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Al Fufqsn E(fiuost(ott Trust

Trustees' Report

Ths trustees, who me dfnfxon for Ihe purposes af company Iaw, present Ihe annual report togemer wfst ths financialstatements of the charitable company for the year ended 31 March 2018.

Ob)sattvss and aaSvtuss

Oftfecm aruf sbns
AET's established ob)ecbves are ths advancement of sducafion In sccardsncs with ihe dactrine and tenets of lalam inparficulsr, bW not exclusively, as we provide provlslan of nnl-rsfigiaus education to Samall chfidnm living In i.andan, In mainlyEngfish, Maths and Sdencs. And we wfsh to further such ether charitable purposes acconflng to the VK Law with thestipulations set out by the Charily Commission.

Af Furqan Education Trust Is aiming to achieve Its ob]ecffves by:-

1. Plmrtdlng comprehenswa and balanced aducafion to ths youth.2. Serving the local Musfim community by promatlng a greater understanding of Islam through charttable, educational andsocial events.
3. Equipping students wfih ths skfils they need far their fmurs career choices.4. Pnwidlng a range sf services that will enable young people and women to engage in a pasltlve and fively environment.6. Providing sludems vNh a safe and friendly environment full of islamic ethos to prapam then for a rtch and fulffillng caner
Pubffc bensgf

The charity's awlvllies are designed ta benefit ths Muslim communky in the Landon Borough af Havrslow in parficular and thewhole community in general. In Waw al ttfis, Sw trustees confirm that they have had due mgarrl to the pubfic benefit guklanceand they have complied with Sw duty in s. 37 of the Charities Act 2011 to have due regard tc guidance published by the CharilyCommission.

The tmsmes confirm that they have compfisd with the requirements of secfion 17 of tha Charities Act 2011 to have due regardto Sts public benefit guidance published by the Charily Commission for England and Wales.

The effort. comrnilmsnt snd skills of our valuntesn are at ths heart of the charity. Some of our lang wtandlng valunteers haveworked with us for corwlderable periods conbibuling Invaluable lime and skffirv

It hss not been possible tc pul s monetary value on the elforts af our volvntsenv

Stnmturs, governance and managmnent

Iyafum afgovsmfng rfocuorsef

Ths chamy 8 cantrased by fts governing document, a deed af bust dated 28 June 2011 and as amended by resolution dated 06March 2016. The Trust registered as a charky with ths Chwity Commission an the 08 July 2011.
fhm trlenenf arrrf appointment ofawsfses
The ahsrhys aust deed stlpvlsles ths method of appolnvns trustees. The current beard of trustees is made up of mfpertaresdIrxfnddusls who have served ths charily for mwiy yean.

Plnarvdal review

During me year Ihs charity raised 2600k (2018; 2469k). This included 2210k (2018:2167k) in donations, 8138k (2018:2117k)In nml and (244k (2018:2180) in fees. After spending 8647k (2013:2614k), the charfiy had cany forward reserves of 23.1m(201S:f3.2m).

Pal(ay on ressrwm

The charily has susrfsnt general reserves ta cover core expenditure far the next year. These reserves sss held in case sf anysudden decfine in Income and to ensure that we can meet aur oommfimerfis ta praviding our services and anlvitiss.Specscafiy, these commfimerfis include our cantractual obfigsfions in relatlan to our outreach work arid staN commltmenls.

Plans far futum periods

Alms and key yscrfvsssu'fvbrmpsrladb
The aharily plans to adapt a CIO structure. A new CIO Al Furqan Education Trust (Charily Reg 1187230) has now beenmgistmad. The charity will transfer its assets and liabilities to this new CIO during the next pmiod.

Psgeg



fifajor risks and management of those risks

The trustees have a duty to identity and review the risks to which the charity is exposed and to ensure appropnate controls are
in place to provide reasonable sssumnce against fraud and error.
The trustees confirm that considerations have been given to the major risks to which the charity Is exposed end that systems
have been tlesigned and established to mitigate those risks.

Flnancla! instruments

Objecdves end pollcl es
The charity's activities expose it to a number cf financial risks including credit risk, cash flow risk and liquidity risk. The use of
financial derivatives ls governed by the charily's policies approved by the board of trustees, which provide written principles on
the use of flnsndal derivatives to manage these risks. The charily does not use derivative financial instruments for speculative
purposes

Cash flaw risk

The charity's activities expose it primarily tc the financial risks of cltanges in foreign currency exchange rates end interest rates.
The charity uses foreign exchange forward contracts snd interest rate swap contrada to hedge these exposures.
Interest bearing assets and liabilifies are held at fixed rate to ensure certainty of cash flOws.

Creitlt risk

The ch adty's prina pal financial assets ere bank balances and cash, trade and other receivables, and investments.
The charily's credit risk is primarily atlributsMe to ts trade receivsbies. The amounts presented In the balance sheet are net of
afiowanoes for doubtful receivables. An allowance for impairment is made where there Is sn identified loss event whloh, based
on previous experience, is evidenoe of a reduction in the recoverability of Ihe cash flaws.
The credit risk on liquid funds and derivative financial instruments is limited because the counterparties are banks with high
credit-ratings assigned by

intern

sbonal credit-rating agencies.
The charity hss no significant concentrafion of credit risk, with exposure spread over a large number of counts rparli as andcustomers.

Llgufdfgrrisk

In order to maintain liquidity to ensure that sufficient funds sre avafiable for ongo/ng operations snd future developments, tilecharity uses a mixture of long-tenn and short-term debt finance.
Further detafis regarding liquidity risk can be found in the Statement of accounting policies in the flnandal statements.

The annual report was approved by the trustees of the charily on. ........20. . .,., and signed on its behalf by:
2S/01/20

Mr lsmail Abdisamad Mohamud

Trustee
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At Furqan Education Trust

Statement of Trustees' Reeponsjbijjties

The trustees are responsible for preparing the trustees' repori and the finsncisl statemenu in accordance with the United
Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting Practice) and applicable law snd regulations.
The lsw applicable to chemise requires the trustees to prepare flnanusl statemenls for each financial year which give a true
and fair view of the slate of alfalrs of the charfiy and of the incoming resources and application of resources of the ohanty for
that period, In preparing these financial statements, the trustees are required to
~ select suitable accounting policies and apply them conslstenfiy;

observe Ne methods and principles In the Charitiss SOR P;

make judgemenls and estimates that are reasonable and prudent;
~ state whether applicable UK Accounting Standards have been fofiowerl, subject to any material departures disclosed and

explained in ihe linsndel stalemenls; and

~ prepare the financial statemenu on the going concern bass unless it is mapproprlate to presume that the oharltabh
company will oonfinue in business.

The trustees are responsible for keeping proper accounting records that disdose with reasonable accuracy ai sny time the
financial position of the charky and enable them to ensure that the financial statements comply with the Charibes Act 2011, the
applicsbfe Charities (Accounts and Reports) Regulations, and the provisions of the constitution The trustees ara also
responsible for safeguarding the assets of the charity and hence for taking reasons bte steps for the prevention and date cion of
fraud and other Irregularities.

Page 4



Ai Furqan Education Trust

independent Exafninel's Report to the trustees of Al Furqan Education Trust

I report to the charily trustees on my examination of lhe accounts of the charity for the year ended 31 March 2019 which are set
out on pages 5 to 14.

Respective responsibilities of trustees and examiner

As the charity's trustees you are responsible for the preparation of the accounts in accordance with the requirements of the
Charities Ad 2011 ('ths Acr).

I report in reaper t of my examinafion of the charity's accounts carried oui under section 145 of the Act and in carrying out my
examination I have fofiowed afi the applicable Direoficns given by the charity commission under section 145(5)(b) of the Act.

Independent examiner's statement

Since Al Furqan Education Trust's gross income exceeded 9250,000 your examiner must be s member of a body listed ln
section 145 of the 2011 Aot. I confirm that I am qualiTied to undertake the examination because I am s member of ICAEIN,
which is one of the listed bodies.

I have completed my examination. I cordirm that no matters have come to my attention in connection with the examination
giving ms cause to believe:

1. accounting records were not kept in respect of the charity as required by section 130of the Acb or
2. the accounts do not accord with those records; or

3. the accounts do not comply with the appficable requirements concerning the form and content of accounts sst out inlhe
Charities (Accounts and Reports) Regulafions 2008 other than any requlmment thai the accounts give a 'true and fair
view' which is not a metier considered as part of an independent examination.

I have no
drawii In til

cams and have come across no other matters in connection with the examination to which attention should be
report in order to enable e proper understanding of the accounts to be mached.

Nssir Rafi
ICAEtN

Dus Governance
Bradford Court
123-131 Bradford Street
Birmingham
B12 QNS

Date:...27r01r2020. .....
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Al Furqan Education Trust

Statement of Financial Activities for the Year Ended 31 March 2019
(Including Income and Expenditure Account and Statement of Total Recognised Gains and

Losses)

Income and Endowmerris from:
Donations and legacies
InvestlMnt Incoiile

Other income

Total income

Expendltum on:
Charitable adivilles

Total expenditure

Net expenditure

Net movemenl in funds

Reconcnlatlon of funds

Total furids brought forward

Total funds cerned forward

Unrestricted funds
Note E

21D,206

138,148
251.741

600 095

647 5D

647 50

47 412

(47,412)

3 175453

3 128 041

Total
2819

E

210,206

138,148
251 741

600,095

647 5D

647 50

47 412

(47,4'I2)

3 175453

3 128 041

Income and Endowments from:
Donations and legachrs

Investmenl Income

Other Income

Total income

Unrestnctsd funda
Note E

187,145
121,771
180 042

468 958

Total
20t8

E

187,145
121,771
18D 042

468 958
Expondlture on:
Charitable ecgvices

Total expenditure

Net expenditure

Net movement in funds

Reconciliation of funds

Total funds brought forwanl

Total funds carried forward 16

814 722

814 722

145 764

(145,764)

3 321,218

3 175 454

814 722

814 722

145 784

(145,764)

3 321 218

3 175454

All of the chsrky's aclivihes derive from continuing operations during the above iwo periods.
The funris breakdown for 2018 is shown in note 16.
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Ai Furqen Education Trust

(Registration number: 1142790)
Balance Sheet as at 31 March 2019

2019
Note 5

2018
2

Fixed assets
Tangible assets

Current assets
Debtors

Cash at bank and in hand

Credeors: Amounts falling due within one year

Net current assets

Net assets

Funds of the charity:

Vnrestricted Income funds

Unrestricted funds

Total funds

13 2,976,DOO

244, 373

256,120

152 041

3,040,000

186,919

g 461

190,38D

~54 926

~135 54

3375 454

31144 4

434

The financial statements on pages 7 to 15 were approved by the trustees, and authorised for issue on. ..26lt!202...and signed
on their behalf by:

"'""""0""'""'

Mr lsmail Abdisamad Mohamud

Trustee
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Al Furqan Education Trust

Notes to the Financial Statements for the Year Ended 31 March 2019

1 Churn)i status

The chsdty is a unincorporated Trust

2 Accounring poncles

summary of slgnincaat accounting policies and key accounting estimates
The principal accounting policies applied in the preparation of these financial statements are set cut below. These pcficies have
been corwislently applied to afi the years presented, unless otherwise stated.

Statement of compfiance

The financial statements have been prepared in accordance with Accounting and Reporting by Charities: Statement ot
Recommended Practice applicable tc she iitias preparing their accounts in accordance with the Financial Reporting Standard
appficable in the UK and Republic of Ireland (FRS 102) (effective 1 January 2015) - (Charitiss SORP (FRS 102)), the Financial
Reporting Standard applicable in the UK and Repubfic of ireland (FRS 102) They also comply with the Charities Act 2011.

Seals of preparation
Al Furqan Education Trust meets the definition of a public benefit entity under FRS 102. Assets and fiabtfilies are inifially
recognised at historical cost cr transaction value unless othenslse stated in the relevant accounting policy notes.

Going concern
The trustees consider that there are no material uncertainties about the charity's abilhy to continue as a going concern nor any
significant areas of uncertainty that affect the carrying value of assets held by the charity,

Exemption from preparing a cash flow stateraent
The charity opted to early adopt Bulletin 1 pubfislied an 2 February 2016 and have therefore not included a cash flow stalemenl
in these financial statements.

Income and endowments
Afi Income is recognised once the charfiy hss entiitlemerit lo the income, it is probable that the Inccme will be received and the
amount of the income receivable can be measured reliably.

Dona irons snd legacies

Donations are recognised when the charity has been nofified in writing of bath the amount arid settlement date. In the event
that a donsbon is sub)ad to conditions that require a level of performance by the charity before the charily is entitled to thefunds, the income is deferred and not recognised unti! either those conditions are fully met, or the fulfilment of those conditions
is wholly within the control of the charity and it is probable that these conditions wfil be fuafied In the reporbng period.

Expenditure
AII expenditure is recognised ance there is a legal or constructive obligation to that expenditure, it is probabls settlement is
required and the amount can be measured reliably. Afi casts are allocated to the applicable expenditure heading thai aggregate
similar costs to that category. Wham costs cannot be directly attributed to particular headings they have been allooated on ebasis consistent with the use of resources, with central staff costs allocated on the basis of lime spent. and depreciation
ch a rges allocated on the portion of the assails use. Other support costs are allocated based on the spread of staff casts.

Cfmrffable activities

Charitable expenditure comprises those costs incurred by ths charity in the delivery of its acfivlfies and services for its
beneficiaries. It includes both ccats that can be allocated dlrerxly to suoh acfivities and those costs of an Indirect naturenecessary to support them
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Al Furqan Education Trust

Notes to the Financial Statements for the Year Ended 31 March 2fjt9

Grant provisions

Prcvidions for grants are made when the intention to make a grant has been communicated to the recipient but there is
uncertainty about either the timilng of ths grant or the amount of grant payable.

Governance costs
These Include the costs atlributabte to ths charity's compliance with consttuticnal and statutory requirements, induding audit,
strategic management snd trustees's meetings snd reimbursed expenses.

Taxation
The charity Is considered to pass the tests sst out In Paragraph 1 Schedule 0 of the Finance Aol 2010 and therefore it meets
the definition of a charitable company for IJK corporation tax purposes. Accordingly, the chanty is potentially exempt from
taxsllon In respect oi income or capital gains received wdhiri categones covered by Chapter 3 Part 11 of the Corporation Tsx
Act 2010 or Section 256 of the Taxatlon of Chargeable Gains Act 1992, to the extent that such income or gains are applied
exclusively to charitable purposes.

Tangt bur fixed assets
Individual fixed assets cosbng 2500.00 or more are initially recorded st cost, less any subsequent aocumulated depreciation
and subsequent accumulated impairment losses.

Depreciation and amortisation
Depredation is provided on tangible fixed assets sc as to write off the cost or valuation, less any estimated residual value, over
their expected useful scoriomic life as follows:

Land 5 Building: 2% on Cent

Trade debtom
Trade debtors are amounts due from customers for merchandise sokl or services performed m the ordinary course of business.

Trade debtors are recognised initially at the transaotion pnce. They are subsequently measunm at amorlised cost using the
sfiecfive interest method, less pmvislon for Impairmenl A provision for the impairment of trade debtors b estabfished when
there Is objedive evidence that the charity wlfi not be abls to collect sfi amounts due according to the original terna of the
receivables.

Cash and cash equivalents
Cash and cash equivalents comprise cash on iland and call deposits, and other short-term highly liquid Investments thai are
readily oonverlible to a known amount of cash end are subject to an insignificant risk of change ln value.

Trade cwttltoia
Trade wsdilors are obkgatlons to pay for goods or services that have been acquired in the ordinary course of business born
suppliers. Accounts payable ars classified as current liabilities if the charity does not have an unconditional right, at the end of
the reporfing period, to defer setgement of the creditor for al least twelve months after the reporting date. If there is sn
unconditional right to defer settlement for at least twelve months after the reporting date, they are presented as non-cunent
liabilities.

Trade creditors are recognised initially at the transaccon price and subsequently measured at amortlsed cost using the effectiv
interest method.

Borrowlngs
Interest-bearing borrowings are mitiafiy recorded at fair value, nel of bansaction costs. Interest-bearing borrowings are
subsequently carried at amorlised cost, with the difference between the proceeds. net of transaction costs, snd the amount due
on redempfion being mcogntsed as a charge to the Statemenl of Financial Actlvaes over the period of the relevant borrowing.

Interest expense is recognised on the basis of the effective interest method and is Induced in internet payable and similar
charges

Borrowings sre classified as current liabilses unless the Charity has an unconditional right to defer setcsment of the liability for
at least twelve months afler the reporting date
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Al Furqan Education Trust

Notes to the Financial Statements for the Year Ended 31 March 2019

Fund structure
Unrestriaed income funds are general funds that are available for use al the trustees's discretion in furlheranoe of the
objedives of the charity.

3 Income from donadons and legacies

Donabons and legacies;
Donations from individuals

Unrestricted funds

General

210,206

Total
2019

E

210 20S

Total
2018

E

167 145
210,206 210 206 167 145

4 Investment income

Other investment income

Income from rents

Unrestricted funds

General

138 146

Total
2018

E

138 148

Total
2018

E

4,535
117 236

138,148 138 148 121 771

5 Other income

Fess and supplies
Other income

Unreetricted funds

General
E

244, 329

7 412

251 741

Total
2018

E

244, 329
7 412

251 741

Total
2018

E

180,042

180 042
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Al Furqan Education Trust

Notes to the Financiai Statements for the Year Ended 31 March 20t 0

8 Expenditure an charitable activities

Activity
undertaken

directly
r.

579,689Education and worship

community prrfects

School protect

Governance 16 427

Grant funding of Activity support
activity COStS

6 5
11,581

33,3S3

6,447

Total
2018

8
591,250
33,383

6,447
16 427

Total
2018

6
4S3,429
71,969
39,000
50 335

596 098 39,830 11 581 647,507 614 723

7 Analysis of governance and support costs

Governance casts

Audit fees

Audfi of the finandal statemenls

Trustees remuneration and expenses

Legal fees

Other governance costs

unreetriated funds
Total

General 2019
f 5

7,640

1,56S

7,222

16 427

Total
2018

7,640

1,565

7,222

16 427

4,800

42, 835

2 700

50 335
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Al Furqan Education Trust

Notes to the Financial Statements for the Year Ended 31 March 2019

8 Grantenaktng

Analysis of grants

Analysis

Community Projects

School Proi act

2019
2

33,383
6 447

2018

71,959
39 000

The support costs associated with grsnt4naking are ENII (31 March 2018 —2Nil).
39 830 110 959

8 Net incomingloutgolng resources

Net outgoing resources for Ihe year include.

Depreciation of 8xed assets

2019

64 000

20'ts
2

64 000

10 Trustees remuneration and exponses

No trustees, nor any persons connected wkh them, have received any remuneration from the charity during Ihe year.

11 Staff costs

The aggregate payrotl costs were as fogova:

Staff costs during the year were:
Wages arid salalles

Social seCurity COSIS

Pension costs

2019

256,260
15,805
2 221

2018
2

238,180

274 286 238 180

The monthly average number of persons (induding senior management team) employed by the charity during the yearexpressed as full time equivalents was as follows:

No of Employees

2019
No

41

2018
No

No employee received emoluments of more than 260,000 during the year.

Page )2



Al Furqan Education Trust

Notes to the Financial Statements for the Year Ended 31 March 2019

12 Taxaaon

The charity is a registered charity and is therefore exempt from taxation.

13 Tangible fixed assets

Cost
At 1 April 2018

At 31 March 2019

Land and bufidlngs Total
E E

3 200000 3 200 DDO

3 200 000 3 200 DDO

Depreciation

At 1 April 2018
Revaluations

160,000
64 000

160,0DO

64 000

Al 31 March 2019

Met book value

At 31 Mamh 2019

At 31 March 2018

224 000 224 DDD

2978000 2976000

3 04D 000 3 040,000

14 Debtors

Trade debtors

Other debtors

Provision for gad Debts

2019
E

247,273
29,163

32 DB3

2018
E

217,482

1,500
32 083

244 373 186,919

15 Creditom: amounts fallfng due within one year

Trade creditors

Other taxation and social secumy
outer cmdllors

Accmats

2019
E

9,156
3,509

78,000
13 414

2618
E

34,894
3.983

18,049

'l04 079 54 926
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Al Furqan Education Trust

Notes to the Financial Staternenle for the Year Ended 31 March 201()

18 Funrls

Balance at 1 April
2018

Incoming
mso urces

E

Resources
expended

E

Balaaee St 31
Marsh 2019

E

UnrestrlCted funds

General 3 175453 800 09 647 507 3 128 041
Balance at 1 Aprg Incoming Reeources Balance at 31

2017 reeeuleee expended Iearch 2018
E E

Unrestricted funds

General 3321 218 6'l4 722 3 175,454

17 Analysis of net assets between funds

Tangible fxed assets
Curr8nt esse'Is

Current liabilities

Total net assets

Tangible gxed assets
Current assets
Current liabihties

Total net assets

Unrestricted funds
General

r.

2,976,000
256, 120
104 079

3 128 041

Unresbtoted funds

General
E

3,040,000
168,904
31,450

3 175 454

Toialfunde
r.

2,976,000
256, 120

104 079

3 128 041

Total funds at 31
March 2018

E

3,04D,000
166,904
31 450

3 175454

1S Analysfsof netfunds

Cash at bank and in hand

Net debt 3,461 8,288 11,747

At 1 April 2018 Cash flow At 31 March 2019
E E

3,461 8,286 11,747

Cash at bank and In hand

Net debt

At 1 April 2017 Cash flow At 31 Marsh 2D18
E E E

141,278 (137,817) 3,461

141,278 (137,817) 3,461
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