
























































































































































The Trustees  
Developing Health and Independence 
15/16 Milsom Street 
Bath 
BA1 1DE 
 
  
 
 
 
 
 Our ref:  
12/08/2019 
 Your ref:  
 
 
 
 
Dear Sirs 
 
AUDIT YEAR ENDED 31 MARCH 2019 
 
We have pleasure in setting out in this letter our comments and recommendations on various matters which came to our 
attention during the audit of the financial statements of Developing Health and Independence (DHI) for the year ended 31 
March 2019.  
 
To comply with the provisions of International Standards on Auditing we are required to report to you our audit findings 
and: 
 

• The nature and scope of the work we have undertaken 
• Views about the qualitative aspects of you accounting practices and financial reporting 
• Our view on any accounting estimates in the financial statements 
• Matters specifically required by Auditing Standards to be communicated to those charged with governance (such 

as fraud and error) 
• Expected modifications to our auditors’ report 
• Material weaknesses in the accounting and internal control systems  
• Unadjusted and adjusted misstatements 
• The responsibilities of the Directors and the limitations of the representations provided by management 
• Our independence as auditors  
• Any other relevant and material matters relating to the audit  

 
This report has been prepared for the sole use of the Trustees, and must not be shown to third parties without our prior 
consent. No responsibilities are accepted by MHA Monahans towards any party acting or refraining from action as a result 
of this report. 
 
We should be grateful if you will in due course advise us what action you propose to take on the recommendations in the 
report and if you would like our further assistance on these or any other matters. 
                                   
  



The nature and scope of our work  
The key areas of audit focus which we had identified as part of our overall audit strategy and how they have been resolved 
are as follows: 
 

Audit area and key risk  Our approach Resolution 
Revenue recognition • Review of reconciliation of 

contract income and agree a 
sample of contracts to 
supporting documentation 

• Review a sample of grant 
documentation and recalculate a 
sample amounts received  

• Detailed cut-off testing of 
contracts and grants at year end. 

No material revenue recognition 
errors noted.  
 
Where you have exercised 
judgement on the nature of a funding 
agreement being either a restricted 
grant or an unrestricted service 
contract, we have considered your 
position to be tenable. 
 
 

Management override • Perform systems and controls 
review 

• Review minutes of trustee 
meetings 

No issues noted 

Funding clawbacks • Reviewed grant agreements, 
and correspondence with 
funders 

No issues identified 

 
 
The following issues were not identified at the planning stage but arose during the audit and have been resolved as 
follows: 
 

Audit area and key risk  Our approach  Resolution 
No further issues were identified during the audit 

 
Qualitative aspects of the company’s accounting practices and financial reporting 
We have no comments to make concerning the qualitative aspects of the company’s accounting practices and financial 
reporting.  
 
Accounting estimates 
As auditors, we are aware that the selected basis of an accounting estimate may have a significant impact on the financial 
statements so in our work we need to identify all accounting estimates and the basis of the estimate. Where we consider 
there to be a high estimation uncertainty, we must ensure that the audit work challenges the basis of the estimate. 
 
We are also required to consider the outcome of accounting estimates in prior periods as a basis for our risk assessment 
in the current year. In the charity’s case the most significant estimates were depreciation and the calculation of the 
dilapidations provision. 
 
We reviewed the accounting estimates for the charity and conclude that they have been calculated on a basis which is 
consistent with our knowledge of the charity and our expectations. We have raised a point that the depreciation policy for 
land and buildings may need to be reviewed with the introduction of significant new property acquisitions and that it might 
be helpful to seek professional advice to support the dilapidations provision. However at this stage we have assessed that 
the existing estimation techniques are unlikely to be resulting in a  material error. 
 
Risk of fraud and error in the financial statements 
We are required under International Auditing Standards to consider fraud risk throughout the audit. In particular, we must 
consider management arrangements for preventing and detecting fraud and error. 
 
Fraud risks may include asset sales at under value, suppliers over billing for goods and services, misappropriation of 
assets and cheque frauds, as well as manipulation of financial results. 
 



Our work has not identified any matters that we wish to draw to your attention.  
 
 
Expected modifications to the auditors’ report 
There are no expected modifications to the audit report. 

 
Material weaknesses in the accounting and internal control systems 
As you are aware from our letter of engagement, our audit procedures were directed towards testing the accounting 
systems in operation upon which we have based our assessment of the financial statements. We attach as an Appendix 
to this letter actual and potential weaknesses identified during our audit and our recommendations for improvement. 
 
These matters may not represent a complete reflection of all weaknesses which may be present in your systems and 
procedures. Our audit procedures are designed primarily to enable us to express an opinion on the financial statements; 
they should not therefore be relied upon to reveal all weaknesses which a more extensive examination might develop. 
 
In making our assessment we have had regards to the size of your company and the number of staff employed.  
 
Letter of representation and errors identified  
We enclose our letter of representation which we should be grateful if you could please sign and return to us. We draw 
your attention to the paragraphs concerning; the dilapidations provision, payments to partners and the Britol City Council 
contract. In other respects, the letter is routine. 
 
Attached to the letter is a schedule of unadjusted errors and misstatements which came to our attention as part of our 
audit procedures, other than those which we considered to be trivial. Please confirm that you do not propose adjusting 
the financial statements for these and outline your reasons for not adjusting. 
 
For your information, we shall also provide a schedule of adjustments that you agreed should be processed when finalising 
the accounts. 
 
Limitations and responsibilities 
Some of the content of this report comprises general information that has been provided by, or is based on discussions 
with management and staff. Except to the extent necessary for the purpose of the audit this information has not been 
independently verified. 
 
The Trustees are responsible for preparing the Trustees’ Report and Financial Statements. MHA Monahans as auditors 
of DHI are responsible for forming an opinion of those Financial Statements as detailed in our engagement letter. 
 
Independence 
Auditing Standards require us to communicate at least once a year regarding all relationships between MHA Monahans 
and DHI that may reasonably be thought to have a bearing on our independence and objectivity.  
 
We have reviewed our independence, including consideration of whether: 
 

• The firm is dependent on the Charity as a client due to the significance of the audit fee to the firm 
• The firm is owed significant overdue fees 
• There is any actual or threatened litigation between the firm and the Charity  
• Any benefits have been received by the audit team which are not modest 
• Any members of the audit team have any personal or family connections with the Charity or its officers; or 
• Independence is impaired through the provision of services other than the statutory audit. 

 
Potential threats to our independence and objectivity, along with the safeguards applied, were as follows -  
 

• As you are aware, we provide accounting and taxation services to the company in addition to acting as auditors.  
We wish to confirm to you that, in our opinion, the provision of such services does not affect our independence 
as the additional services provided are of a routine compliance nature and the Board takes any decisions where 
judgement is required. 
 



We can therefore confirm that MHA Monahans is independent within the meaning of the regulatory and professional 
requirements. 
 
Other matters required by Auditing Standards to be communicated 
 
There are no other matters required by Auditing Standards which we consider should be communicated to you.  
 
Finally, we wish to place on record our appreciation of the assistance provided to us by your staff and yourselves during 
our audit.  
 
Yours faithfully 
 
 
 
 
MHA Monahans 


