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7KH�WUXVWHHV�SUHVHQW�WKHLU�UHSRUW�DQG�DFFRXQWV�IRU�WKH \HDU HQGHG ����������

7KH�ILQDQFLDO�VWDWHPHQWV�KDYH�EHHQ�SUHSDUHG�LQ�DFFRUGDQFH�ZLWK�WKH�FKDULW\
V�WUXVW�GHHG��WKH�&KDULWLHV�$FW�������WKH�&RPSDQLHV�$FW������
DQG� $FFRXQWLQJ� DQG� 5HSRUWLQJ� E\� &KDULWLHV�� 6WDWHPHQW� RI� 5HFRPPHQGHG� 3UDFWLFH� DSSOLFDEOH� WR� FKDULWLHV� SUHSDULQJ� WKHLU� DFFRXQWV� LQ�
DFFRUGDQFH�ZLWK�WKH�)LQDQFLDO�5HSRUWLQJ�6WDQGDUG�DSSOLFDEOH�LQ�WKH�8.�DQG�5HSXEOLF�RI�,UHODQG��)56�������

7KH�7UXVWHHV�LQWHQG�WKDW�WKLV�UHSRUW�DOVR�VHUYHV�DV�WKH�6WDWXWRU\�'LUHFWRUV
�5HSRUW

6758&785(�*29(51$1&(�$1'�0$1$*(0(17

7KH�FKDULW\�LV�OLPLWHG�E\�JXDUDQWHH��LQFRUSRUDWHG���-XQH������DQG�UHJLVWHUHG�DV�D�&KDULW\���$XJXVW�������7KH�FRPSDQ\�ZDV�HVWDEOLVKHG�
XQGHU� D� 0HPRUDQGXP� RI� $VVRFLDWLRQ� ZKLFK� HVWDEOLVKHG� REMHFWV� DQG� SRZHUV� RI� WKH� FKDULW\� DQG� LW� LV� JRYHUQHG� XQGHU� LWV� $UWLFOHV� RI�
$VVRFLDWLRQ�

&203$1<�,1)250$7,21

5HIHUHQFH�DQG�DGPLQLVWUDWLYH�GHWDLOV�DUH�VHW�RXW�RQ�SDJH���DQG�IRUP�SDUW�RI�WKLV�UHSRUW�

35,1&,3$/�$&7,9,7,(6

7KH�SULQFLSDO�DFWLYLW\�RI�WKH�FKDULW\�LQ�WKH \HDU XQGHU�UHYLHZ�ZDV WR�FUHDWH�EROG��FRQWHPSRUDU\�DQG�LPDJLQDWLYH�WKHDWUH�ZLWK�DQG�IRU�\RXQJ�
SHRSOH��SDUWLFXODUO\�WKRVH�IURP�GLYHUVH�DQG�VRFLDOO\�H[FOXGHG�FRPPXQLWLHV �

7KLV�LV�DFKLHYHG�WKURXJK��

D� 3URYLGLQJ� D� IXOO\� LQFOXVLYH� DQG� DFFHVVLEOH� SDUWLFLSDWLRQ� SURJUDPPH� ZKLFK� DLPV� WR� GHYHORS� VNLOOV�� JLYH� \RXQJ� SHRSOH� D� YRLFH�� UDLVH�
DVSLUDWLRQV�DQG�FRPEDW�LVRODWLRQ��

E�&UHDWLQJ�DQG�WRXULQJ�KLJK�TXDOLW\�DQG�UHOHYDQW�SURGXFWLRQV�WR�VFKRROV��\RXWK�FOXEV�DQG�VPDOO�VFDOH�WKHDWUH�YHQXHV�ORFDOO\�DQG�QDWLRQDOO\�
WR�UHDFK��VXSSRUW�DQG�GHYHORS�\RXQJ�DXGLHQFHV�

F�3LORWLQJ�D�3URIHVVLRQDO�'HYHORSPHQW�3URJUDPPH�IRU�HPHUJLQJ�WKHDWUH�PDNHUV�IURP�0HUVH\VLGH�

7KH�&KDULW\
V�REMHFWV�DUH�WR�DGYDQFH�WKH�HGXFDWLRQ�RI�WKH�JHQHUDO�SXEOLF�LQ�SDUWLFXODU�EXW�QRW�H[FOXVLYHO\�\RXQJ�SHRSOH��WKH�SHUIRUPLQJ�DUWV�
DQG�WR�SURYLGH�RU�IDFLOLWDWH�RU�DVVLVW� LQ�WKH�SURYLVLRQ�RI�DFWLYLWLHV�LQ�WKH�LQWHUHVWV�RI�VRFLDO�ZHOIDUH�IRU�WKH�SXEOLF�DQG�LQ�SDUWLFXODU��EXW�QRW�
H[FOXVLYHO\��\RXQJ�SHRSOH��

32/,&<�)25�2%-(&76

7KH�7UXVWHHV�GHILQH�WKH�SROLFLHV�DQG�RYHUVHH�WKHLU�LPSOHPHQWDWLRQ�E\�PDQDJHPHQW�WR�HQDEOH�WKH�&KDULW\�WR�IXOILOO�LWV�DLPV�DQG�REMHFWLYHV��
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7KH�7UXVWHHV�SD\�GXH� UHJDUG� WR�JXLGDQFH� LVVXHG�E\� WKH�&KDULW\�&RPPLVVLRQ�RQ�SXEOLF�EHQHILW� LQ�GHFLGLQJ�ZKLFK�DFWLYLWLHV� WKH�&KDULW\�
VKRXOG�XQGHUWDNH��7KH�SROLFLHV�DUH�GHWDLOHG�LQ�WKH�&KDULW\
V�EXVLQHVV�SODQ�ZKLFK�GRFXPHQWV�WKH�VWUDWHJ\�IRU�DFWLRQ��

7KH�%RDUG�SROLF\�LV�LPSOHPHQWHG�E\�WKH�WZR�&R�$UWLVWLF�'LUHFWRUV��WKH�([HFXWLYH�'LUHFWRU�DQG�WKHLU�WHDP��

25*$1,6$7,21

7KH�%RDUG�VHW�DQG�DSSURYH�WKH�SROLF\�IRU�WKH�FKDULW\�ZKLFK�LV�WKHQ�LPSOHPHQWHG�E\�WKH�&R�$UWLVWLF�'LUHFWRUV�DQG�([HFXWLYH�'LUHFWRU��7KH�
%RDUG�PHHW�UHJXODUO\�WKURXJKRXW�WKH�\HDU�DQG�LQ�EHWZHHQ�VFKHGXOHG�PHHWLQJV�DV�UHTXLUHG��

7KH�&R�$UWLVWLF�'LUHFWRUV�DQG�([HFXWLYH�'LUHFWRU�DUH�UHVSRQVLEOH�IRU�WKH�GHOLYHU\�RI�WKH�FKDULW\
V�REMHFWLYHV�DQG�WKH�GD\�WR�GD\�RSHUDWLRQV�
PDQDJHPHQW�RI�WKH�&KDULW\��

1R�UHPXQHUDWLRQ�LV�SDLG�WR�DQ\�WUXVWHH�IRU�WKHLU�VHUYLFHV�DV�D�WUXVWHH��

75867((6

7KH� WUXVWHHV� VHUYLQJ� GXULQJ� WKH� \HDU� DQG� VLQFH� WKH� \HDU� HQG�ZHUH� DV� IROORZV�� $QLWD�:HOVK� �UHVLJQHG� ����������� &XUWLV�:DWW�� <YRQQH�
+HSEXUQ�)RVWHU�� $OLFH� 'HPED�� 7R\LQ� 2WXEXVLQ�� 0DUWKD� +DZNLQV�� +HDWKHU� 'H� *URRW�� 1JXQDQ� $GDPX�� .LHURQ� &ROOLQV� �DSSRLQWHG�
������������� &KDUORWWH� 7D\ORU� �DSSRLQWHG� ������������� 0DQRND� 0ERORNHOH� �DSSRLQWHG� ������������� 3UL\DQND� 3UDGKDQ� �DSSRLQWHG�
�������������

,Q�DFFRUGDQFH�ZLWK�WKH�FKDQJH�WR�WKH�FRQVWLWXWLRQ�DSSURYHG�E\�WKH�&KDULWLHV�&RPPLVVLRQ�LQ�������D�7UXVWHH
V�WHUP�RI�RIILFH�ZLOO�EH�IURP�
WKH�GDWH�RI�ILUVW�EHLQJ�HOHFWHG�RU�IURP�WKH�$*0��ZKLFKHYHU�LV�DSSURSULDWH���$�7UXVWHH
V�WHUP�RI�RIILFH�ZLOO�EH�IRU���\HDUV��DIWHU�ZKLFK�WKH�
7UXVWHH�PD\�VWHS�GRZQ�RU�EH�UH�HOHFWHG� IRU�D� IXUWKHU���\HDUV��DIWHU�ZKLFK� WKH\�PXVW� UHWLUH� IURP�WKH�ERDUG��'XULQJ�HDFK���\HDU� WHUP�RI�
RIILFH��7UXVWHHV�DUH�QRW�UHTXLUHG�WR�UH�HOHFW�DQQXDOO\��

.(<�0$1$*(0(17�3(56211(/

&R���$UWLVWLF�'LUHFWRUV���-XOLD�6DPXHOV�DQG�.HLWK�6DKD�

([HFXWXYH�'LUHFUWRU���/HDQQH�-RQHV

75867((6�$332,170(17

��� 6WRULHV� +LJK� VHHNV� WR� KDYH� D� ZLGH� UDQJH� RI� VNLOOV� DQG� H[SHULHQFH� RQ� LWV� ERDUG�� FRQWDLQHG� ZLWKLQ� D� VPDOO� QXPEHU� RI� LQGLYLGXDOV��
$SSOLFDWLRQV� DUH�ZHOFRPH� IURP� SRWHQWLDO� ERDUG�PHPEHUV� UHJDUGOHVV� RI�� IRU� H[DPSOH�� HWKQLF� RULJLQ� RU� GLVDELOLW\��1RUPDOO\� 7UXVWHHV� DUH�
UHFUXLWHG�HLWKHU�E\�D�UHIHUUDO�E\�DQ�H[LVWLQJ�PHPEHU�RU�E\�GLUHFW�DSSURDFKHV�IURP�LQGLYLGXDOV��

6NLOOV�DXGLWV�RI�ERDUG�PHPEHUV�DUH�FRQGXFWHG�DQG�DQ\�LGHQWLILHG�WUDLQLQJ�QHHGV�SURYLGHG���
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7KH� 7UXVWHHV� DUH� UHVSRQVLEOH� IRU� SUHSDULQJ� WKH� DQQXDO� UHSRUW� DQG� WKH� ILQDQFLDO� VWDWHPHQWV� LQ� DFFRUGDQFH� ZLWK� DSSOLFDEOH� ODZ� DQG�
UHJXODWLRQV��

&RPSDQ\�/DZ�UHTXLUHV�WKH�WUXVWHHV�WR�SUHSDUH�ILQDQFLDO�VWDWHPHQWV�IRU�HDFK�ILQDQFLDO�\HDU��8QGHU�WKDW�ODZ�WKH�WUXVWHHV�KDYH�HOHFWHG�WR�
SUHSDUH� WKH� ILQDQFLDO� VWDWHPHQWV� LQ� DFFRUGDQFH� ZLWK� 8QLWHG� .LQJGRP� *HQHUDOO\� $FFHSWHG� $FFRXQWLQJ� 3UDFWLFH� �8QLWHG� .LQJGRP�
$FFRXQWLQJ�6WDQGDUGV�DQG�$SSOLFDEOH�/DZ���

8QGHU�&RPSDQ\�/DZ�WKH�WUXVWHHV�PXVW�QRW�DSSURYH�WKH�ILQDQFLDO�VWDWHPHQWV�XQWLO�WKH\�DUH�VDWLVILHG�WKDW�WKH\�JLYH�D�WUXH�DQG�IDLU�YLHZ�RI�
WKH�VWDWH�RI�DIIDLUV�RI�WKH�FKDULW\�DQG�RI�WKH�QHW�LQFRPLQJ�RU�RXWJRLQJ�UHVRXUFHV�RI�WKH�FKDULW\�IRU�WKDW�SHULRG��

,Q�SUHSDULQJ�WKH�ILQDQFLDO�VWDWHPHQWV��WKH�WUXVWHHV�DUH�UHTXLUHG�WR��

��VHOHFW�VXLWDEOH�DFFRXQWLQJ�SROLFLHV�DQG�WKHQ�DSSO\�WKHP�FRQVLVWHQWO\��

��REVHUYH�WKH�PHWKRGV�DQG�SULQFLSOHV�LQ�WKH�FKDULWLHV�6253��

��PDNH�MXGJPHQWV�DQG�HVWLPDWHV�WKDW�DUH�UHDVRQDEOH�DQG�SUXGHQW��

�� SUHSDUH� WKH� ILQDQFLDO� VWDWHPHQWV� RQ� WKH� JRLQJ� FRQFHUQ� EDVLV� XQOHVV� LW� LV� LQDSSURSULDWH� WR� SUHVXPH� WKDW� WKH� FKDULW\� ZLOO� FRQWLQXH� LQ�
EXVLQHVV��

7KH�7UXVWHHV�DUH�UHVSRQVLEOH�IRU�NHHSLQJ�DGHTXDWH�DFFRXQWLQJ�UHFRUGV�WKDW�DUH�VXIILFLHQW�WR�VKRZ�DQG�H[SODLQ�WKH�FKDULW\
V�WUDQVDFWLRQV�
DQG� GLVFORVH� ZLWK� UHDVRQDEOH� DFFXUDF\� DW� DQ\� WLPH� WKH� ILQDQFLDO� SRVLWLRQ� RI� WKH� FKDULW\� DQG� HQDEOH� WKHP� WR� HQVXUH� WKDW� WKH� ILQDQFLDO�
VWDWHPHQWV�FRPSO\�ZLWK� WKH�&RPSDQLHV�$FW�������7KH\�DUH�DOVR� UHVSRQVLEOH� IRU�VDIHJXDUGLQJ� WKH�DVVHWV�RI� WKH�&KDULW\�DQG�KHQFH� IRU�
WDNLQJ�UHDVRQDEOH�VWHSV�IRU�WKH�SUHYHQWLRQ�DQG�GHWHFWLRQ�RI�IUDXG�DQG�RWKHU�LUUHJXODULWLHV��

5(/$7('�3$57,(6

'HWDLOV�RI�WUDQVDFWLRQV�ZLWK�7UXVWHHV�DUH�JLYHQ�LQ�WKH�QRWHV�WR�WKHVH�DFFRXQWV�

$&+,(9(0(176�$1'�3(5)250$1&(

:H�FRQWLQXHG�WR�GHOLYHU�DQ�LQQRYDWLYH�DQG�H[FLWLQJ�DUWLVWLF�SURJUDPPH�RI�ZRUN�WKDW�SUHVHQWV�WKH�DXWKHQWLF�YRLFHV�RI�\RXQJ�SHRSOH�IURP�D�
FXOWXUDOO\�DQG�VRFLDOO\�GLYHUVH�UDQJH�RI�EDFNJURXQGV��7KH�NH\�DLPV�RI�RXU�%XVLQHVV�3ODQ����������DUH��

$LP���WR�FROODERUDWH�ZLWK�FXOWXUDOO\�GLYHUVH��ZRUNLQJ�FODVV�\RXQJ�SHRSOH�WR�PDNH�H[FHOOHQW��UHOHYDQW�DQG�JURXQG�EUHDNLQJ�WKHDWUH��

$LP���WR�GHYHORS�DQG�FKDPSLRQ�D�PRUH�GLYHUVH�IXWXUH�IRU�WKH�DUWV��

$LP���7R�LQFUHDVH�RXU�UHVLOLHQFH�DV�D�FRPSDQ\�

$LP���7R�SXW�PHQWDO�KHDOWK�DQG�ZHOO�EHLQJ�DW�WKH�FHQWUH�RI�RXU�SUDFWLFH��

���6WRULHV�+LJK
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+LJKOLJKWV�RI�RXU���������SURJUDPPH�RI�ZRUN�LQFOXGHG��

3URYLVLRQ�RI�ZHHNO\�<RXWK�7KHDWUH��<7��DQG�<RXQJ�$FWRUV�&RPSDQ\��<$&��JURXSV��ZRUNLQJ�WRZDUGV�VKRZV�LQ�VXPPHU������DQG�������
PDNLQJ�ZRUN�IRU�D�µ:LQWHU�0HOWGRZQ
�HYHQW�DQG�XQGHUWDNLQJ�VNLOOV�ZRUNVKRSV�ZLWK�D�UDQJH�RI�DUWLVWV��7KH�\RXQJ�SHRSOH�DOVR�WRRN�SDUW�LQ����
WKHDWUH� WULSV�� DQG� �� RWKHU� VRFLDO�HQJDJHPHQW� RSSRUWXQLWLHV�� )DFLOLWDWLRQ� RI� RXU� \RXWK� DGYLVRU\� JURXS�� )XWXUH�&ROOHFWLYH� �)&���ZKR�PHHW�
PRQWKO\�DQG�DUH�LQYROYHG�LQ�DOO�DVSHFWV�RI�WKH�FRPSDQ\
V�SODQQLQJ�DQG�SURJUDPPH��

3URYLVLRQ� RI� RXWUHDFK� SURMHFWV�� WDUJHWLQJ� \RXQJ� SHRSOH� QRW� XVXDOO\� LQYROYHG� LQ� WKH� DUWV�� DW� WKUHH� ORFDO� VFKRROV� ± .LQJV� /HDGHUVKLS�
$FDGHP\��'H�/D�6DOOH�DQG�$UFKELVKRS�%ODQFK��D�\RXWK�FOXE�ZRUNLQJ�ZLWK�\RXQJ�SHRSOH�ZLWK�DGGLWLRQDO�QHHGV��D�JURXS�RI�<RXQJ�&DUHUV�
IURP�%DUQDUGRV�DQG�D�JURXS�RI�ORRNHG�DIWHU�\RXQJ�SHRSOH��LQ�SDUWQHUVKLS�ZLWK�&ROOHFWLYH�(QFRXQWHUV���

7KH�FUHDWLRQ�RI�QHZ�SXEOLF�IDFLQJ�VKRZV��

-XO\������� <7�<$&�GRXEOH�ELOO�VKRZ�,QGHEWHG��7KH�0L[WDSH�DW�8QLW\�7KHDWUH�ZKLFK�UHFHLYHG�UHDOO\�SRVLWLYH�IHHGEDFN�

-DQ�0DU�������%,*�83���FR�SURGXFWLRQ�ZLWK�7KHDWUH�5LWHV��IRU�����\HDU�ROGV�RSHQHG�DW�8QLW\�7KHDWUH�DQG�WRXUHG�WR�YHQXHV�LQ�WKH�1RUWK�
:HVW�DQG�/RQGRQ��

$ORQJVLGH�%,*�83���ZH�FUHDWHG�0DVK�8S��DQ�HYHQLQJ�VKRZ�IHDWXULQJ�HOHPHQWV�RI�%,*�83�� IRU�ROGHU�\RXQJ�SHRSOH�� LQFOXGLQJ�RSHQ�PLF�
VSRWV��)RXU�FRPPXQLW\�HQJDJHPHQW�DVVRFLDWHV�ZHUH�UHFUXLWHG�ZKR�OHG�DFWLYLWLHV�LQ�RXWUHDFK�DQG�WKHDWUH�YHQXHV�DFURVV�WKH�WRXU��

2FWREHU� ����� ZH� DOVR� UH�WRXUHG� RXU� H[LVWLQJ� VKRZ�� %/$&.�� LQ� WKH� ILQDO� \HDU� RI� RXU� $UWV� &RXQFLO�IXQGHG� VWUDWHJLF� WRXULQJ� SURMHFW�� WR�
FRPPXQLW\��OLEUDU\�DQG�VFKRRO�YHQXHV�LQ�WKH�1RUWK�:HVW�DQG�0LGODQGV��

)HEUXDU\������� LQ�FROODERUDWLRQ�ZLWK�WKH�8QLW\��ZH�RUJDQLVHG�D�IXQGUDLVLQJ�HYHQW�ZLWK�RXU�SDWURQ��$Q�(YHQLQJ�ZLWK�/HPQ�6LVVD\��

,�WROG�P\�0XP�,�ZDV�JRLQJ�RQ�DQ�5(�WULS��ILOP�YHUVLRQ��ZDV�SUHVHQWHG�DW�3LORW�/LJKW�79�IHVWLYDO��0DQFKHVWHU��0D\�������8QGHUZLUH�)LOP�
)HVWLYDO��/RQGRQ��1RYHPEHU������DQG�KDV�EHHQ�VHOHFWHG�IRU�WKH�SUHVWLJLRXV�+RW�'RFV�)HVWLYDO��7RURQWR��0D\�������

5	'��7KH�7UDLQHH�$UWLVWLF�'LUHFWRU�ZDV�VXSSRUWHG�RQ�KLV�5	'�IRU�µ7KH�6SLQH
���ZH�H[SORUHG�LGHDV�IRU�QHZ�VKRZV�%XWWHUFXS�DQG�%$,7�ZLWK�
��H[�<$&�PHPEHUV��.HLWK�GHYHORSHG�D�SURSRVDO�IRU�D�79�PLQL�VHULHV�DGDSWDWLRQ�RI�%/$&.��

:H�UDQ�D�SLORW�\HDU�RI�RXU�SURIHVVLRQDO�GHYHORSPHQW�SURJUDPPH��/$81&+��ZKLFK�VWDUWHG�LQ�6HSW������DQG�UDQ�LQ�SDUWQHUVKLS�ZLWK�8QLW\�
7KHDWUH��:H� WDUJHWHG� HPHUJLQJ� WKHDWUH�PDNHUV� ZKR� IDFH� EDUULHUV� WR� ZRUNLQJ� LQ� WKH� DUWV� LQGXVWU\� EHFDXVH� RI� FXOWXUH�� VRFLR�HFRQRPLF�
VWDWXV�� HGXFDWLRQ��PHQWDO� KHDOWK� HWF�� ��� SDUWLFLSDQWV� EHQHILWHG� IURP� FUHDWLYH� DQG� SURIHVVLRQDO� VNLOOV�ZRUNVKRSV�� UHJXODU� ���V�ZLWK� VWDII�
PHPEHUV� DQG� DQ� LQGXVWU\� VKRZFDVH� LQ� /LYHUSRRO� DQG� /RQGRQ�� ,Q� DGGLWLRQ�� WKH� SDUWLFLSDQWV� KDG� WKH� RSSRUWXQLW\� WR� DSSO\� IRU� ILQDQFLDO�
VXSSRUW�IRU�WKHLU�RZQ�ZRUN�DQG�SDLG�WUDLQLQJ�RSSRUWXQLWLHV�ZLWK���6+��
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:H�DOVR�RIIHUHG�WUDLQHH�UROHV�WR�\RXQJ�DUWLVWV�RQ�,QGHEWHG�DQG�%LJ�8S��

:H�ODXQFKHG�RXU�6WDWH�RI�0LQG���\HDU�SURJUDPPH�RI�ZRUN��SXWWLQJ�PHQWDO�KHDOWK�DQG�ZHOOEHLQJ�DW�WKH�FHQWUH�RI�RXU�SUDFWLFH��7KURXJK�WKLV��
ZH�DLP� WR�EHWWHU�VXSSRUW�\RXQJ�SHRSOH� WR�EH� UHVLOLHQW�DQG� LQGHSHQGHQW��DQG�VWDII� WR�EH�PRUH�DZDUH�RI��DQG�FRQILGHQW� LQ� UHVSRQGLQJ� WR�
PHQWDO�KHDOWK� LVVXHV��:H�PDGH�VLJQLILFDQW�SURJUHVV� LQ�KRZ�ZH�DUH�ZRUNLQJ�ZLWK�\RXQJ�SHRSOH� LQ�<7��<$&�DQG�)&�DV�ZHOO�DV� UXQQLQJ�
RXWUHDFK�SURMHFWV��DQG�GHYHORSLQJ�ORFDO�ZRUNLQJ�SDUWQHUVKLSV�ZLWK�RUJDQLVDWLRQV�VXFK�DV�&$0+6�DQG�$OGHU�+H\�&KLOGUHQ
V�+RVSLWDO��

7+$1.6

:H�ZRXOG�OLNH�WR�WKDQN�DOO�RXU�SDUWLFLSDQWV��DXGLHQFHV��DUWLVWV��VWDII�DQG�IXQGHUV�IRU�DOO�WKDW�WKH\�KDYH�FRQWULEXWHG�WR����6WRULHV�+LJK�DQG�
RXU�RQJRLQJ�GHYHORSPHQW�

)8785(�3/$16

���6WRULHV�+LJK�ZLOO�FRQWLQXH�WR�GHYHORS�WKH�$UWLVWLF�3URJUDPPH�DV�RXWOLQHG�LQ�RXU�QHZ�%XVLQHVV�3ODQ�± �����������,Q����������WKH�ZRUN�
ZLOO� EH�VXSSRUWHG�E\�D� UDQJH�RI� IXQGLQJ�SDUWQHUV� LQFOXGLQJ�$UWV�&RXQFLO�(QJODQG��/LYHUSRRO�&LW\�&RXQFLO��3DXO�+DPO\Q�)RXQGDWLRQ�DQG�
&KLOGUHQ�LQ�1HHG�

5,6.�0$1$*(0(17

)RU�HDFK�SURMHFW�ZH�SURGXFH�D�GHWDLOHG� ULVN�DVVHVVPHQW�� ,Q�DGGLWLRQ��ZH�PDLQWDLQ�DQ�RUJDQLVDWLRQDO� ULVN� UHJLVWHU��D� UHTXLUHPHQW�RI� WKH�
&KDULWLHV�6253��ZKLFK�VKRZV�LPSDFW�DQG�OLNHOLKRRG�VFRUHV�IRU�LGHQWLILHG�ULVNV��,W�GHWDLOV�FRQWURO�SURFHGXUHV�DQG�SURGXFHV�D�QHW�ULVN�VFRUH�
IRU�HDFK�LWHP��0RQLWRULQJ�RI�WKH�LGHQWLILHG�ULVNV�LV�LQ�SODFH�DQG�WKH�UHJXODULW\�RI�UHYLHZ�IRU�HDFK�LV�HVWDEOLVKHG�

92/817((56

9ROXQWHHUV�DUH�D�YDOXDEOH�UHVRXUFH�IRU�WKH�FKDULW\��7KLV�LQFOXGHV�WKH�7UXVWHHV��VSHFLILF�SURMHFW�YROXQWHHUV�DQG�\RXQJ�SHRSOH�XQGHUWDNLQJ�
ZRUN�SODFHPHQW�RSSRUWXQLWLHV��,Q������������6WRULHV�+LJK�EHQHILWHG�IURP�RYHU����GD\V�RI�YROXQWHHU�WLPH�

),1$1&,$/�5(9,(:

7KH� UHVXOWV� IRU� WKH� \HDU� DQG� WKH� FKDULW\
V� SRVLWLRQ� DW� ���0DUFK� ����� DUH� VKRZQ� LQ� WKH� DWWDFKHG� ILQDQFLDO� VWDWHPHQWV�� 7RWDO� LQFRPLQJ�
UHVRXUFHV� ZHUH� ��������� ������ ���������� DQG� WRWDO� UHVRXUFHV� H[SHQGHG� ZHUH� ��������� ������ ���������� UHVXOWLQJ� LQ� QHW� RXWJRLQJ�
UHVRXUFHV� IRU� WKH� \HDU� RI� �������� EHIRUH� D� IXQGV� WUDQVIHU� RI� ��� ������ LQFRPLQJ� UHVRXUFHV� ��������� � QHW� RXWJRLQJ� UHVRXUFHV� RQ� WKH�
XQUHVWULFWHG� IXQGV� RI� �������� ������ ��������� DQG� QHW� RXWJRLQJ� UHVRXUFHV� RQ� WKH� UHVWULFWHG� IXQGV� RI� ���� 7KH� H[FHVV� H[SHQGLWXUH� RI�
��������ZDV�DOO�SODQQHG�RXW�RI�GHVLJQDWHG�IXQGV�DQG�D�IXUWKHU��������KDV�EHHQ�GHVLJQDWHG�IURP�JHQHUDO�IXQGV�LQ���������WR�VXSSRUW�WKH�
IXWXUH�SURJUDPPH�WR�OHDYH�GHVLJQDWHG�IXQGV�DW����0DUFK������RI���������DV�GHWDLOHG�DW�QRWH����$W����0DUFK������WKH�EDODQFH�RQ�WKH�
XQUHVWULFWHG�IXQGV�ZDV�������������������������RI�ZKLFK���������LV�GHVLJQDWHG�IRU�D�&UHDWLYH�5HVHUYH�)XQG�IRU�FRVWV�UHODWHG�WR�FUHDWLYH�
SURMHFWV�DQG��������LV�GHVLJQDWHG�IRU�RUJDQLVDWLRQDO�GHYHORSPHQW�WR�LQYHVW�LQ�RUJDQLVDWLRQDO�FRVWV�WR�VXSSRUW�SURJUDPPH�DFWLYLW\�LQ������
���
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5(6(59(6�32/,&<

7KRXJK� WKH� FKDULW\� RSHUDWHV� RQ� D� QRW� IRU� SURILW� EDVLV� WKH� FKDULW\� ZLOO� HQGHDYRXU� WR� SURYLGH� IRU� ILQDQFLDO� VWDELOLW\� DQG� VXVWDLQDELOLW\� E\�
PDLQWDLQLQJ�D�IUHH�UHVHUYH��%DVHG�XSRQ���PRQWKV
�UXQQLQJ�FRVWV�WKH�WUXVWHHV�HVWLPDWH�WKDW�WKH�FKDULW\�ZLOO�UHTXLUH�DQ�LGHDO�IUHH�UHVHUYH�RI�
�������� WR�VXVWDLQ� LWV�RSHUDWLRQV�DW� WKH�FXUUHQW� OHYHO�RYHU�D�SHULRG�ZKHQ�RQH�PDMRU� IXQGLQJ�VWUHDP�HQGV�DQG�D�QHZ�RQH�FRPPHQFHV��
$FWXDO�IUHH�UHVHUYHV�DW����0DUFK������ZHUH���������

,1'(3(1'(17�(;$0,1(5

7KH�LQGHSHQGHQW�H[DPLQHU�-XOLH�*XLQDQ�RQ�EHKDOI�RI�+DUYH\�*XLQDQ�KDV�LQGLFDWHG�KHU�ZLOOLQJQHVV�WR�UHPDLQ�LQ�RIILFH�DQG�D�UHVROXWLRQ�ZLOO�
EH�SURSRVHG�IRU�UH�DSSRLQWPHQW�DW�WKH�IRUWKFRPLQJ�DQQXDO�JHQHUDO�PHHWLQJ�

$33529$/

7KH�UHSRUW�ZDV�SUHSDUHG�LQ�DFFRUGDQFH�ZLWK�WKH�VSHFLDO�SURYLVLRQV�ZLWKLQ�3DUW����RI�WKH�&RPSDQLHV�$FW������

7KLV�UHSRUW�ZDV�DSSURYHG�E\�WKH�%RDUG�RI�7UXVWHHV�RQ ����������

<YRQQH�+HSEXUQ�)RVWHU

7UXVWHH

���6WRULHV�+LJK
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,�UHSRUW�RQ�WKH�DFFRXQWV�RI�WKH�FRPSDQ\�IRU�WKH \HDU HQGHG ����������

7KH� WUXVWHHV� �ZKR�DUH�DOVR� WKH�GLUHFWRUV�RI� WKH�FRPSDQ\� IRU� WKH�SXUSRVHV�RI� FRPSDQ\� ODZ��DUH� UHVSRQVLEOH� IRU� WKH�SUHSDUDWLRQ�RI� WKH�
DFFRXQWV� LQ� DFFRUGDQFH�ZLWK� WKH� UHTXLUHPHQWV� RI� WKH�&RPSDQLHV�$FW� ����� �WKH� �����$FW��� 7KH� WUXVWHHV� FRQVLGHU� WKDW� DQ� DXGLW� LV� QRW�
UHTXLUHG�IRU�WKLV�\HDU�XQGHU�VHFWLRQ����RI�WKH������$FW�DQG�WKDW�DQ�LQGHSHQGHQW�H[DPLQDWLRQ�LV�QHHGHG��7KH�FKDULW\
V�LQFRPH�H[FHHGHG�
���������DQG�,�DP�TXDOLILHG�WR�XQGHUWDNH�WKH�H[DPLQDWLRQ�E\�EHLQJ�D�TXDOLILHG�PHPEHU�RI�$&&$��

,W�LV�P\�UHVSRQVLELOLW\�WR��

� H[DPLQH�WKH�DFFRXQWV�XQGHU�VHFWLRQ�����RI�WKH������$FW��

��WR�IROORZ�WKH�SURFHGXUHV�ODLG�GRZQ�LQ�WKH�JHQHUDO�'LUHFWLRQV�JLYHQ�E\�WKH�&KDULW\�&RPPLVVLRQ��XQGHU�VHFWLRQ����������E��RI�WKH������$FW��
DQG�

��WR�VWDWH�ZKHWKHU�SDUWLFXODU�PDWWHUV�KDYH�FRPH�WR�P\�DWWHQWLRQ�

%$6,6�2)�,1'(3(1'(17�(;$0,1(56�67$7(0(17

0\�H[DPLQDWLRQ�ZDV�FDUULHG�RXW�LQ�DFFRUGDQFH�ZLWK�WKH�JHQHUDO�'LUHFWLRQV�JLYHQ�E\�WKH�&KDULW\�&RPPLVVLRQ��$Q�H[DPLQDWLRQ�LQFOXGHV�D�
UHYLHZ�RI� WKH�DFFRXQWLQJ� UHFRUGV�NHSW�E\� WKH�FKDULW\�DQG�D�FRPSDULVRQ�RI� WKH�DFFRXQWV�SUHVHQWHG�ZLWK� WKRVH� UHFRUGV�� ,W� DOVR� LQFOXGHV�
FRQVLGHUDWLRQ�RI�DQ\�XQXVXDO�LWHPV�RU�GLVFORVXUHV�LQ�WKH�DFFRXQWV��DQG�VHHNLQJ�H[SODQDWLRQV�IURP�\RX�DV�WUXVWHHV�FRQFHUQLQJ�DQ\�VXFK�
PDWWHUV��7KH�SURFHGXUHV�XQGHUWDNHQ�GR�QRW�SURYLGH�DOO�WKH�HYLGHQFH�WKDW�ZRXOG�EH�UHTXLUHG�LQ�DQ�DXGLW��DQG�FRQVHTXHQWO\�QR�RSLQLRQ�LV�
JLYHQ�DV�WR�ZKHWKHU�WKH�DFFRXQWV�SUHVHQW�D�WUXH�DQG�IDLU�YLHZ�DQG�WKH�UHSRUW�LV�OLPLWHG�WR�WKRVH�PDWWHUV�VHW�RXW�LQ�WKH�VWDWHPHQW�EHORZ�

,1'(3(1'(17�(;$0,1(56�67$7(0(17

,Q� FRQQHFWLRQ�ZLWK�P\� H[DPLQDWLRQ�� QR�PDWWHU� KDV� FRPH� WR�P\� DWWHQWLRQ�����ZKLFK� JLYHV�PH� UHDVRQDEOH� FDXVH� WR� EHOLHYH� WKDW� LQ� DQ\�
PDWHULDO�UHVSHFW�WKH�UHTXLUHPHQWV�WR�NHHS�DFFRXQWLQJ�UHFRUGV�LQ�DFFRUGDQFH�ZLWK�VHFWLRQ�����RI�WKH�&RPSDQLHV�$FW�������DQG�WR�SUHSDUH�
DFFRXQWV�ZKLFK�DFFRUG�ZLWK�WKH�DFFRXQWLQJ�UHFRUGV��FRPSO\�ZLWK�WKH�DFFRXQWLQJ�UHTXLUHPHQWV�RI�VHFWLRQ�����RI�WKH�&RPSDQLHV�$FW������
RWKHU� WKDQ� DQ\� UHTXLUHPHQW� WKDW� WKH� DFFRXQWV� JLYH� D� WUXH� DQG� IDLU� YLHZ� ZKLFK� LV� QRW� D�PDWWHU� FRQVLGHUHG� DV� SDUW� RI� DQ� LQGHSHQGHQW�
H[DPLQDWLRQ�DQG�ZLWK� WKH�PHWKRGV�DQG�SULQFLSOHV�RI� WKH�6WDWHPHQW�RI�5HFRPPHQGHG�3UDFWLFH��$FFRXQWLQJ�DQG�5HSRUWLQJ�E\�&KDULWLHV�
�)56�����KDYH�QRW�EHHQ�PHW�DQG�����WR�ZKLFK��LQ�P\�RSLQLRQ�DWWHQWLRQ�VKRXOG�EH�GUDZQ�LQ�RUGHU�WR�HQDEOH�D�SURSHU�XQGHUVWDQGLQJ�RI�WKH�
DFFRXQWV�WR�EH�UHDFKHG�
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����������������������������������������������������-XOLH�*XLQDQ�)&&$�,QGHSHQGHQW�([DPLQHU�

����������

+DUYH\�*XLQDQ�//3

��������9DQLOOD�)DFWRU\

���)OHHW�6WUHHW

/LYHUSRRO

0HUVH\VLGH

/���$5
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6WDWHPHQW�RI�)LQDQFLDO�$FWLYLWLHV

IRU�WKH�\HDU�HQGHG ����������

���� ����

8QUHVWULFWHG�
IXQGV

5HVWULFWHG�
IXQGV

7RWDO 7RWDO

� � � �

,QFRPH

,QFRPH�IURP�JHQHUDWHG�IXQGV

'RQDWLRQV�DQG�OHJDFLHV ����� � ����� �����

,QFRPH�IURP�,QYHVWPHQWV ��� � ��� ���

,QFRPH�IURP�FKDULWDEOH�DFWLYLWLHV ������� ������� ������� �������

7RWDO�,QFRPH� ������� ������� ������� �������

([SHQVHV

&RVWV�RI�JHQHUDWLQJ�IXQGV

([SHQGLWXUH�RQ�&KDULWDEOH�DFWLYLWLHV ������� ������� ������� �������

7RWDO�([SHQVHV ������� ������� ������� �������

1HW�,QFRPH �������� � �������� ������

7UDQVIHUV�EHWZHHQ�IXQGV ��� � ��� �

1HW�PRYHPHQW�LQ�IXQGV�

1HW�LQFRPH�IRU�WKH�\HDU �������� � �������� ������

7RWDO�IXQGV�EURXJKW�IRUZDUG ������� � ������� ������

1HW�IXQGV�FDUULHG�IRUZDUG ������ � ������ �������

7KLV�VWDWHPHQW�RI�ILQDQFLDO�DFWLYLWLHV�LQFOXGHV�DOO�JDLQV�DQG�ORVVHV�UHFRJQLVHG�LQ�WKH�\HDU��$OO� LQFRPH�DQG�H[SHQGLWXUH�GHULYH�
IURP�FRQWLQXLQJ�DFWLYLWLHV

���6WRULHV�+LJK
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���� ����

1RWHV � �

),;('�$66(76

7DQJLEOH�DVVHWV � ����� �����

&855(17�$66(76

'HEWRUV��DPRXQWV�IDOOLQJ�GXH�ZLWKLQ�RQH�\HDU� � ������ ������

&DVK�DW�EDQN�DQG�LQ�KDQG ������� �������

������� �������

&5(',7256��$PRXQWV�IDOOLQJ�GXH�ZLWKLQ�RQH�\HDU � ������ ������

1(7�&855(17�$66(76 ������ �������

727$/�$66(76�/(66�&855(17�/,$%,/,7,(6 ������ �������

)81'6�

8QUHVWULFWHG�IXQGV �

*HQHUDO�IXQG ������ ������

'HVLJQDWHG�IXQGV ������ ������

������ �������

)RU�WKH�\HDU�HQGLQJ������������WKH�FRPSDQ\�ZDV�HQWLWOHG�WR�H[HPSWLRQ�XQGHU�VHFWLRQ�����RI�WKH�&RPSDQLHV�$FW������UHODWLQJ�WR�VPDOO�
FRPSDQLHV�

7KH�PHPEHUV�KDYH�QRW�UHTXLUHG�WKH�FRPSDQ\�WR�REWDLQ�DQ�DXGLW�LQ�DFFRUGDQFH�ZLWK�VHFWLRQ�����RI�WKH�&RPSDQLHV�$FW������

7KH�GLUHFWRUV�DFNQRZOHGJH�WKHLU�UHVSRQVLELOLWLHV�IRU�FRPSO\LQJ�ZLWK�WKH�UHTXLUHPHQWV�RI�WKH�$FW�ZLWK�UHVSHFW�WR�DFFRXQWLQJ�UHFRUGV�DQG�WKH�
SUHSDUDWLRQ�RI�DFFRXQWV�

7KHVH�DFFRXQWV�KDYH�EHHQ�SUHSDUHG�LQ�DFFRUGDQFH�ZLWK�WKH�SURYLVLRQV�DSSOLFDEOH�WR�FRPSDQLHV�VXEMHFW�WR�WKH�VPDOO�FRPSDQLHV�UHJLPH�

$SSURYHG�E\�WKH�ERDUG�RI�WUXVWHHV�RQ����������� DQG�VLJQHG�RQ�WKHLU�
EHKDOI�E\

�����������������������������

<YRQQH�+HSEXUQ�)RVWHU

7UXVWHH
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SDJH���



127(6�72�7+(�$&&28176

)25�7+(�<($5�(1'('�����������

���$&&2817,1*�32/,&,(6

�Q��%DVLV�2I�$FFRXQWLQJ

7KH�DFFRXQWV�KDYH�EHHQ�SUHSDUHG�XQGHU�WKH�KLVWRULFDO�FRVW�FRQYHQWLRQ�

7KH�DFFRXQWV�KDYH�EHHQ�SUHSDUHG�LQ�DFFRUGDQFH�ZLWK�)56������7KH�)LQDQFLDO�5HSRUWLQJ�6WDQGDUG�DSSOLFDEOH�LQ�WKH�8.�DQG�5HSXEOLF�RI�
,UHODQG�DQG� WKH�&RPSDQLHV�$FW������DQG� WKH� UHTXLUHPHQWV�RI� WKH�6WDWHPHQW�RI�5HFRPPHQGHG�3UDFWLFH��$FFRXQWLQJ�DQG�5HSRUWLQJ�E\�
&KDULWLHV�

�E��,QFRPLQJ�5HVRXUFHV

$OO� LQFRPLQJ� UHVRXUFHV�DUH� LQFOXGHG�RQ� WKH�6WDWHPHQW�RI�)LQDQFLDO�$FWLYLWLHV�ZKHQ� WKH�FKDULW\� LV� OHJDOO\�HQWLWOHG� WR� WKH� LQFRPH�DQG� WKH�
DPRXQW�FDQ�EH�TXDQWLILHG�ZLWK�UHDVRQDEOH�DFFXUDF\�

�F��5HVRXUFHV�([SHQGHG

([SHQGLWXUH�LV�DFFRXQWHG�IRU�RQ�DQ�DFFUXDOV�EDVLV�DQG�KDV�EHHQ�FODVVLILHG�XQGHU�KHDGLQJV�WKDW�DJJUHJDWH�DOO�FRVW�UHODWHG�WR�WKH�FDWHJRU\��
:KHUH�FRVWV�FDQQRW�EH�GLUHFWO\�DWWULEXWHG�WR�SDUWLFXODU�KHDGLQJV�WKH\�KDYH�EHHQ�DOORFDWHG�WR�DFWLYLWLHV�RQ�D�EDVLV�FRQVLVWHQW�ZLWK�WKH�XVH�RI�
UHVRXUFHV�

�G��$OORFDWLRQ�$QG�$SSRUWLRQPHQW�2I�&RVWV

$OO�FRVWV�UHODWH�WR�WKH�VLQJOH�DFWLYLW\�RI�WKH�FKDULWDEOH�FRPSDQ\�DQG�DUH�UHFRJQLVHG�DFFRUGLQJO\�
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�H��)XQG�$FFRXQWLQJ

8QUHVWULFWHG�IXQGV�FDQ�EH�XVHG�LQ�DFFRUGDQFH�ZLWK�WKH�FKDULWDEOH�REMHFWLYHV�DW�WKH�GLVFUHWLRQ�RI�WKH�WUXVWHHV�

5HVWULFWHG�IXQGV�FDQ�RQO\�EH�XVHG�IRU�SDUWLFXODU�UHVWULFWHG�SXUSRVHV�ZLWKLQ�WKH�REMHFWV�RI�WKH�FKDULW\��5HVWULFWLRQV�DULVH�ZKHQ�VSHFLILHG�E\�
WKH�GRQRU�RU�ZKHQ�IXQGV�DUH�UDLVHG�IRU�SDUWLFXODU�UHVWULFWHG�SXUSRVHV�

'HVLJQDWHG�IXQGV�DUH�IXQGV�VHW�DVLGH�E\�WKH�WUXVWHHV�RXW�RI�XQUHVWULFWHG�JHQHUDO�IXQGV�IRU�WKH�VSHFLILF�IXWXUH�SXUSRVHV�RU�SURMHFWV�

�I��'HSUHFLDWLRQ

)L[HG�DVVHWV�DUH�VKRZQ�DW�KLVWRULFDO�FRVW��,WHPV�FRVWLQJ�OHVV�WKDQ������DUH�QRW�FDSLWDOLVHG�EXW�ZULWWHQ�RII�WR�WKH�LQFRPH�DQG�H[SHQGLWXUH�
DFFRXQW�LQ�WKH�\HDU�RI�DFTXLVLWLRQ�

'HSUHFLDWLRQ�LV�SURYLGHG��DIWHU�WDNLQJ�DFFRXQW�RI�DQ\�JUDQWV�UHFHLYDEOH��DW�WKH�IROORZLQJ�DQQXDO�UDWHV�LQ�RUGHU�WR�ZULWH�RII�HDFK�DVVHW�RYHU�
LWV�HVWLPDWHG�XVHIXO�OLIH�

$W�HDFK�UHSRUWLQJ�HQG�GDWH��WKH�FKDULW\�UHYLHZV�WKH�FDUU\LQJ�DPRXQWV�RI� LWV�WDQJLEOH�DVVHWV�WR�GHWHUPLQH�ZKHWKHU�WKHUH�LV�DQ\�LQGLFDWLRQ�
WKDW� WKRVH�DVVHWV�KDYH�VXIIHUHG�DQ� LPSDLUPHQW� ORVV�� ,I�DQ\�VXFK� LQGLFDWLRQ�H[LVWV�� WKH� UHFRYHUDEOH�DPRXQW�RI� WKH�DVVHW� LV�HVWLPDWHG� LQ�
RUGHU�WR�GHWHUPLQH�WKH�H[WHQW�RI�WKH�LPSDLUPHQW�ORVV��LI�DQ\����

3ODQW�$QG�0DFKLQHU\ VWUDLJKW�OLQH �� �

�J��3HQVLRQ�&RVWV

7KH�FRPSDQ\�RSHUDWHV�D�GHILQHG�FRQWULEXWLRQ�SHQVLRQ�VFKHPH��7KH�SHQVLRQ�FKDUJH�UHSUHVHQWV�WKH�DPRXQWV�SD\DEOH�E\�WKH�FRPSDQ\�WR�
WKH�IXQG�LQ�UHVSHFW�RI�WKH�\HDU�

�K��7XUQRYHU

7XUQRYHU� UHSUHVHQWV� DOO� LQFRPLQJ� UHVRXUFHV� DQG� FRPSULVHV� UHYHQXH� SURMHFW� JUDQWV�� GRQDWLRQV�� EDQN� LQWHUHVW� DQG� HDUQHG� LQFRPH� IURP�
SHUIRUPDQFHV�DQG�ZRUNVKRSV��7KH�&KDULW\�LV�QRW�UHJLVWHUHG�IRU�YDOXH�DGGHG�WD[�
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�L��'HEWRUV�3ROLF\

7UDGH�DQG�RWKHU�GHEWRUV�DUH�UHFRJQLVHG�DW�WKH�VHWWOHPHQW�DPRXQW�GXH�DIWHU�DQ\�GLVFRXQW�RIIHUHG��3UHSD\PHQWV�DUH�YDOXHG�DW�WKH�DPRXQW�
SUHSDLG�DIWHU�WDNLQJ�DFFRXQW�RI�DQ\�GLVFRXQW�GXH�

�M��3ROLF\�)RU�,QFRPH�5HFRJQLWLRQ

,WHPV�RI�LQFRPH�DUH�UHFRJQLVHG�DQG�LQFOXGHG�LQ�WKH�DFFRXQWV�ZKHQ�DOO�RI�WKH�IROORZLQJ�DUH�PHW�

����7KH�FKDULW\�KDV�HQWLWOHPHQW�WR�WKH�IXQGV������$Q\�SHUIRUPDQFH�FRQGLWLRQV�DWWDFKHG�WR�WKH�LQFRPH�KDYH�EHHQ�PHW�RU�DUH�IXOO\�ZLWKLQ�WKH�
FRQWURO� RI� WKH� FKDULW\�� ���� 7KHUH� LV� VXIILFLHQW� FHUWDLQW\� WKDW� UHFHLSW� RI� WKH� LQFRPH� LV� FRQVLGHUHG� SUREDEOH� DQG� ���� 7KH� DPRXQW� FDQ� EH�
PHDVXUHG�UHOLDEO\�

�N��&DVK�$W�%DQN�$QG�,Q�+DQG�3ROLF\

&DVK�DW�EDQN�DQG�LQ�KDQG�LQFOXGHV�FDVK�DQG�VKRUW�WHUP�OLTXLG�LQYHVWPHQWV�ZLWK�D�VKRUW�PDWXULW\�RI�WKUHH�PRQWKV�RU�OHVV�IURP�WKH�GDWH�RI�
DFTXLVLWLRQ�RU�RSHQLQJ�RI�WKH�GHSRVLW�RU�VLPLODU�DFFRXQW�

�O��&UHGLWRUV�$QG�3URYLVLRQV�3ROLF\

&UHGLWRUV�DQG�SURYLVLRQV�DUH�UHFRJQLVHG�ZKHUH�WKH�FKDULW\�KDV�D�SUHVHQW�REOLJDWLRQ�UHVXOWLQJ�IURP�D�SDVW�HYHQW�WKDW�ZLOO�SUREDEO\�UHVXOW�LQ�D�
WUDQVIHU� RI� IXQGV� WR� D� WKLUG� SDUW\� DQG� WKH� DPRXQW� GXH� WR� VHWWOH� WKH� REOLJDWLRQ� FDQ� EH� PHDVXUHG� RU� HVWLPDWHG� UHOLDEO\�� &UHGLWRUV� DQG�
SURYLVLRQV�DUH�QRUPDOO\�UHFRJQLVHG�DW�WKHLU�VHWWOHPHQW�YDOXH�DPRXQW�DIWHU�DOORZLQJ�IRU�DQ\�GLVFRXQW�GXH�
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7KH�FKDULW\�KDV�ILQDQFLDO�DVVHWV�DQG�ILQDQFLDO�OLDELOLWLHV�RI�D�NLQG�WKDW�TXDOLI\�DV�EDVLF�ILQDQFLDO�LQVWUXPHQWV��%DVLF�ILQDQFLDO�LQVWUXPHQWV�DUH�
LQLWLDOO\�UHFRJQLVHG�DW�WUDQVDFWLRQ�YDOXH�DQG�VXEVHTXHQWO\�PHDVXUHG�DW�WKHLU�VHWWOHPHQW�YDOXH�

$VVHWV� DQG� OLDELOLWLHV� DUH� LQLWLDOO\� UHFRJQLVHG� DW� KLVWRULFDO� FRVW� RU� WUDQVDFWLRQ� YDOXH� XQOHVV� RWKHUZLVH� VWDWHG� LQ� WKH� UHOHYDQW� DFFRXQWLQJ�
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7KH�DFFRXQWV�KDYH�EHHQ�SUHSDUHG�XQGHU�WKH�KLVWRULFDO�FRVW�FRQYHQWLRQ��7KH�DFFRXQWV�KDYH�EHHQ�SUHSDUHG�LQ�DFFRUGDQFH�ZLWK�)56������
7KH�)LQDQFLDO�5HSRUWLQJ�6WDQGDUG�DSSOLFDEOH�LQ�WKH�8.�DQG�WKH�5HSXEOLF�RI�,UHODQG�DQG�WKH�&RPSDQLHV�$FW������DQG�WKH�UHTXLUHPHQWV�RI�
WKH�6WDWHPHQW�RI�5HFRPPHQGHG�3UDFWLFH��$FFRXQWLQJ�DQG�5HSRUWLQJ�&KDULWLHV�

$VVHWV� DQG� OLDELOLWLHV� DUH� LQLWLDOO\� UHFRJQLVHG� DW� KLVWRULFDO� FRVW� RU� WUDQVDFWLRQ� YDOXH� XQOHVV� RWKHUZLVH� VWDWHG� LQ� WKH� UHOHYDQW� DFFRXQWLQJ�
SROLF\�

���',5(&7256�$1'�(03/2<((6
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)LQDQFH�0DQDJHPHQW����[�����)7(���������[�����)7(���3URMHFW�$GPLQLVWUDWLRQ����[�)7���������)7���$UWLVWLF�3DUWLFLSDWLRQ�3URMHFW�'HOLYHU\����
[�)7�DQG���[�����)7(���������)7�DQG���[�����)7(��
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2WKHU�FUHGLWRUV ������ ������
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2WKHU� &UHGLWRUV� FRPSULVH� DFFUXHG� FRVWV� RI� �������� �� ����� ��������� DQG� GHIHUUHG� LQFRPH� RI� �������� ������ ���������� EHLQJ� SURMHFW�
LQFRPH�LQ�DGYDQFH�RI�VSHQG�IRU�IXWXUH�SHULRGV��7KH�GHIHUUHG�LQFRPH�LQFOXGHV�&KLOGUHQ�LQ�1HHG��QLO����������������$UWV�&RXQFLO�(QJODQG�
6WUDWHJLF�7RXULQJ���������������������+HQU\�6PLWK�&KDULWDEOH�7UXVW��QLO����������������/&96�������������QLO���3DXO�+DPO\Q�)RXQGDWLRQ�
��������������QLO���*R�6HH�)XQG������������QLO��DQG�$UWLVWLF�'LUHFWRU�/HDGHU�3URJUDPPH���������������QLO��
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7KH� FRPSDQ\� LV� OLPLWHG� E\� JXDUDQWHH� DQG� GRHV� QRW� KDYH� D� VKDUH� FDSLWDO�� (DFK�PHPEHU� JLYHV� D� JXDUDQWHH� WR� FRQWULEXWH� D� VXP� QRW�
H[FHHGLQJ�����WR�WKH�FRPSDQ\�VKRXOG�LW�EH�ZRXQG�XS��$W������������WKHUH�ZHUH����PHPEHUV�
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'HVLJQDWHG�&UHDWLYH�5HVHUYH�)XQG�

)XQGV� IRU� UHVHDUFK� DQG� GHYHORSPHQW� IRU� IXWXUH� SURMHFWV� DQG� DGGLWLRQDO� FUHDWLYH� SURMHFWV�� 7KH� FKDULW\� SODQQHG� WR� WUDQVIHU�
��������IURP�WKH�GHVLJQDWHG�FUHDWLYH�UHVHUYH�IXQG�LQ���������WR�WKH�JHQHUDO�IXQG�IRU�DUWLVWLF�VSHQG�DQG�DW�WKH�\HDU�HQG�WKH\�
KDYH�GHVLJQDWHG�������� IURP�JHQHUDO� IXQGV� WR� WKH�GHVLJQDWHG�FUHDWLYH� UHVHUYH� IXQG� WR� OHDYH���������GHVLJQDWHG� IRU� IXWXUH�
DUWLVWLF�VSHQG�

'HVLJQDWHG�2UJDQLVDWLRQDO�'HYHORSPHQW�)XQG�

)XQGV� IRU� HTXLSPHQW� DQG� VWDIILQJ� WR� VXSSRUW� ����������� 7KH� FKDULW\� SODQQHG� WR� WUDQVIHU� ������� IURP� WKH� GHLVLJQDWHG�
RUJDQLVDWLRQDO�GHYHORSPHQW� IXQG� LQ��������� WR� WKH�JHQHUDO� IXQG� IRU�SODQQHG�XSJUDGHV� WR�HTXLSPHQWV��VWDIILQJ�DQG�GDWDEDVH�
FRVWV� DQG�DW� WKH� \HDU� HQG� WKH\� KDYH�GHVLJQDWHG� ������� IURP�JHQHUDO� IXQGV� WR� WKH� GHVLJDQWHG� RUJDQLVDWLRQDO� IXQG� WR� OHDYH�
�������GHVLJQDWHG�IRU�IXWXUH�RUJDQLVDWLRQDO�VSHQG�
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&KDQQHOOHG�*UDQW � ����� ������� � �
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5HJLRQDO�7KHDWUH�<RXQJ�'LUHFWRU�6FKHPH � ������ �������� � �

*DUILHOG�:HVWRQ�)RXQGDWLRQ � ������ �������� � �
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6NHOWRQ�%RXQW\

&DSLWDO�IXQGV�IRU�HTXLSPHQW

&KDQQHOOHG�*UDQW

)XQGV�UHFHLYHG�DQG�SDLG�RQ�EHKDOI�RI�D�3URMHFW�3DUWQHU�

/LYHUSRRO�&LW\�&RXQFLO�&/,3�)XQGLQJ

)XQGV�IRU�WKH�GHOLYHU\�RI�D�SURJUDPPH�RI�DUWV�DFWLYLW\�LQ�/LYHUSRRO�ZLWK�DQG�IRU�\RXQJ�SHRSOH

+HQU\�6PLWK�&KDULW\

)XQGLQJ�WRZDUGV�WKH�HPSOR\PHQW�FRVWV�IRU�WKH�3DUWLFLSDWLRQ�0DQDJHU�DQG�3DUWLFLSDWLRQ�6XSSRUW�:RUNHU
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)XQGLQJ�WRZDUGV�WKH�FRVW�RI�GHOLYHULQJ�WKH����6WRULHV�+LJK�3DUWLFLSDWLRQ�3URJUDPPH�LQ�/LYHUSRRO

$UWV�&RXQFLO�(QJODQG���7RXULQJ

)XQGV�IRU�6WUDWHJLF�7RXULQJ�

(OHDQRU�5DWKERQH

)XQGV�WRZDUGV�7RDVW�	�-DP

$ZDUGV�IRU�$OO

)XQGLQJ�IRU�7RDVW�	�-DP�RXWUHDFK�SURJUDPPH�LQ�/LYHUSRRO

5HJLRQDO�7KHDWUH�<RXQJ�'LUHFWRU�6FKHPH

)XQGLQJ�IRU�$UWLVWLF�'LUHFWRU�/HDGHUVKLS�3URJUDPPH

*DUILHOG�:HVWRQ�)RXQGDWLRQ

*UDQW�WRZDUGV�WKH�FUHDWLRQ�DQG�WRXU�RI�,Q�WKH�0L[

3DXO�+DPO\Q

)XQGLQJ�WRZDUGV�6WDWH�RI�0LQG
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'XULQJ� WKH�\HDU� WKH�FKDULW\�SDLG����������� �������������� WR�&XUWLV�:DWW��D� WUXVWHH�� IRU� WKH�SUHSDUDWLRQ�DQG�GHOLYHU\�RI�ZRUNVKRSV�DQG�
RXWUHDFK�ZRUN�
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LQFRUSRUDWHG�LQ�(QJODQG�DQG�:DOHV��,WV�UHJLVWHUHG�RIILFH�LV�������:LQGVRU�6WUHHW�/LYHUSRRO�/���;(��7KH�DFFRXQWV�DUH�VWDWHG�LQ�VWHUOLQJ�WKH�
IXQFWLRQDO�FXUUHQF\�RI�WKH�FRPSDQ\�
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6XQGU\�*UDQWV�DQG�'RQDWLRQV ����� �����

,QYHVWPHQW�,QFRPH��%DQN�,QWHUHVW ��� ���

&KDULWDEOH�$FWLYLWLHV

$UWV�&RXQFLO�(QJODQG�132� ������� �������

5HVWULFWHG�3URMHFW�*UDQWV���QRWH�WR�DFFRXQWV ������� �������

3DUWLFLSDWLRQ�,QFRPH ���

7KHDWUH�5HOLHI�&ODLP ����� ������

3DUWQHU�&RQWULEXWLRQV �����
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2WKHU�,QFRPH �� ���
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���6WRULHV�+LJK� LV�D�UHJLVWHUHG�FKDULW\�DQG�DOO� WKH�DFWLYLW\� LV� LQ� IXUWKHUDQFH�RI�RXU�FKDULWDEOH�REMHFWV� WKHUHIRUH�ZH�FODLP�H[HPSWLRQ� IURP�
FRUSRUDWLRQ� WD[��7KH�FKDULW\�KDV�FODLPHG� WKHDWUH� UHOLHI� IRU�����������RI�������� ���������������������7KLV�DPRXQW� LV� LQFOXGHG� LQ�RWKHU�
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