statements does not relieve management or those charged 
with governance of their responsibilities for the preparation of the financial statements. 
 

1 Audit status and audit opinion 
Our audit work is substantially complete and there are currently no matters which would require 
modification of our audit report. 
 
We are pleased to report that the audit progressed well from our perspective and in accordance with 
the agreed timetable.  
 

2 Significant findings 
Findings related to significant risks 
Improper revenue recognition 
Under ISA 240 (UK) there is a presumed risk that revenue may be misstated due to the improper 
recognition of revenue. 
 
Our work included: 

• A review of the revenue recognition policies of the company and consider them to be 
appropriate and in line with applicable accounting standards  

• Detailed substantive testing on material revenue streams  
 
From the testing performed, no issues were identified. 
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Management override of controls 
Under ISA 240 there is a presumed risk of management over-ride of controls in all entities. 
 
Our work included: 

• Reviewing accounting estimates, judgements and decisions made by management 

• Testing of journal entries 

• Reviewing of unusual significant transactions 
 
From the testing performed, no instances of management override of controls were identified.  
 

Completeness and recognition of voluntary income/existence and valuation of managed 
production income and theatre rental income 
 
Our work included: 

• Review of documentation for income received before and after the year-end 

• Agreed a sample of production agreements to the nominal ledger 

• Agreed a sample of rental agreements to the nominal ledger 
 
From the testing performed, no issues were identified. 
 

3 Accounting policies, estimates and disclosures 
The accounting policies used in preparing the financial statements are unchanged from the previous 
year, except for the rates of depreciation which has been changed to 25% straight line on all assets for 
the year to 31 December 2018. 
 
Our work included a review of the adequacy of disclosures in the financial statements and 
consideration of the appropriateness of the accounting policies and estimation techniques adopted by 
the group. We found the disclosed accounting policies, significant accounting estimates and the overall 
disclosure and presentation to be appropriate for the company. 
 

4 Other communication requirements 
Fraud or suspected fraud 
We have not been made aware of any other incidents in the period and no other issues have been 
identified during the course of our audit. 
 

Non-compliance with laws and regulations 
We are not aware of any significant incidences of non-compliance. 
 

Related parties 
We are not aware of any related party transactions which have not been disclosed. 
 

Confirmations from third parties 
All requested confirmations have been received. 
 

5 Misstatements 
We are required to inform you of any significant misstatements within the financial statements 
presented for audit that have been discovered during the course of our audit.  Details of items 
corrected following discussions with you and your team are set out in Appendix I. 
 
In addition, a number of non-trivial uncorrected misstatements were discovered during the course of 
our audit and a summary of these can be found within Appendix II to this letter.  Your reasons for not 
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correcting the financial statements in respect of these misstatements have been discussed and are 
communicated to us within the letter of representation. 
 

6 Internal controls 
The purpose of an audit is to express an opinion on the financial statements.  As part of our work we 
considered internal controls relevant to the preparation of the financial statements such that we were 
able to design appropriate audit procedures.  However, this work was not for the purpose of expressing 
an opinion on the effectiveness of internal controls.   
 
We are required to report to you in writing, significant deficiencies in internal controls that we have 
identified during the audit.  These matters are limited to those which we have concluded are of 
sufficient importance to merit being reported to you. 
 
The scope of our work is not designed to be an extensive review of all internal controls.  If we had 
performed more extensive procedures, we might have identified more deficiencies than those 
reported  in Appendix III below. 
 

7 Changes in financial reporting 
FRS 102 has been amended for accounting periods commencing on/after 1 January 2019.  Early 
adoption is permitted. 
 
The only change relevant is the change in accounting for gift aid between trading subsidiaries and their 
charitable parent, which has already been taken in to account due to early adoption.  
 
There are no significant changes relevant to your organisation. 
 

8 Independence 
In accordance with our profession’s ethical guidance and further to our letter to you dated 12 April 
2019 confirming audit planning arrangements there are no further matters to bring to your attention 
in relation to Integrity, Objectivity and Independence. 
 
The contents of this report relate only to those matters which came to our attention during the 
conduct of our normal audit procedures which are designed primarily for the purpose of expressing 
our opinion on the financial statements. We do not accept any responsibility for any loss occasioned 
to any third party acting, or refraining from acting on the basis of the content of this report, as this 
report was not prepared for, nor intended for, any other purpose. 
 
We would like to take this opportunity to record our appreciation for the kind assistance provided by 
your team during our audit. 
 
If we can be of any further assistance, please contact John Howard or Jayne Mead 
 
Yours faithfully 
 

 
Wilkins Kennedy Audit Services 



 

 

Southwark Playhouse Theatre Company  
Appendix I 
Corrected misstatements 
 

No Detail Balance Sheet Statement of Financial 
Activities 

Profit effect 

  Dr 
£ 

Cr 
£ 

Dr 
£ 

Cr 
£ 

 
£ 

 Surplus/(deficit) as presented for audit 86,000 

       

1 Being opening balance adjustment 6,607 6,607   - 

2 Being late client adjustment for water accrual  2,626 2,626  (2,626) 

3 Being depreciation incorrectly posted 1,085 1,085   - 

4 Being increase of accountancy accrual  250 250  (250) 

5 Being presentational reallocation of travelcard loan 293 293   - 

6 Being Seussical settlement in January 19 brought into FY18 27,952 22,350  5,602 5,602 

7 Being Night Before Christmas settlement in Jan 19 brought into FY18 44,566 33,507  11,059 11,059 

8 Being restricted income for The Wall noted in unrestricted income code   1,831 1,831 - 

9 Being restricted Wall donations included in restricted Newington Butts 
code 

  6,491 6,491 - 

10 Being restricted donation for Mahoro on behalf of Tackroom Theatre   10,000 10,000 - 

11 Being reallocation Haigh & Cohen restricted income   1,500 1,500 - 

12 Being the trading profits 39,964   39,964 39,964 

13 Being incorrect reversal of the 2017 accruals   2,514 2,514 - 

14 Being unknown difference from pre 2016  6,9600 6,900  (6,900) 

       

 Surplus/(deficit) per draft accounts 132,849 

 



 

 

 
Southwark Playhouse Trading Limited   
Appendix I 
Corrected misstatements 
 

No Detail Balance Sheet Profit and Loss Profit effect 

  Dr 
£ 

Cr 
£ 

Dr 
£ 

Cr 
£ 

 
£ 

 Surplus/(deficit) as presented for audit 40,714 

       

1 Being opening balance adjustment 7 7   - 

2 Being increase in audit accrual  750 750  (750) 

3 Being adjustment for overstatement of sales – error noted   2,952 2,952 - 

4 Being gift to parent company  39,964 39,964  (39,964) 

       

 Surplus/(deficit) per draft accounts - 

 
 

 
 
 
 
 
 
 
 
 
 
 

 
 



 

 

 
Southwark Playhouse Theatre Company  
Appendix II 
Uncorrected misstatements 
 

No Detail Statement of Financial 
Activities 

Balance Sheet Profit effect 
 

  Dr 
£ 

Cr 
£ 

Dr 
£ 

Cr 
£ 

 
£ 

 Surplus/(deficit) per draft accounts 132,849 

       

1 Being a missing accrual for Oscar  974 974  (974) 

2 Being missing accrual noted in post year end payment review  1,260 1,260  (1,260) 

3 Being overstatement of Trading’s share of wages  3,140 3,140  (3,140) 

4 Being debit balances on trade creditors report 791 791   - 

5 Being incorrect posting of VAT on Newington Butts service charge 
invoices 

 1,840 1,840  (1,840) 

6 Being missing accruals and prepayments noted from expenditure 
cut off testing 

2,171 2,694 2,556 2,033 (523) 

8 Being to correct the year end balance of the 6006 account 2,200 1,934  266 266 

       

 Surplus/(deficit) per draft accounts     125,378 



 

 

Southwark Playhouse Trading Limited   
Appendix II 
Uncorrected misstatements 
 

No Detail Balance Sheet Profit and Loss Profit effect 

  Dr 
£ 

Cr 
£ 

Dr 
£ 

Cr 
£ 

 
£ 

 Surplus/(deficit) per draft accounts - 

       

1 Being missing prepayment  328   328 328 

2 Being to correct the loss on disposal of the fixed asset  134 134  (134) 

3 Being to correct the Bar Sales Merchant Account at year end  680   680 680 

4 Being overstatement of wages transferred from the theatre  3,140 3,140  (3,140) 

       

 Surplus/(deficit) per draft accounts     (2,266) 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 



 

 

Appendix III 
Internal controls 
 

 
Area Observation Implication Recommendation Management response 

Fixed assets The fixed asset register 
includes historical items 
which are not detailed and 
cannot be easily identified. 

There may be items not fully 
depreciated which should 
have a nil NBV. 

Old, unidentifiable items on 
the fixed asset register 
should be written off and 
removed. 
 

 

Balance Sheet items Whilst significant 
improvements have been 
made in the year, there are 
still instances (including the 
VAT balance) where accurate 
reconciliations on balance 
sheet items are not being 
done.   
 

Recoverable amounts 
receivable and amounts 
actually owed may be 
incorrect. 

Monthly reconciliations 
should be performed on all 
balance sheet items and 
differences dealt with at the 
time.  

 

     

 
 
 

  


